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&RXQWU\�5HSRUW�RQ�0LQRULW\�5LJKWV�LQ�3UH�(8�$FFHVVLRQ
6ORYDNLD

$��,QWURGXFWLRQ
7KH� 5RPD� DUH� D� YHU\� VSHFLILF� PLQRULW\�� DQG� WKH� DSSURDFK� RI� JRYHUQPHQWDO� DQG� QRQ�JRYHUQPHQWDO� ERGLHV� WR� 5RPD� SHRSOH� WKHUHIRUH�� UHTXLUHV� PRUH� FRPSOH[� DQDO\VLV�� 7KH� 5RPDFRPPXQLW\� LV�VWURQJO\�GLIIHUHQWLDWHG�IURP�ZLWKLQ�� LW� LQFOXGHV�D�QXPEHU�RI�FXOWXUDOO\�GLYHUVLILHGDQG� GLVDVVRFLDWHG� FRPSOH[� JURXSV�� 7KLV� FRPSOLFDWHV� WKH� FRPPXQLFDWLRQ� ERWK� ZLWKLQ� WKHFRPPXQLW\�DQG�DOVR�RXWVLGH�RI�LW��,Q�6ORYDNLD��DQ�LPSRUWDQW�FODVVLILFDWLRQ�LV�WKH�IL[HG�V\VWHP�RIVXE�HWKQLF�JURXSV�RI�WKH�5RPD���WKH�PRVW�QXPHURXV�DUH�WKH�5XPXQJHUV�ZKR�ZHUH�VHWWOHG�GRZQEHIRUH�WKH�SURFHVV�RI�LQGXVWULDOL]DWLRQ�VWDUWHG�DQG�9ODãLND�5RPD�ZKR�ZHUH�VHWWOHG�YLROHQWO\�RQO\GXULQJ�WKH�SHULRG�RI�UHDO�VRFLDOLVP�DIWHU�WKH�:RUOG�:DU�,,���7KH�5RPD�DUH�DOVR��GLVWLQJXLVKHG�E\WKH� ODQJXDJH� DQG� GLDOHFWV� WKDW� WKH\� XVH�� ,Q� DGGLWLRQ� WR� WKH� 5RPD� ODQJXDJH�� LQ� WKH� 6ORYDNHQYLURQPHQW�WKH\�XVH�6ORYDN�DQG�LWV�GLDOHFWV��ZKLOH�LQ�VRXWKHUQ�6ORYDNLD�WKH\�XVH�+XQJDULDQ��-XVWDV�WKH�PDMRULW\�SRSXODWLRQ�LV�GLIIHUHQWLDWHG�E\�LWV�UXUDO�DQG�XUEDQ�HQYLURQPHQWV�DQG�E\�UHJLRQDODVVRFLDWLRQV�� VR� DUH� WKH�5RPD� VLPLODUO\� GLIIHUHQWLDWHG�� 7KH�PDQ\� GLIIHUHQFHV�ZLWKLQ� WKH� 5RPDFRPPXQLW\�UHYHDO�WKH�FRPSOH[LWLHV�RI�ILQGLQJ�VROXWLRQV�WR�WKH�SUREOHPV�FRQIURQWLQJ�WKH�GLYHUVHQDWXUH� RI� WKH�5RPD� FRPPXQLW\� LQ� 6ORYDNLD���$Q� DGGLWLRQDO� IDFWRU� EHVLGHV� JURXS� GLYHUVLW\� DQGFRPSOH[LW\� LV� D� UHVLGXDO� FDVWH� V\VWHP�� ZKLFK� VRPH� H[SHUWV¶� UHSRUW� VWLOO� H[LVWV� LQ� WKH� 5RPDFRPPXQLW\�DQG�SUHGHWHUPLQHV� WKH� UROH�RI�SHRSOH� LQ� WKH�VRFLDO�V\VWHP���(YHQ� WKH�TXHVWLRQ�DV� WRZKHWKHU� WKH�5RPD� DUH� D� QDWLRQDOLW\� RU� DQ� HWKQLF� JURXS� UHIOHFWV� WKHLU� VSHFLILF� FKDUDFWHU�� 6ORYDNOHJLVODWLRQ� XQGHUVWDQGV� WKH� 5RPD� DV� D� QDWLRQDO� PLQRULW\�� DQG� 5RPD� WKHUHIRUH� KDYH� WKH� VDPHFRQVWLWXWLRQDO�ULJKWV�DV�RWKHU�PLQRULWLHV�
)URP�WKH�SHUVSHFWLYH�RI�ODZ��WKH�5RPD�LQ�6ORYDNLD�DUH�QRW�D�PLQRULW\�WKDW�LV�GLVFULPLQDWHGDJDLQVW��LQVWLWXWLRQDOO\��RSSRUWXQLWLHV�IRU�GHYHORSPHQW�RI�WKHLU�RZQ�LGHQWLW\�FRXOG�EH�HYDOXDWHG�DVVDWLVIDFWRU\�� +RZHYHU�� LQ� SUDFWLFH�� 5RPD� LQ� 6ORYDNLD� DUH� YHU\� RIWHQ� WUHDWHG� GLIIHUHQWO\� IURPPDMRULW\� SRSXODWLRQ� DQG� RWKHU� PLQRULWLHV��� $OVR� WKH� H[SODQDWRU\� UHSRUW� RI� WKH� 6WUDWHJ\� RI� WKH*RYHUQPHQW�RI�WKH�6ORYDN�5HSXEOLF�IRU�WKH�6ROXWLRQ�RI�WKH�3UREOHPV�RI�WKH�5RPD�0LQRULW\�IURP6HSWHPEHU���WK������VWDWHV�IRU�LQVWDQFH�WKDW��SUDFWLFDO�DSSOLFDWLRQ�RI�KXPDQ�ULJKWV�SURWHFWLRQ�DQGSURWHFWLRQ� RI� SHUVRQV� EHORQJLQJ� WR� QDWLRQDO�PLQRULWLHV� LQ� UHDO� OLIH� LV� QRW� DEVROXWH�� LQ� SDUWLFXODUZLWK� UHVSHFW� WR� WKH� FLWL]HQV� IURP� 5RPD� QDWLRQDO� PLQRULW\��� 5RPD� ZHUH� GLVDGYDQWDJHG� DQGGLVFULPLQDWHG�DJDLQVW�IRU�D�YHU\�ORQJ�WLPH�LQ�6ORYDNLD�DQG��WKH�PDWHULDOL]DWLRQ�RI�WKH�SURWHFWLRQRI� ULJKWV�RI�SHUVRQV�EHORQJLQJ� WR� WKH�5RPD�QDWLRQDO�PLQRULW\� DQG� WKH� JXDUDQWHH�RI� WKH� VWDWH� LQ
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��/LpJHRLV��-��3���5yPRYLD��&LJiQL�D�.RþRYQtFL��5RPD��*\SVLHV��DQG�1RPDGV���,QIRUPDþQp��D�GRNXPHQWDþQpVWUHGLVNR�5DG\�(XUyS\��$FDGHPLD�,VWURSROLWDQD��%UDWLVODYD������
��9DãHþND��0���5RPD��,Q��0HVHåQLNRY��*����,YDQW\ã\Q��0���HGV���6ORYDNLD������������$�*OREDO�5HSRUW�RQ�WKH�6WDWHRI�6RFLHW\��,QVWLWXWH�IRU�3XEOLF�$IIDLUV��%UDWLVODYD������
��0DQQ��$�%���3UREOpP�LGHQWLW\�5yPRY��3UREOHP�RI�5RPD�LGHQWLW\���,Q���,GHQWLWD�HWQLFNêFK�VSRORþHQVWLHY��,GHQWLW\�RI(WKQLF�&RPPXQLWLHV���ÒVWDY�HWQROyJLH�6$9��(WQRORJLFNp�ãW~GLH����%UDWLVODYD������
��5DFLDO�'LVFULPLQDWLRQ�DQG�9LROHQFH�DJDLQVW�5RPD�LQ�(XURSH��(XURSHDQ�5RPD�5LJKWV�&HQWHU��6WDWHPHQW�VXEPLWWHGWR�WKH�81�&RPPLWWHH�RI�5DFLDO�'LVFULPLQDWLRQ�DW�LWV����WK�6HVVLRQ�
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WKHLU� VRFLDO� DQG� HWKQLF� HPDQFLSDWLRQ� DUH� VWLOO� LQVXIILFLHQW���� 9DULRXV� IRUPV� RI� GLVFULPLQDWLRQDJDLQVW� WKH�5RPD� DUH�PDQLIHVWHG� LQ� D� QRQ�LQVWLWXWLRQDOL]HG� IRUP�� HVSHFLDOO\� DW� ORZHU� OHYHOV� RIVWDWH�DGPLQLVWUDWLRQ�DQG�VHOI�JRYHUQPHQWV��7KLV�GLVFULPLQDWLRQ�RULJLQDWHV�IURP�SUHMXGLFHV�DJDLQVWWKH� 5RPD� DQG� IURP� WKHLU� SRVLWLRQ� DV� D� PDUJLQDOL]HG� PLQRULW\� WKDW� KDV� YDULRXV� SUREOHPV� ZLWKLQWHJUDWLQJ�LWVHOI�LQWR�WKH�PDMRULW\�RI�VRFLHW\��
,Q�6ORYDNLD��WKH�SUREOHP�RI�LQVXIILFLHQW�OHJLVODWLYH�SURYLVLRQV�DLPHG�DW�FRPEDWLQJ�UDFLVPDQG�GLVFULPLQDWLRQ�LV�IXUWKHU�FRPSRXQGHG�E\�WKH�IDLOXUH�WR�HQVXUH�WKHLU�HIIHFWLYH�LPSOHPHQWDWLRQ��'LIIHUHQW�SROLFLHV�WRZDUGV�5RPD��PRVW�QRWDEO\�RI�VHOI�JRYHUQPHQWV�LQ�WKH�ILHOGV�RI�KRXVLQJ�DQGHGXFDWLRQ��DPRXQW� WR� UDFLDO�GLVFULPLQDWLRQ� LQWR�FRQGLWLRQV�RI� OLIH� WR�ZKLFK�QR�RWKHU� VHJPHQW�RIWKH�SRSXODWLRQ�LV�VXEMHFWHG���5RPD�DUH�GH�IDFWR�GLVFULPLQDWHG�DJDLQVW�LQ�6ORYDNLD�ZLWK�UHVSHFW�WREURDG� UDQJH� RI� ULJKWV�� IUHHGRP�RI� UHVLGHQFH�� HPSOR\PHQW�� KRXVLQJ�� KHDOWK� FDUH�� HGXFDWLRQ�� DQGDFFHVV�WR�SXEOLF�JRRGV�DQG�VHUYLFHV�

,Q�WKLV�UHVSHFW�WKH�VLWXDWLRQ�RI�5RPD�LV�YHU\�VLPLODU�LQ�PRVW�RI�FRXQWULHV�RI�WKH�&HQWUDO�DQG(DVWHUQ�(XURSH�DQG�HYHQ�LQ�WKH�ZKROH�26&(�UHJLRQ��7KH�26&(�VWDWHV�KDYH�DFNQRZOHGJHG�WKDWWKH� DQWL�5RPD� YLROHQFH� DQG� GLVFULPLQDWLRQ� KDV� LQFUHDVHG� VLQFH� ������ DQG� WKDW� WKH� SRVLWLRQ� RI5RPD�ZDV�ZRUVHQLQJ�ZLWKLQ�WKH�26&(�UHJLRQ�DQG�QHHGHG� WR�EH�DGGUHVVHG�V\VWHPDWLFDOO\���81DQG�&RXQFLO�RI�(XURSH�ZHUH�DOVR�H[SUHVVLQJ�FRQFHUQV�DERXW�5RPD�ULJKWV�LQ�6ORYDNLD���ERWK�81DQG�&RXQFLO�RI�(XURSH�LVVXHG�GXULQJ�WKH�\HDU������UHSRUWV�H[SUHVVLQJ�FRQFHUQ�DERXW�WKH�VLWXDWLRQRI� 5RPD� LQ� 6ORYDNLD���� 7KH� (XURSHDQ� &RPPLVVLRQ� VWDWHG� UHSHDWHGO\� WKDW� WKH� LQWHJUDWLRQ� RIPLQRULWLHV�KDV�EHHQ�VDWLVIDFWRU\�LQ�WKH�FRXQWULHV�VHHNLQJ�(8�PHPEHUVKLS��H[FHSW�IRU�WKH�VLWXDWLRQRI�WKH�5RPD�SHRSOH��7KHUHIRUH��WKH�VR�FDOOHG�SROLWLFDO�FULWHULD�IRU�DFFHVVLRQ�LQWR�WKH�(8�LQFOXGHDQ�REOLJDWLRQ�WR�LPSURYH�WKH�VWDWXV�RI�WKH�5RPD�SHRSOH�
7KH� 5RPD� LQ� 6ORYDNLD� DUH� RYHU� UHSUHVHQWHG� DPRQJ� WKH� VR�FDOOHG� ORVHUV� RI� WKHWUDQVIRUPDWLRQ��WKHLU�VWDWXV�FRXOG�EH�FKDUDFWHUL]HG�DV�YHU\�EDG�DQG�VLQFH������LW�LV�GHFOLQLQJ�HYHQIXUWKHU��'HVSLWH�DOO�SUREOHPV�RI� WKH�5RPD�PLQRULW\� LQ�6ORYDNLD��6ORYDN�SROLWLFLDQV�GR�QRW�KDYH5RPD� DV� D� WRS� SULRULW\�� DQG� DGYRFDF\� RI� 5RPD� PLJKW� HYHQ� EH� VHOI�GLVTXDOLI\LQJ� LQ� SROLWLFDOGLVFRXUVH��7KH�5RPD�LVVXHV�KDV��KRZHYHU��LQFUHDVLQJO\�EHHQ�GLVFXVVHG�LQ�6ORYDNLD�LQ�FRQQHFWLRQZLWK� WKH� (XURSHDQ� LQWHJUDWLRQ� SURFHVV�� )RU� PRVW� 6ORYDN� SROLF\� PDNHUV� WKH� 5RPD� LVVXH� LVEHFRPLQJ� DQ� LQHYLWDEOH� SUREOHP� WKDW� VKRXOG� EH� VROYHG� RQ� 6ORYDNLD
V�ZD\� LQWR� WKH� (8��$W� WKH
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��6WUDWHJ\�RI�WKH�*RYHUQPHQW�RI�WKH�6ORYDN�5HSXEOLF�IRU�WKH�6ROXWLRQ�RI�WKH�3UREOHPV�RI�WKH�5RPD�0LQRULW\�DQG�WKH6HW�RI�0HDVXUHV�IRU�LWV�,PSOHPHQWDWLRQ��$SSURYHG�E\�WKH�*RYHUQPHQW�RI�WKH�6ORYDN�5HSXEOLF�RQ����6HSWHPEHU�����
��6RFLDO�DQG�(FRQRPLF�6LWXDWLRQ�RI�WKH�3RWHQWLDO�$V\OXP�6HHNHUV�IURP�WKH�6ORYDN�5HSXEOLF��5HVHDUFK�UHSRUW��,QWHUQDWLRQDO�2UJDQL]DWLRQ�IRU�0LJUDWLRQ��%UDWLVODYD������
��,QWHUYLHZ�ZLWK�-��+UXEDOD��SXEOLF�LQWHUHVW�ODZ�DWWRUQH\��2FWREHU�������
��5DFLDO�'LVFULPLQDWLRQ�DQG�9LROHQFH�DJDLQVW�5RPD�LQ�(XURSH��(XURSHDQ�5RPD�5LJKWV�&HQWHU��6WDWHPHQW�VXEPLWWHGWR�WKH�81�&RPPLWWHH�RI�5DFLDO�'LVFULPLQDWLRQ�DW�LWV����WK�6HVVLRQ�
��3XEOLF�3ROLFLHV�FRQFHUQLQJ�5RPD�DQG�6LQWL�LQ�WKH�26&(�UHJLRQ��%DFNJURXQG�3DSHU���RI�WKH�26&(�+XPDQ'LPHQVLRQ�,PSOHPHQWDWLRQ�0HHWLQJ��2FWREHU������
���81�&RPPLWWHH�RQ�WKH�(OLPLQDWLRQ�RI�5DFLDO�'LVFULPLQDWLRQ�UHSRUW�IURP�$XJXVW������DQG�6HFRQG�UHSRUW�RQ6ORYDNLD�RI�WKH�&RXQFLO�RI�(XURSH�V�(XURSHDQ�&RPPLVVLRQ�DJDLQVW�5DFLVP�DQG�,QWROHUDQFH�DGRSWHG�RQ����'HFHPEHU�����DQG�PDGH�SXEOLF�RQ����-XQH������
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VDPH�WLPH��WKH�(XURSHDQ�8QLRQ�DQG�LWV�PHPEHU�VWDWHV�LQFUHDVLQJO\�VWDUW�WR�DFFHSW�WKH�SUREOHPV�RIWKH�5RPD�DV�D�FRPPRQ�(XURSHDQ�SUREOHP���
,W�LV�LPSRUWDQW�WR�PHQWLRQ�WKDW�HYHU\�DQDO\VLV�RI�WKH�VR�FDOOHG�Ä5RPD�LVVXH³�LQ�6ORYDNLD�LVVXEMHFW� WR�D�FHUWDLQ�GHJUHH�RI�JHQHUDOL]DWLRQ��7KLV� LV�FDXVHG�QRW�RQO\�E\� LQDFFXUDWH�VWDWLVWLFV�RQ5RPD�DQG�D�FKURQLF�ODFN�RI�DSSOLFDEOH�UHVHDUFK�EXW�DOVR�E\�WKH�VLJQLILFDQW�FXOWXUDO�GLIIHUHQWLDWLRQRI�WKH�5RPD�FRPPXQLW\�LQ�6ORYDNLD��1XPHURXV�TXRWHG�VWDWLVWLFV�UHJDUGLQJ�WKH�5RPD�DUH�EDVHGRQ�GDWD�JDWKHUHG�E\�WKH�ODVW�SRSXODWLRQ�FHQVXV�LQ������DQG�WKHUHIRUH�DUH�FKDUDFWHULVWLF�IRU�RQO\�DPLQRU� SDUW� RI�5RPD� OLYLQJ� LQ� 6ORYDNLD�� 7KHUHIRUH��PDQ\� FRQFOXVLRQV� DERXW� 5RPD� LQ� 6ORYDNLDPD\�RQO\�EH�LQWHUSUHWHG�WKURXJK�WKH�SULVP�RI�WUHQGV�RU�PD\�RQO\�EH�DSSOLHG�WR�D�VSHFLILF�SDUW�RIWKH�5RPD�FRPPXQLW\�
%��'HPRJUDSK\
$FFRUGLQJ� WR�H[SHUW�HVWLPDWLRQV��PRUH� WKDQ�����RI�SHRSOH� OLYLQJ� LQ�6ORYDNLD�EHORQJ� WRQDWLRQDO� PLQRULWLHV���� )URP� WKLV� SHUVSHFWLYH�� 6ORYDNLD� LV� WKH� PRVW� HWKQLFDOO\� KHWHURJHQHRXVFRXQWU\�RI�WKH�&HQWUDO�(XURSHDQ�UHJLRQ��PRUH�VSHFLILFDOO\�9��FRXQWULHV���7KH�ODUJHVW�PLQRULW\�LV+XQJDULDQ����������SHRSOH�LQ�WKH�ODVW�FHQVXV� LQ�������RU��������RI� WKH� WRWDO�SRSXODWLRQ�RI����PLOOLRQ�LQKDELWDQWV���IROORZHG�E\�D�5RPD�PLQRULW\��RIILFLDOO\�������XQRIILFLDOO\�PRUH�WKDQ�����7KHVH�PDMRU�PLQRULW\� JURXSV� DUH� MRLQHG� E\�&]HFKV� ��������5XWKHQLDQV� DQG�8NUDLQLDQV� ������DQG�VPDOOHU�PLQRULWLHV�VXFK�DV�*HUPDQV��-HZV��3ROHV��%XOJDULDQV��DQG�5XVVLDQV�

7KH�5RPD�DUH�WKH�VHFRQG�ODUJHVW�PLQRULW\�LQ�6ORYDNLD��KRZHYHU��LQ�WKH������FHQVXV��ZKHQ5RPD�KDG�D�FKDQFH�WR�FODLP�WKHLU�HWKQLFLW\�IRU�WKH�ILUVW�WLPH��RQO\��������FLWL]HQV�GHFODUHG�5RPDQDWLRQDOLW\��7KH�QXPEHU�RI�5RPD�LV�XQGHU�UHSRUWHG�PRVWO\�EHFDXVH�RI�WKH�VHOI�UHSRUWLQJ�PHWKRGRI�WKH�FHQVXV����$FFRUGLQJ�WR�D������VXUYH\�E\�FLW\�DQG�ORFDO�FRXQFLOV�RI�WKH�VWDWH�DGPLQLVWUDWLRQ�
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���9DãHþND��0���5RPD���WKH�*UHDWHVW�&KDOOHQJH�IRU�6ORYDNLD�RQ�LWV�:D\�LQWR�WKH�(XURSHDQ�8QLRQ��,Q��6ORYDN�)RUHLJQ3ROLF\�$IIDLUV��%UDWLVODYD��6ORYDN�)RUHLJQ�3ROLF\�$VVRFLDWLRQ�������YROXPH���
���$FFRUGLQJ�WR�-iQ�+UXEDOD��SXEOLF�LQWHUHVW�ODZ�DWWRUQH\�IURP�%DQVNi�%\VWULFD��6ORYDNLD�IDFHV�OLQJXLVWLF�SUREOHPV�LQSHUFHSWLRQ�RI�ZRUGV��QDWLRQDOLW\����HWKQLFLW\��DQG��HWKQLF�JURXS���7KHLU�PHDQLQJ�LV�GLIIHUHQW�LQ�6ORYDN�ODQJXDJH�IURP(QJOLVK��5RPD�PLJKW�EH�FRQVLGHUHG�DV�D�QDWLRQDO�PLQRULW\��ZLWK�5RPD�QDWLRQDOLW\�DQG�6ORYDN�FLWL]HQVKLS���KRZHYHU�PRVW�RI�WKHP�GHFODUH�WKHLU�6ORYDN�RU�+XQJDULDQ�QDWLRQDOLW\��7KXV��WKH�DVVHVVPHQW�RI�5RPD��HWKQLFLW\���FRQVLGHUDWLRQDV�DQ�HWKQLF� JURXS�� LV� FRPSOHWHO\�XS� WR� WKH� �HYDOXDWRU��DQG�GHSHQGV�PHUHO\�RQ�H[WHULRU�FKDUDFWHULVWLFV��0RUHRYHU�6ORYDN�ODZ�VRPHWLPHV�XVHV�WKH�ZRUG�HWKQLF�JURXS�LQ�FRQQHFWLRQ�ZLWK�WKH�GLVFULPLQDWLRQ��VRPHWLPHV�QRW��ZKDW�FDXVHVGLIIHUHQW� YLHZSRLQWV� RI� ODZ\HUV� LQ� H[SODQDWLRQ� RI� UHOHYDQW� SURYLVLRQV�� $FFRUGLQJ� WR� +UXEDOD�� LI� WKH� ODZ� GRHVQ�WPHQWLRQ�WKH�WHUP�HWKQLF�JURXS�LQ�DQWL�GLVFULPLQDWRU\�SURYLVLRQ��LW�LV�GRXEWIXO�ZKHWKHU�PHPEHUV�RI�WKHVH�JURXSV�DUHSURWHFWHG�RU�QRW�
���$OO�FLWL]HQV�RI�6ORYDNLD�KDYH�WKH�ULJKW�WR�GHFODUH�WKHLU�HWKQLFLW\�GXULQJ�WKH�FHQVXV��7KHUH�DUH�PDQ\�WKHRULHV�ZK\RQO\�D�VPDOO�SHUFHQWDJH�RI�5RPD�LQ�6ORYDNLD�UHSRUWHG�5RPD�HWKQLFLW\��QRQH�RI�WKHP�LV�FRQVLGHUHG�WR�EH�VDWLVIDFWRU\�0RVW� RI� H[SHUWV� FRQVLGHU� IROORZLQJ� IDFWRUV� DV� WKH� PRVW� LPSRUWDQW�� )LUVWO\�� 5RPD� KDG� WKH� ULJKW� WR� GHFODUH� 5RPDHWKQLFLW\� IRU� WKH� ILUVW� WLPH� DIWHU� WKH� :RUOG� :DU� ,,� RQO\� GXULQJ� WKH� FHQVXV� RI� ������ 6HFRQGO\�� H[SHULHQFHV� ZLWKGLIIHUHQW� SDWWHUQV� RI� GLVFULPLQDWLRQ� LQ� WKH� SDVW� LQIOXHQFHG� 5RPD� QRW� WR� UHSRUW� WKHLU� HWKQLFLW\�� 7KLUGO\� DQG� PRVWLPSRUWDQWO\��PDQ\�5RPD� LQ�6ORYDNLD�GR� FRQVLGHU� WKHPVHOYHV� WR�EH�6ORYDNV�RU�+XQJDULDQV� DQG� LGHQWLILFDWLRQ�ZLWKPDMRULW\�LV�PRUH�VLJQLILFDQW�WKDQ�WKHLU��URPLSHQ����5RPD�LGHQWLW\�� ,Q�������DQ�RIILFLDO� VWXG\�GRQH�E\� WKH�6WDWLVWLFV2IILFH�RI�WKH�6ORYDNLD�5HSXEOLF�WLWOHG�´5RPD�LQ�����´�V\VWHPDWLFDOO\�LQYHVWLJDWHG�WKH�TXHVWLRQ�RI�5RPDQL�HWKQLFLW\DQG�VHOI�SHUFHSWLRQ�� LWV�PDLQ�FRQFOXVLRQ�ZDV� WKDW� WKH�5RPDQL� LGHQWLW\� LVVXH�KDG�EHFRPH�DQ� LQWHUQDO�PDWWHU� IRU� WKH5RPD�DQG�H[WHUQDOO\�WKH�5RPD�KDG�DWWHPSWHG�WR�DGMXVW�WR�WKH�PDMRULW\�SRSXODWLRQ�FXOWXUH�
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�������� 5RPD� ������� OLYHG� LQ� 6ORYDNLD���� 7KHVH� VWDWLVWLFV�� KRZHYHU�� UHJLVWHUHG� RQO\� VRFLDOO\KDQGLFDSSHG�FLWL]HQV��7KHUHIRUH�DOO�H[SHUWV�DVVXPH�WKDW�WKH�QXPEHU�RI�5RPD�OLYLQJ�LQ�6ORYDNLD�LVKLJKHU��DW�SUHVHQW�WKH�RIILFLDO�HVWLPDWHV�UDQJH�EHWZHHQ���������WR����������PRUH�WKDQ����RI�WKHFRXQWU\
V�LQKDELWDQWV���7KHVH�QXPEHUV�DUH�UHFRJQL]HG�E\�WKH�*RYHUQPHQW�RI�WKH�6ORYDN�5HSXEOLFDV�ZHOO�DV�LQ�RIILFLDO�PDWHULDOV�RI�WKH�(XURSHDQ�8QLRQ��&RXQFLO�RI�(XURSH��81��DQG�26&(��7KHVHHVWLPDWHV�DUH�LQDFFXUDWH�VLQFH�WKHUH�LV�QR�SROLWLFDOO\�FRUUHFW�PHWKRGRORJ\�WR�JDWKHU�GDWD�RQ�5RPDZLWKRXW� HQIRUFLQJ� WKHLU� LGHQWLW\�� 0RVW� RI� GDWD� XVHG� DOVR� LQ� WKLV� UHSRUW� DUH� EDVHG� RQ� VWDWLVWLFVJDWKHUHG� E\� GLIIHUHQW� LQVWLWXWLRQV� HYDOXDWLQJ� DQWKURSRORJLFDO� IHDWXUHV� RI� 5RPD� �GDWD� IURP� WKH0LQLVWU\�RI�-XVWLFH�RU�0LQLVWU\�RI�/DERU��6RFLDO�$IIDLUV�DQG�)DPLO\���'DWD�IURP�FHQVXV��KRZHYHU�RIIHU�VWDWLVWLFV�RQO\�DERXW��������RI�5RPD�IURP�6ORYDNLD��DQG�FRQVHTXHQWO\�DQ\�JHQHUDOL]DWLRQVEDVHG�RQ�WKHVH�GDWD�DUH�PLVOHDGLQJ��,Q�UHODWLYH�WHUPV��6ORYDNLD�KDV�WKH�ODUJHVW�5RPD�PLQRULW\�LQWKH�&HQWUDO�(XURSHDQ�UHJLRQ���
)URP� WKH� YLHZSRLQW� RI� DJH� VWUXFWXUH�� WKH� ODUJHVW� DJH� FDWHJRULHV� ZLWKLQ� WKH� 5RPDSRSXODWLRQ�DUH�FKLOGUHQ�XQGHU�����VHH�&KDUW�EHORZ��ZKR�PDNH�XS�DV�PXFK�DV������SHUFHQW�RI�WKHWRWDO� SRSXODWLRQ� �LQ� WKH� FDVH� RI� 6ORYDNLD¶V� SRSXODWLRQ� FRPELQHG�� WKDW� VKDUH� LV� ����� SHUFHQW��<RXQJ�SHRSOH�EHWZHHQ����DQG����PDNH�XS������SHUFHQW�RI�WKH�5RPD�SRSXODWLRQ�������SHUFHQW�LQWKH�FDVH�RI�6ORYDNLD¶V�SRSXODWLRQ�FRPELQHG���,Q�WKH�IROORZLQJ�DJH�FDWHJRULHV��WKH�RSSRVLWH�WUHQGEHJLQV� WR� SUHYDLO� YHU\� UDSLGO\� ZKHQ� FRPSDULQJ� WKH� 5RPD� SRSXODWLRQ� WR� WKDW� RI� 6ORYDNLD¶VFRPELQHG��3HRSOH�EHWZHHQ����±����UHSUHVHQW������SHUFHQW� �6ORYDNLD�FRPELQHG�±������SHUFHQW��SHRSOH�EHWZHHQ���� ±� ���PDNH� XS� ���� SHUFHQW� �6ORYDNLD� FRPELQHG� ±� ����� SHUFHQW��� DQG� SHRSOH

������������������������������������������������
���-XURYi��$���9êYRM�UyPVNHM�SUREOHPDWLN\�QD�6ORYHQVNX�SR�URNX�������'HYHORSPHQWV�RI�5RPDQ\�3UREOHPV�LQ6ORYDNLD�DIWHU��������*ROGSUHVV�3XEOLVKHUV��%UDWLVODYD���.RãLFH������
��� 7KH� ROGHVW�ZULWWHQ� UHIHUHQFH� WR� WKH� QXPEHU� RI� �*\SVLHV�� LQ� 6ORYDNLD� GDWHV� EDFN� WR� �����ZKHQ�� DFFRUGLQJ� WR� DFHQVXV�RI�WKH�*\SV\�SRSXODWLRQ�LQ�WKH�+XQJDULDQ�(PSLUH��D�WRWDO�RI��������5RPDQ\�LQKDELWDQWV�OLYHG�RQ�WKH�WHUULWRU\RI� WKH� SUHVHQW� 6ORYDNLD� �DFFRUGLQJ� WR�&]LJiQ\RVV]HtUiV� &]LJiQ\RVV]HtUiV� HUHGPpQ\HL� ������ $]�2UV]iJRV�0DJ\DU.LU��6WDWLVWLNDL�+LYDWDO��%XGDSHVW��������'XULQJ�WKH�SHULRG�EHWZHHQ�WZR�:RUOG�:DUV��D�SRSXODWLRQ�FHQVXV�FRQGXFWHGLQ� ����� UHFRJQL]HG� WKH� H[LVWHQFH� RI� D� 5RPD� QDWLRQDOLW\� DQG� 5RPD� ZHUH� JUDQWHG� WKH� ULJKW� WR� GHFODUH� WKHLU� RZQHWKQLFLW\��+RZHYHU�� WKH� VWDWH� SHUFHLYHG� WKH� 5RPD�PDLQO\� DV� DQ� DVRFLDO� DQG� FULPLQDO� JURXS� RI� WKH� SRSXODWLRQ� �� LWLVVXHG� IRU� WKHP�QRPDGLF� GHHGV� DQG� VR�FDOOHG�*\SV\� LGHQWLILFDWLRQ� FDUGV��$FFRUGLQJ� WR� DYDLODEOH� GDWD�� RQO\� �����SHRSOH�GHFODUHG�WKHLU�5RPDQ\�LGHQWLW\�RQ�WKH�HQWLUH�WHUULWRU\�RI�6ORYDNLD��3HUKDSV�WKH�FORVHVW�WR�WKH�DFWXDO�QXPEHU�JRWGDWD� JDWKHUHG� LQ� ������ ZKHQ� WKH� 0LQLVWU\� RI� ,QWHULRU� FDUULHG� RXW� DQ� RSHUDWLRQ� LQ� ZKLFK� LW� UHJLVWHUHG� DOO� 5RPDLQKDELWDQWV� DFFRUGLQJ� WR� WKHLU� GRPLFLOH�� WKRVH� GDWD� VXJJHVWHG� WKDW� ������� SHUPDQHQWO\� VHWWOHG� DQG� ������ QRPDGLF5RPD�OLYHG�RQ�WKH�WHUULWRU\�RI�6ORYDNLD�DW�WKH�WLPH��&HQVXVHV�RI�*\SVLHV�ZHUH�DOVR�WDNHQ�GXULQJ�WKH�:RUOG�:DU�,,��LQ�������D�WRWDO�RI��������5RPD�ZHUH�UHJLVWHUHG��7KH�ILUVW�FHQVXV�LQ�WKH�SRVW�ZDU�&]HFKRVORYDNLD�ZDV�WDNHQ�LQ������DFFRUGLQJ� WR� LW�� �������5RPD� OLYHG� LQ� 6ORYDNLD�� 7KH� IROORZLQJ� RIILFLDO� 5RPD� FHQVXVHV� ZHUH� WDNHQ� QHDUO\� WZHQW\\HDUV� DIWHU� WKH� ILUVW� SRVW�ZDU� FHQVXV�� LQ� ������ ������ DQG� ������ 'XULQJ� WZR� FRQVHFXWLYH� SRSXODWLRQ� FHQVXVHVFRQGXFWHG� LQ�&]HFKRVORYDNLD� LQ������DQG�������FHQVXV�FRPPLVVDUV�ZHUH� LQVWUXFWHG� WR� UHJLVWHU�FLWL]HQV�RI� ³*\SV\RULJLQ³� DFFRUGLQJ� WR� ³REMHFWLYH³� KDOOPDUNV�� TXDOLWLHV�� DQG� OLIHVW\OH�� VLQFH� 5RPDQ\� QDWLRQDOLW\� ZDV� QRW� RIILFLDOO\UHFRJQL]HG�DW�WKDW�WLPH��6XEVHTXHQWO\��FHQVXV�FRPPLVVDUV�ILOOHG�LQ�D�³*\SV\�RULJLQ³�RQ�FHQVXV�VKHHWV�EDVHG�RQ�WKHLURZQ�FRQVLGHUDWLRQ�RU�DFFRUGLQJ�WR�VHYHUDO�H[WHUQDO�KDOOPDUNV�VXFK�DV�OLIHVW\OH�RU�ODQJXDJH��IRU�LQVWDQFH��,Q�������WKHQXPEHU�RI�5RPD�LGHQWLILHG�LQ�VXFK�DQ�REVFXUH�ZD\�HTXDOOHG����������E\������WKDW�QXPEHU�FOLPEHG�WR����������,WVKRXOG�EH�UHPHPEHUHG��WKRXJK��WKDW�WKHVH�VWDWLVWLFV�RQO\�LQFOXGHG�VRFLDOO\�GHSHQGHQW�DQG�SUREOHP�FDWHJRULHV�RI�WKH5RPD�HWKQLF�PLQRULW\��ZKLFK�WKH�VRFLHW\�ZDV�VXSSRVHG�WR�LQWHJUDWH��$FFRUGLQJ�WR�VXPPDUL]HG�UHJLVWHUV�RI�PXQLFLSDODGPLQLVWUDWLRQ�RIILFHV� IURP�������D� WRWDO�RI� ��������5RPD� OLYHG� LQ�6ORYDNLD��PDNLQJ� XS�����SHUFHQW� RI� WKH� HQWLUHSRSXODWLRQ��%HWZHHQ������DQG������� WKH�5RPD�SRSXODWLRQ� UHFRUGHG�D�JURZWK�RI�������SHUFHQW��ZKLOH� LQ� WKH� VDPHWLPH� VSDQ�� WKH� RYHUDOO� SRSXODWLRQ� UHFRUGHG� D� JURZWK� RI� RQO\� ����� SHUFHQW� �6RFLDO� DQG� (FRQRPLF� 6LWXDWLRQ� RI� WKH3RWHQWLDO� $V\OXP� 6HHNHUV� IURP� WKH� 6ORYDN� 5HSXEOLF� �5HVHDUFK� UHSRUW��� ,QWHUQDWLRQDO� 2UJDQL]DWLRQ� IRU�0LJUDWLRQ�%UDWLVODYD�������



�

RYHU����UHSUHVHQW�RQO\�����SHUFHQW�RI�WKH�5RPD�SRSXODWLRQ��6ORYDNLD�FRPELQHG�±������SHUFHQW��$V�D�UHVXOW�RI�DQ�H[WUHPHO\�KLJK�ELUWK�UDWH�FRPELQHG�ZLWK�D�UHODWLYHO\�KLJK�PRUWDOLW\�UDWH��DV�PDQ\DV�IRXU�5RPD�RXW�RI�ILYH�DUH�XQGHU����
$JH�VWUXFWXUH�RI�6ORYDNLD¶V�SRSXODWLRQ�FRPELQHG�DQG�DJH�VWUXFWXUH�RI�VHOHFWHG�QDWLRQDOLWLHV�DQGHWKQLF�PLQRULWLHV�EDVHG�RQ�GDWD�IURP�WKH������SRSXODWLRQ�FHQVXV��LQ����

$JH�FDWHJRU\

1DWLRQDOLW\

������ ������� ���±��� ������� 2YHU���

6ORYDNV ���� ���� ���� ���� ����

+XQJDULDQV ���� ���� ���� ���� ����

5RPD ���� ���� ���� ��� ���

6ORYDNLD
FRPELQHG ���� ���� ���� ���� ����

7KH�SULQFLSOHV�RI�JDWKHULQJ�GDWD�GXULQJ�WKH������FHQVXV�ZLOO�QRW�FKDQJH�LQ�FRPSDULVRQ�WRWKH�FHQVXV�RI��������WKH�PHWKRGRORJ\�IRU�PLQRULWLHV�ZLOO�EH�EDVHG�RQ�WKH�VHOI�UHSRUWLQJ�PHWKRG�$OO�QDWLRQDO�PLQRULWLHV�UHFRJQL]HG�E\�WKH�6ORYDN�5HSXEOLF�ZLOO�EH�QDPHG�LQ� WKH�TXHVWLRQQDLUHV�PHPEHUV�RI�RWKHU�QDWLRQDO�PLQRULWLHV�ZLOO�KDYH�D�FKDQFH�WR�GHFODUH�WKHLU�HWKQLFLW\�DV��RWKHU���7KH&HQVXV�FRPPLWWHH�KDV�FRQVXOWHG�UHSUHVHQWDWLYHV�RI�DOO�QDWLRQDO�PLQRULWLHV��5RPD�UHSUHVHQWDWLYHVWR�WKH�*RYHUQPHQWDO�&RXQFLO�IRU�0LQRULWLHV�LQLWLDWHG�PHHWLQJ�ZLWK�WKH�&HQWUDO�&HQVXV�&RPPLWWHHDQG�LQIRUPHG�UHSUHVHQWDWLYHV�RI�WKH�6WDWLVWLFDO�2IILFH�RI�WKH�6ORYDN�5HSXEOLF�DERXW�FRPSOH[LW\�RIGDWD� FRQFHUQLQJ� 5RPD� �H�J�� SUREOHPDWLF� JDWKHULQJV� RI� GDWD� RQ� 5RPD� KRXVHV� DQG� DSDUWPHQWV��5RPD� UHSUHVHQWDWLYHV� DOVR� LQLWLDWHG� GLVFXVVLRQ� WR� LQFOXGH� DV� PDQ\� 5RPD� WR� WKH� &HQVXV� /RFDO&RPPLWWHHV�DV�SRVVLEOH��6LQFH�PD\RUV�QRPLQDWH� WKH�&HQVXV�/RFDO�&RPPLWWHHV�� LW� LV�RQO\�XS� WRWKHP�ZKHWKHU�WKH\�DFFHSW�5RPD�WR�WKHVH�FRPPLVVLRQV��+RZHYHU��YLFH�SULPH�PLQLVWHU�IRU�KXPDQULJKWV� DQG�PLQRULWLHV�3iO�&ViN\� GHFLGHG� WR�ZULWH� OHWWHU� WR� DOO�PD\RUV� WR� LQFOXGH�5RPD� LQWR� WKH&HQVXV� /RFDO� &RPPLWWHHV�� 5HSUHVHQWDWLYHV� RI� WKH� 6WDWLVWLFDO� 2IILFH� RI� WKH� 6ORYDN� 5HSXEOLFGHFLGHG� WR� RUJDQL]H� D� VSHFLDO� WUDLQLQJ� IRU� 5RPD� ZKR� ZLOO� EH� PHPEHUV� RI� WKH� &HQVXV� /RFDO&RPPLWWHHV�� 7KH� DLP� RI� WKH� 5RPD� UHSUHVHQWDWLYHV
� LQLWLDWLYH� LV� WR� LQFUHDVH� WKH� SHUFHQWDJH� RI5RPD�GHFODULQJ�5RPD�HWKQLFLW\���
&��/HJDO�)UDPHZRUN

������������������������������������������������
���,QWHUYLHZ�ZLWK�.OiUD�2UJRYiQRYi��GLUHFWRU�RI�WKH�,QIR5RPD�)RXQGDWLRQ�DQG�PHPEHU�RI�WKH�*RYHUQPHQWDO�&RXQFLOIRU�0LQRULWLHV��2FWREHU�������
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)URP�WKH�KLVWRULFDO�SRLQW�RI�YLHZ��WKH�OHJDO�SURWHFWLRQ�RI�QDWLRQDO�PLQRULWLHV�LV�D�UHODWLYHO\QHZ�SUREOHP�RQ� WKH� LQWHUQDWLRQDO� VFHQH��7KH�5RPD�FRPPXQLW\�FDQ�EH� IRXQG�KHUH�RQO\� LQ�SDVWWZR�GHFDGHV��,QWHUQDWLRQDO�ODZ�UHFRJQL]HV�WKH�WHUP��QDWLRQDO��RU��HWKQLF��PLQRULW\�XVXDOO\� IURPELODWHUDO� RU�PXOWLODWHUDO� DJUHHPHQWV� EHWZHHQ� VWDWHV� WKDW� DUH� WU\LQJ� WR� VROYH� TXHVWLRQV� RI� �WKHLU�FRPPRQ�QDWLRQDO�PLQRULWLHV��7KLV� LV�DQRWKHU� IDFW� WKDW� VKRZV� WKDW� WKH� LQWHUQDWLRQDO� ODZ� LV� LQ� WKHILHOG�RI�LQWHUQDWLRQDO�SURWHFWLRQ�RI�WKH�5RPD�PLQRULW\�VHQVX�VWULFWR�RQ�WKH�(XURSHDQ�VFDOH��RQO\�LQLWV�EHJLQQLQJ�LQ�FRPSDULVRQ�ZLWK�PDWWHUV�RI�RWKHU�PLQRULWLHV��'RFXPHQWV�RI� WKH�8QLWHG�1DWLRQVKDYH�UHFRJQL]HG�WKH�QRWLRQ�RI�5RPD�RQO\�IRU�D�YHU\�VKRUW�WLPH����+RZHYHU��PRVW�81�GRFXPHQWVGR�UHIOHFW�5RPD�LVVXHV�LQGLUHFWO\��DQG�WKH�YDVW�PDMRULW\�RI� WKHP�ZHUH�DFFHSWHG�E\� WKH�1DWLRQDO&RXQFLO� RI� WKH� 6ORYDN� 5HSXEOLF� DQG� KDYH� EHFRPH� SDUW� RI� WKH� 6ORYDN� OHJDO� V\VWHP�� 0RVW� RIGRFXPHQWV� RI� WKH�&RXQFLO� RI� (XURSH� DUH� LQ� IDFW� RQO\� UHFRPPHQGDWLRQV� LQ� QDWXUH�� ,Q� ����� WKH(XURSHDQ�&RXQFLO�FRGLILHG�LWV�DSSURDFK��WKH�5RPD�DV�D�(XURSHDQ�PLQRULW\��WKDW�LV�DWWHPSWLQJ�WRUHFRJQL]H�(XURSH�DV�D��PRWKHU��WHUULWRU\�RI�WKH�5RPD�PLQRULW\�
'RFXPHQWV�DFFHSWHG�E\�WKH�3DUOLDPHQWDU\�$VVHPEO\�RI�WKH�&RXQFLO�RI�(XURSH�FUHDWH�WKHSROLWLFDO� IUDPHZRUN� IRU� LQWHUQDO� OHJDO� V\VWHPV� RI� WKH�PHPEHU� VWDWHV� RI� WKH�&RXQFLO� RI� (XURSH�5HFRPPHQGDWLRQ�1R�������GHILQHV�QDWLRQDO�PLQRULW\�ULJKWV�DQG�EULQJV�WKH�GHILQLWLRQ�RI�D�QDWLRQDOPLQRULW\�WKDW�LV�NH\�IRU�GHILQLWLRQV�LQ�DOO�PHPEHU�VWDWHV��5HFRPPHQGDWLRQ�1R�������DLPV�GLUHFWO\RQ�5RPD�DQG�WKHUHIRUH�LV�DPRQJ�WKH�PRVW� LPSRUWDQW�GRFXPHQWV�RI� WKH�&RXQFLO�RI�(XURSH�IURPWKH�5RPD�SHUVSHFWLYH����%HVLGHV� WKDW� LQ� ������ WKH�6HFUHWDU\�*HQHUDO� RI� WKH�&RXQFLO� RI� (XURSHDSSRLQWHG�D�&RRUGLQDWRU�RI�$FWLYLWLHV�FRQFHUQLQJ�5RPD�
$FFRUGLQJ� WR� WKH� $UWLFOH� ��� RI� WKH� &RQVWLWXWLRQ� RI� WKH� 6ORYDN� 5HSXEOLF� KXPDQ� ULJKWVDJUHHPHQWV� UDWLILHG� E\� WKH� 6ORYDN�5HSXEOLF� KDYH� SUHFHGHQFH� RYHU� QDWLRQDO� ODZ�� LI� WKH\� VHFXUHEURDGHU� UDQJH� RI� EDVLF� ULJKWV� DQG� IUHHGRPV�� +RZHYHU�� WKH� (XURSHDQ� &KDUWHU� RQ� 5HJLRQDO� DQG0LQRULW\�/DQJXDJHV�LV�FXOWXUDO��QRW�D�KXPDQ�ULJKWV�GRFXPHQW�
���$GGUHVVLQJ�WKH�ULJKWV�RI�PLQRULWLHV
�����5DWLILFDWLRQ�RI�UHOHYDQW�LQWHUQDWLRQDO�GRFXPHQWV7KH� )UDPHZRUN� &RQYHQWLRQ� IRU� WKH� 3URWHFWLRQ� RI� 1DWLRQDO� 0LQRULWLHV� KDV� EHHQUDWLILHG�E\�6ORYDNLD�RQ�6HSWHPEHU�����������7KH�&RQYHQWLRQ�IRU�WKH�3URWHFWLRQ�RI�+XPDQ�5LJKWVDQG� )XQGDPHQWDO� )UHHGRPV� IURP� ����� KDV� EHHQ� XVHG� DV� D� EXLOGLQJ� VWRQH� IRU� DOO� (XURSHDQLQWHUQDWLRQDO� DQG� LQWHUQDO� QRUPV�� 7KH� )UDPHZRUN� &RQYHQWLRQ� IRU� WKH� 3URWHFWLRQ� RI� 1DWLRQDO0LQRULWLHV��������LV�KLVWRULFDOO\�WKH�ILUVW�GRFXPHQW�WKDW�LV�SULPDULO\�IRFXVHG�RQ�WKH�SURWHFWLRQ�RIHWKQLF� DQG� QDWLRQDO�PLQRULWLHV��$OWKRXJK� LW� LV� WKH�PRVW� DGYDQFHG� WRRO� RI� LQWHUQDWLRQDO� ODZ�� WKHFRQYHQWLRQ�GRHV�QRW�DGGUHVV�5RPD�LVVXHV�GLUHFWO\��'XH� WR� WKH�VSHFLILFLW\�RI� WKH�5RPD�PLQRULW\

������������������������������������������������
���7KH�ILUVW�81�GRFXPHQW�PHQWLRQLQJ�WKH�5RPD�LV�RQO\�IURP�������7KH�81�&RPPLVVLRQ�IRU�+XPDQ�5LJKWV�LVVXHVGRFXPHQWV�SRWHQWLDOO\�GHDOLQJ�ZLWK�5RPD��:LWK�WKH�H[FHSWLRQ�RI�WKH�5HVROXWLRQ�����������7KH�3URWHFWLRQ�RI�5RPD�81�GRFXPHQWV�GHDO�VSHFLILFDOO\�ZLWK�5RPD�RQO\�RFFDVLRQDOO\��7KH�H[FHSWLRQ�LV�WKH�,QWHUQDWLRQDO�&RQYHQWLRQ�RQ�WKH(OLPLQDWLRQ�RI�$OO�)RUPV�RI�5DFLDO�'LVFULPLQDWLRQ��&(5'��ZKLFK�KDV�EHFRPH�PRVW�UHOHYDQW�DV�UHJDUGV�LGHQWLILFDWLRQRI�GLVFULPLQDWLRQ�DJDLQVW�5RPD��8QGHU� DUWLFOH� ���RI� WKH� ,&(5'�5RPD� KDYH� WKH� ULJKW� WR� VXEPLW� FRPSODLQWV� WR� WKHLQWHUQDWLRQDO� PRQLWRULQJ� ERG\� DQG� DFFRUGLQJ� WR� WKH� 6ORYDN� OHJLVODWXUH� WKH\� DUH� HQWLWOHG� WR� LQYRNH� LQWHUQDWLRQDOLQVWUXPHQWV� EHIRUH� GRPHVWLF� FRXUWV�� DQG� DIWHU� H[KDXVWLRQ� RI� GRPHVWLF� UHPHGLHV� WKH\� KDYH� WKH� IDFLOLW\� WR� DGGUHVVWKHPVHOYHV�WR�LQWHUQDWLRQDO�MXGLFLDO�ERGLHV�
���9DãHþND��0���5RPD� �� WKH�*UHDWHVW�&KDOOHQJH� IRU� 6ORYDNLD� RQ� LWV�:D\� LQWR� WKH�(XURSHDQ�8QLRQ�� ,Q�� 6ORYDN� )RUHLJQ�3ROLF\
$IIDLUV��%UDWLVODYD��6ORYDN�)RUHLJQ�3ROLF\�$VVRFLDWLRQ��������YROXPH���
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WKLV�JDS�FRXOG�EULQJ�PDQ\�FRQIOLFW�VLWXDWLRQV�LQ�WKH�IXWXUH��2QH�H[DPSOH�FDQ�EH�WKH�ULJKW� WR�XVHRQHV�PRWKHU�WRQJXH�LQ�WKH�SURFHVV�RI�HGXFDWLRQ��ZKLFK�LV�IDU�IURP�EHLQJ�ZHOFRPHG�E\�DOO�5RPDDQG�PD\�QRW�EH�LPSOHPHQWHG�E\�DOO�RI�WKHP�
7KH�(XURSHDQ�&KDUWHU�RQ�5HJLRQDO�DQG�0LQRULW\�/DQJXDJHV�KDV�QRW�\HW�EHHQ�VLJQHGE\� 6ORYDNLD�� +RZHYHU�� WKH� 6ORYDN� JRYHUQPHQW� SURPLVHG� WR� UDWLI\� WKH� FKDUWHU� LQ� LWV� SURJUDPGHFODUDWLRQ�DW�WKH�HQG�RI�������7KH�UDWLILFDWLRQ�EHFDPH�D�KRW�LVVXH�IRU�WKH�QHZ�JRYHUQPHQW�VLQFHPHPEHUV� RI� WKH� JRYHUQPHQW� KDYH� VLJQLILFDQWO\� GLIIHUHQW� RSLQLRQV� RQ� WKH� LVVXH��:LWK� D� FHUWDLQGHJUHH� RI� VLPSOLILFDWLRQ� WKH� FXUUHQW� VLWXDWLRQ� LV� D� SURFHVV� RI� LQWUD�JRYHUQPHQWDO� QHJRWLDWLRQVDERXW�ZKLFK�SDUDJUDSKV�LV�6ORYDNLD�UHDG\�WR�VLJQ��7KH�VLWXDWLRQ�LV��KRZHYHU��EL]DUUH�LQ�WKH�VHQVHWKDW�6ORYDNLD�LPSOHPHQWHG����SDUDJUDSKV�RXW�RI����LQWR�LWV�OHJDO�V\VWHP�DOUHDG\�DQG�WKHUHIRUH�LWVKRXOG�QRW�EH�D�SUREOHP�WR�VLJQ�WKH�&KDUWHU��WKH�FKDUWHU�LV�FRQVLGHUHG�WR�EH�UDWLILHG�DIWHU�DFFHSWLQJDW� OHDVW� ��� RXW� RI� ��� SDUDJUDSKV��� 7KH� UHDO� SUREOHP� LV� WKH� WHQVLRQV� EHWZHHQ� WKH� 6ORYDN� DQG+XQJDULDQ�SDUWV�RI� WKH�JRYHUQPHQWDO�FRDOLWLRQ��5RPD� UHSUHVHQWDWLYHV�GLG�QRW� LQWHUYHQH� LQWR� WKHGHEDWH�DERXW�RYHU�WKH�(XURSHDQ�&KDUWHU�RQ�5HJLRQDO�DQG�0LQRULW\�/DQJXDJHV����$FFRUGLQJ�WR�WKHRSLQLRQ� RI� -DQD� .YLHþLQVNi� IURP� WKH� 6HFWLRQ� RI� +XPDQ� 5LJKWV�� 0LQRULWLHV� DQG� 5HJLRQDO'HYHORSPHQW�RI�WKH�*RYHUQPHQWDO�2IILFH�ODFN�RI�UDWLILFDWLRQ�GLG�QRW�DIIHFW�5RPD�LQ�DQ\�ZD\�GXHWR� LQFRUSRUDWLRQ� RI� WKH�PRVW� LPSRUWDQW� SDUDJUDSKV� RI� WKH�&KDUWHU� LQWR� WKH� 6ORYDN� OHJDO� V\VWHP�PRVWO\�GXH�WR�WKH�DGRSWLRQ�RI�WKH�/DZ�RQ�WKH�8VH�RI�WKH�/DQJXDJHV�RI�(WKQLF�0LQRULWLHV�E\�WKH3DUOLDPHQW�RQ�-XO\�����������

�����([LVWHQFH�RI�UHOHYDQW�QDWLRQDO�LPSOHPHQWLQJ�ODZV�JXDUDQWHHLQJ�WKH�ULJKWV�RI�PLQRULWLHV7KH�&RQVWLWXWLRQ�RI�WKH�6ORYDN�5HSXEOLF�DGRSWHG�E\�WKH�6ORYDN�SDUOLDPHQW�RQ�6HSWHPEHU��� ������ XQFRQGLWLRQDOO\� VWLSXODWHG� WKH� HTXDOLW\� RI� DOO� FLWL]HQV� UHJDUGOHVV� RI� WKHLU� QDWLRQDOLW\�UHOLJLRQ��ZRUVKLS��DQG�VRFLDO�VWDWXV� �$UWLFOH�����3DUDJUDSK�����$W� WKH� VDPH� WLPH�� LW�ZDV�HQDFWHGWKDW�PHPEHUV�RI�DOO�HWKQLF�PLQRULWLHV�ZHUH�WR�EH�JUDQWHG�WKH�ULJKW�WR�PDVWHU�WKH�VWDWH�ODQJXDJH��WKHULJKW�WR�HVWDEOLVK�DQG�PDLQWDLQ�WKHLU�RZQ�HGXFDWLRQDO�DQG�FXOWXUDO�LQVWLWXWLRQV��WKH�ULJKW�WR�UHFHLYHLQIRUPDWLRQ�LQ�WKHLU�QDWLYH�ODQJXDJH��WKH�ULJKW�WR�XVH�WKDW�ODQJXDJH�LQ�RIILFLDO�FRQWDFWV�ZLWK�VWDWHDGPLQLVWUDWLRQ�DXWKRULWLHV��DQG�WKH�ULJKW�WR�SDUWLFLSDWH�LQ�DGPLQLVWHULQJ�LVVXHV�FRQFHUQLQJ�QDWLRQDODQG�HWKQLF�PLQRULWLHV��$UWLFOHV����DQG������7KH�&RQVWLWXWLRQ�RI� WKH�6ORYDN�5HSXEOLF�JXDUDQWHHVPHPEHUV�RI�HWKQLF�PLQRULWLHV�DQ�HTXDO�ULJKW�WR�UHFHLYH�DQ�HGXFDWLRQ�DW�HOHPHQWDU\�DQG�VHFRQGDU\VFKRROV�LQ�6ORYDN�ODQJXDJH�DQG�LQ�WKHLU�QDWLYH�ODQJXDJH�IRU�WKH�SXUSRVH�RI�IXOILOOLQJ�WKHLU�QDWLRQDOGHYHORSPHQW� �/DZ�Q������ �������$PHQGPHQWV� WR� WKH� HGXFDWLRQDO� ODZ� LQ� �����SUHSDUHG� E\� WKH6ORYDN� JRYHUQPHQW� VWRSSHG� WKH� HURVLRQ� LQ� PLQRULW\� ULJKW� VWDQGDUGV� WKDW� ZHUH� FDXVHG� E\� WKHUHJUHVVLYH�SROLFLHV�RI�WKH�SUHYLRXV�0HþLDU
V�JRYHUQPHQW�
7KHUH�LV�QR�ODZ�UHJXODWLQJ�WKH�ULJKW�WR�PLQRULW\�FXOWXUH��KRZHYHU�WKH�VWDWH�EXGJHW�DOORFDWHVILQDQFLDO� UHVRXUFHV� IRU� WKH� FXOWXUH� DFWLYLWLHV� RI� PLQRULWLHV� WKURXJK� WKH� 6HFWLRQ� RI� 0LQRULW\&XOWXUHV� RI� WKH�0LQLVWU\� RI� &XOWXUH�� 7KHUH� DUH� QR� UHVWULFWLRQV� LQ� QDWLRQDO� ODZV� RQ� FLWL]HQVKLS�SURSHUW\� ULJKWV�� ODQJXDJH��HGXFDWLRQ��KRXVLQJ��KHDOWK�FDUH�� DQG� HPSOR\PHQW��6XFK�D� UHVWULFWLRQVZRXOG�EH�LQ�VHYHUH�FRQWUDGLFWLRQ�ZLWK�WKH�&RQVWLWXWLRQ�RI�WKH�6ORYDN�5HSXEOLF�
+RZHYHU��WKH�SUHDPEOH�RI�WKH�&RQVWLWXWLRQ�KDV�EHFRPH�WKH�IRFXV�RI�D�SROLWLFDO�VWUXJJOHVLQFH� WKH� &RQVWLWXWLRQ� KDV� EHHQ� DGRSWHG�� 7KH� FUX[� RI� WKH�PDWWHU� LV� DQ� LQWURGXFWRU\� SKUDVH�
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���,QWHUYLHZ�ZLWK�0LULDP�6ORYiNRYi��'HSDUWPHQW�RI�+XPDQ�5LJKWV�RI�WKH�0LQLVWU\�RI�)RUHLJQ�$IIDLUV��2FWREHU������
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ZKLFK�UHDGV�³:H��WKH�6ORYDN�QDWLRQ����´�WKXV�PDNLQJ�WKH�6ORYDN�5HSXEOLF�D�QDWLRQDO�VWDWH�RIWKH�6ORYDNV�DV�GHILQHG�E\�HWKQLFLW\��7KLV�ZRUGLQJ�LV�DGYRFDWHG�QRW�RQO\�E\�WKH�HQWLUH�SROLWLFDORSSRVLWLRQ�EXW�DOVR�E\�D�GHFLVLYH�PDMRULW\�RI�WKH�UHFHQW�UXOLQJ�FRDOLWLRQ��H[FHSW�WKH�+XQJDULDQ&RDOLWLRQ� 3DUW\� �60.��� 7KLV� SDUW\� GHPDQGV� WKDW� WKH� LQWURGXFWRU\� SKUDVH� EH� UHSODFHG� E\DQRWKHU�SKUDVH�WKDW�ZRXOG�H[SUHVV�LQVWHDG�WKH�FLYLF�SULQFLSOH�RI�WKH�VWDWH��IRU� LQVWDQFH��³:H�FLWL]HQV�RI�WKH�6ORYDN�5HSXEOLF���´��RU�WKDW�WKH�SUHDPEOH�EH�UHVWUXFWXUHG�LQ�VXFK�D�ZD\�WKDW�LWZRXOG�EHWWHU�DFFRPPRGDWH�WKDW�SULQFLSOH���
(XURSHDQ� LQVWLWXWLRQV�KDG�FORVHO\�ZDWFKHG� WKH�SUHSDUDWLRQ�RI� WKH�/DZ�RQ� WKH�8VH�RIWKH�/DQJXDJHV�RI�(WKQLF�0LQRULWLHV��ZKLFK�ZDV�DGRSWHG�E\�WKH�3DUOLDPHQW�RQ�-XO\����������$OWKRXJK�WKH�SDVVDJH�RI�VXFK�D�ODZ�KDG�EHHQ�HQYLVDJHG�E\�WKH�6ORYDN�&RQVWLWXWLRQ�VLQFH�LWVFUHDWLRQ� LQ� ������ 0HþLDU¶V� DGPLQLVWUDWLRQ� NHSW� SURPLVLQJ� DQG� SRVWSRQLQJ� LWV� DGRSWLRQ�DURXVLQJ�LQWHUQDWLRQDO�FULWLFLVP��7KH�ILQDO�YHUVLRQ�RI�WKLV�ODZ�ZDV�D�FRPSURPLVH��DOWKRXJK�LWZDV� ZHOFRPHG� E\� IRUHLJQ� REVHUYHUV� DV� D� VWHS� IRUZDUG�� KRZHYHU�� 03V� IRU� WKH� 60.� SDUW\YRWHG�DJDLQVW�WKH�JRYHUQPHQW�GUDIW�WKDW�ZDV�HYHQWXDOO\�DSSURYHG��DUJXLQJ�WKDW�LW�GLG�QRW�WDNHLQWR� DFFRXQW� WKH� IXQGDPHQWDO� UHTXLUHPHQWV� RI� 6ORYDNLD¶V� HWKQLF� PLQRULWLHV�� 2Q� ��� $XJXVW������WKH�6ORYDN�*RYHUQPHQW�DGRSWHG�5HJXODWLRQ�1R������RI������WKDW�SURYLGHV�D�OLVW�RI����YLOODJHV� ZKHUH� PLQRULWLHV� DPRXQW� WR� DW� OHDVW� ��� SHUFHQW� RI� ORFDO� SRSXODWLRQ�� 7KLV� OLVW� DOVRFRQWDLQV� ��� YLOODJHV�ZKHUH� WKH�5RPD�PLQRULW\�PHHWV� WKH� DERYH�PHQWLRQHG� OLPLW����$QRWKHULPSRUWDQW� ODZ�FRQFHUQLQJ�WKH�ULJKW� WR�LQIRUPDWLRQ��ZKLFK� LV�JXDUDQWHHG� LQ�$UWLFOH�1R�����RIWKH�&RQVWLWXWLRQ��ZDV�WKH�/DZ�RQ�)UHH�$FFHVV�WR�,QIRUPDWLRQ��SDVVHG�E\�3DUOLDPHQW�RQ�0D\���� ������ ,W� ZLOO� WDNH� HIIHFW� RQ� -DQXDU\� ��� ������ ,Q� SDVVLQJ� WKLV� ODZ�� 6ORYDNLD� IXOILOOHG� LWVLQWHUQDWLRQDO�REOLJDWLRQV�DULVLQJ�IURP�D������UHVROXWLRQ�SDVVHG�E\�WKH�$GYLVRU\�$VVHPEO\�RIWKH�&RXQFLO�RI�(XURSH��ZKLFK�ODLG�GRZQ�WKH�ULJKW� WR�UHFHLYH�LQIRUPDWLRQ�RQ� WKH�DFWLYLWLHV�RISXEOLF� VHUYDQWV�� DV� ZHOO� DV� WKH� GXW\� RI� FLYLO� VHUYLFH� RUJDQV� WR� HQDEOH� DFFHVV� WR� VXFKLQIRUPDWLRQ���
���$GGUHVVLQJ�UDFLDO�DQG�HWKQLF�GLVFULPLQDWLRQ
�����5DWLILFDWLRQ�RI�UHOHYDQW�LQWHUQDWLRQDO�LQVWUXPHQWV�7KH� PRVW� LPSRUWDQW� GRFXPHQWV� DGGUHVVLQJ� UDFLDO� DQG� HWKQLF� GLVFULPLQDWLRQ�� LQGLUHFWO\UHIOHFWLQJ�5RPD�LVVXHV�DQG�UDWLILHG�E\�WKH�6ORYDN�5HSXEOLF�DUH�IROORZLQJ��� ,QWHUQDWLRQDO�&RQYHQWLRQ�RQ�WKH�(OLPLQDWLRQ�RI�$OO�)RUPV�RI�5DFLDO�'LVFULPLQDWLRQ�UDWLILHG�E\�&]HFKRVORYDNLD�RQ�'HFHPEHU����������DQG�UH�UDWLILHG�E\�6ORYDNLD�RQ�0D\���������ZLWK�UHVHUYDWLRQ�WR�DUWLFOHV����DQG������
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���.XVê��0��� XGVNp�SUiYD� �+XPDQ�5LJKWV��� ,Q��0HVHåQLNRY��*�� ��.ROOiU��0���6ORYHQVNR� ������ 6~KUQQi� VSUiYD� RVWDYH�VSRORþQRVWL���6ORYDNLD�������$�*OREDO�5HSRUW�RQ�WKH�6WDWH�RI�6RFLHW\���,QVWLWXWH�IRU�3XEOLF�$IIDLUV��%UDWLVODYD�����
���,QIRUPDWLRQ�0DWHULDO�RQ�WKH�$FWLYLWLHV�RI�WKH�*RYHUQPHQW�RI�WKH�6ORYDN�5HSXEOLF�LQ�WKH�3URFHVV�RI�WKH�6ROXWLRQ�RI3UREOHPV�RI�WKH�5RPD�1DWLRQDO�0LQRULW\�LQ�WKH�6ORYDN�5HSXEOLF��-XQH������
���.XVê��0��� XGVNp�SUiYD��+XPDQ�5LJKWV���,Q��0HVHåQLNRY��*����.ROOiU��0���6ORYHQVNR�������6~KUQQi�VSUiYD�RVWDYH�VSRORþQRVWL���6ORYDNLD�������$�*OREDO�5HSRUW�RQ�WKH�6WDWH�RI�6RFLHW\���,QVWLWXWH�IRU�3XEOLF�$IIDLUV��%UDWLVODYD�����
���$PRQJ�81�LQWHUQDWLRQDO�FRQYHQWLRQV�LW�LV�WKH�,QWHUQDWLRQDO�&RQYHQWLRQ�RQ�WKH�(OLPLQDWLRQ�RI�$OO�)RUPV�RI�5DFLDO'LVFULPLQDWLRQ� IURP������ WKDW�VHHPV� WR�EH�PRVW� LPSRUWDQW� LQ�FRQQHFWLRQ� WR�6ORYDN�5RPD��7KH�ILUVW�$UWLFOH�RI� WKHILUVW�3DUW�FRQWDLQV�GHILQLWLRQ�RI�UDFLDO�GLVFULPLQDWLRQ��7KH� WHUP� �UDFLDO� GLVFULPLQDWLRQ�� VKDOO�PHDQ� DQ\� GLVWLQFWLRQ�� H[FOXVLRQ�� UHVWULFWLRQ� RU� SUHIHUHQFH� EDVHG� RQ� UDFH�FRORU��GHVFHQW��RU�QDWLRQDO�RU�HWKQLF�RULJLQ�ZKLFK�KDV�WKH�SXUSRVH�RU�HIIHFW�RI�QXOOLI\LQJ�RU�LPSDLULQJ�WKH�UHFRJQLWLRQ�
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�� )LUVW�2SWLRQDO� 3URWRFRO� WR� WKH� ,QWHUQDWLRQDO�&RYHQDQW� RQ�&LYLO� DQG� 3ROLWLFDO� 5LJKWV�UDWLILHG�E\�&]HFKRVORYDNLD�RQ�0DUFK����������DQG�UH�UDWLILHG�RQ�0D\������������ ,QWHUQDWLRQDO� &RYHQDQW� RQ� (FRQRPLF�� 6RFLDO� DQG� &XOWXUDO� 5LJKWV� UDWLILHG� E\&]HFKRVORYDNLD�RQ�'HFHPEHU����������DQG�UH�UDWLILHG�E\�6ORYDNLD�RQ�0D\������������ ,QWHUQDWLRQDO�/DERU�2UJDQL]DWLRQ�&RQYHQWLRQ�1R������ UDWLILHG�E\�&]HFKRVORYDNLD�RQ-XQH����������DQG�UH�UDWLILHG�E\�6ORYDNLD�RQ�-DQXDU\����������� 81(6&2�&RQYHQWLRQ�DJDLQVW�'LVFULPLQDWLRQ�LQ�(GXFDWLRQ�
�����([LVWHQFH�RI�FRPSUHKHQVLYH�GRPHVWLF�DQWL�GLVFULPLQDWLRQ�DQG�UHODWHG�OHJLVODWLRQ
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&28175<�6/29$.,$ &RQVWLWXWLRQDOSURYLVLRQV 6SHFLILFOHJLVODWLRQ &ULPLQDOODZ &LYLO�DQGDGPLQLVWUDWLYHODZ

1RUPVFRQFHUQLQJGLVFULPLQDWLRQLQ�JHQHUDO

$UWLFOH��������&RQVWLWXWLRQ 1R� 1R� 1R�

1RUPVFRQFHUQLQJUDFLVP
$UWLFOH��������&RQVWLWXWLRQ 1R� $UWLFOHV�������DDQG��������D�RIWKH

$UWLFOH�,,,�RI�WKH/DERU�&RGH�
3UHDPEOH�WRWKH(PSOR\PHQW

�������������������������������������������������������������������������������������������������������������������������������������������������������������
HQMR\PHQW�RU�H[HUFLVH��RQ�DQ�HTXDO� IRRWLQJ��RI�KXPDQ�ULJKWV�DQG� IXQGDPHQWDO� IUHHGRPV� LQ� WKH�SROLWLFDO��HFRQRPLF�VRFLDO��FXOWXUDO�RU�DQ\�RWKHU�ILHOG�RI�SXEOLF�OLIH��7KH�LPSRUWDQW�IDFW�LV�WKDW�HYHQ�DFWV�ZKLFK�KDV�SXUSRVH�RU�HIIHFW�LQ�UHVWULFWLRQ�RI�ULJKWV�LV�GHILQHG�DV�GLVFULPLQDWLRQ�LQWKH�&RQYHQWLRQ��2Q�WKH�RWKHU�KDQG��WKH�&RQYHQWLRQ�GRHVQ
W�FRQVLGHU�DV�GLVFULPLQDWLRQ�XVDJH�RI�VSHFLDO�PHDVXUHV�LQRUGHU� WR� HQVXUH� HTXDO� GHYHORSPHQW�� HYHQ� LI� WDUJHW� JURXS� IRU� WKRVH� VSHFLDO�PHDVXUHV� LV� FKRVHQ� DFFRUGLQJ� UDFLDO� RUHWKQLF�SULQFLSOHV��/DVW�SDUW�RI�WKH�)LUVW�$UWLFOH�VD\V��6SHFLDO�PHDVXUHV�WDNHQ�IRU�WKH�VROH�SXUSRVH�RI�VHFXULQJ�DGHTXDWH�DGYDQFHPHQW�RI�FHUWDLQ�UDFLDO�RU�HWKQLF�JURXSV�RULQGLYLGXDOV� UHTXLULQJ� VXFK� SURWHFWLRQ� DV� PD\� EH� QHFHVVDU\� LQ� RUGHU� WR� HQVXUH� VXFK� JURXSV� RU� LQGLYLGXDOV� HTXDOHQMR\PHQW� RU� H[HUFLVH� RI� KXPDQ� ULJKWV� DQG� IXQGDPHQWDO� IUHHGRPV� VKDOO� QRW� EH� GHHPHG� UDFLDO� GLVFULPLQDWLRQ�SURYLGHG�� KRZHYHU�� WKDW� VXFK�PHDVXUHV� GR�QRW�� DV� D� FRQVHTXHQFH�� OHDG� WR� WKH�PDLQWHQDQFH� RI� VHSDUDWH� ULJKWV� IRUGLIIHUHQW�UDFLDO�JURXSV�DQG�WKDW�WKH\�VKDOO�QRW�EH�FRQWLQXHG�DIWHU�WKH�REMHFWLYHV�IRU�ZKLFK�WKH\�ZHUH�WDNHQ�KDYH�EHHQDFKLHYHG��,Q� WKH�VHFRQG�$UWLFOH�RI� WKH�&RQYHQWLRQ� WKH�SDUWLFLSDWLQJ�VWDWHV�XQGHUWDNH� WR�HQJDJH� LQ�QR�DFW�RU�SUDFWLFH�RI� UDFLDOGLVFULPLQDWLRQ��QRW� WR� VSRQVRU��GHIHQG�RU� VXSSRUW� UDFLDO�GLVFULPLQDWLRQ��DQG� WR�SURKLELW� DQG�EULQJ� WR�DQ�HQG��E\�DOODSSURSULDWH�PHDQV��LQFOXGLQJ�OHJLVODWLRQ�DV�UHTXLUHG�E\�FLUFXPVWDQFHV��UDFLDO�GLVFULPLQDWLRQ�E\�DQ\�SHUVRQV��JURXS�RURUJDQL]DWLRQ�,Q� WKH� 7KLUG� $UWLFOH� WKH� 6WDWHV� 3DUWLHV� SDUWLFXODUO\� FRQGHPQ� UDFLDO� VHJUHJDWLRQ� DQG� DSDUWKHLG� DQG� XQGHUWDNH� WRSUHYHQW��SURKLELW�DQG�HUDGLFDWH�DOO�SUDFWLFHV�RI�WKLV�QDWXUH�LQ�WHUULWRULHV�XQGHU�WKHLU�MXULVGLFWLRQ�,Q� WKH�)RXUWK�$UWLFOH� VWDWHV� XQGHUWDNH� WR��GHFODUH� LOOHJDO�DQG�SURKLELW� RUJDQL]DWLRQV�� DQG�DOVR�RUJDQL]HG�DOO�RWKHUSURSDJDQGD� DFWLYLWLHV�� ZKLFK� SURPRWH� DQG� LQFLWH� UDFLDO� GLVFULPLQDWLRQ�� DQG� VKDOO� UHFRJQL]H� SDUWLFLSDWLRQ� LQ� VXFKRUJDQL]DWLRQV�RU�DFWLYLWLHV�DV�DQ�RIIHQFH�SXQLVKDEOH�E\�ODZ��,Q�WKH�$UWLFOH�)LYH�WKH�VWDWHV�SDUWLHV�XQGHUWDNH�WR�SURKLELW�DQG�WR�HOLPLQDWH�UDFLDO�GLVFULPLQDWLRQ�LQ�DOO�LWV�IRUPV�DQG�WRJXDUDQWHH�WKH�ULJKWV�RI�HYHU\RQH��ZLWKRXW�GLVWLQFWLRQ�DV�WR�UDFH��FRORU��RU�QDWLRQDO�RU�HWKQLF�RULJLQ��WR�HTXDOLW\�EDVHGRQ�WKH�ODZ�,Q�WKH�$UWLFOH�6L[�WKH�VWDWHV�SDUWLHV�XQGHUWDNH�WR�DVVXUH�WR�HYHU\RQH�ZLWKLQ�WKHLU�MXULVGLFWLRQ�HIIHFWLYH�SURWHFWLRQ�DQGUHPHGLHV��WKURXJK�WKH�FRPSHWHQW�VWDWH�LQVWLWXWLRQV��DJDLQVW�DQ\�DFWV�RI�UDFLDO�GLVFULPLQDWLRQ�ZKLFK�YLRODWH�KLV�KXPDQULJKWV�DQG�IXQGDPHQWDO�IUHHGRPV�FRQWUDU\�WR�WKLV�&RQYHQWLRQ��DV�ZHOO�DV�WKH�ULJKW�WR�VHHN�IURP�VXFK�WULEXQDOV�MXVW�DQGDGHTXDWH�UHSDUDWLRQ�RU�VDWLVIDFWLRQ�IRU�DQ\�GDPDJH�VXIIHUHG�DV�D�UHVXOW�RI�VXFK�GLVFULPLQDWLRQ�
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&ULPLQDO&RGH� $FW�
2UGHU�QÂ���������RIWKH�0LQLVWHU�IRU/DERU�DQG6RFLDO�$IIDLUV�LPSOHPHQWLQJWKH�6RFLDO6HFXULW\�$FW�

5HOHYDQWMXULVSUXGHQFH 1R� 1R� 1R� 1R�

2Q�-XQH����������WKH�&RPPLWWHH�RI�0LQLVWHUV�RI�WKH�&RXQFLO�RI�(XURSH�DGRSWHG�3URWRFRO1R����WR�WKH�(XURSHDQ�&RQYHQWLRQ�RQ�+XPDQ�5LJKWV�DQG�DW�WKH�HQG�RI�2FWREHU�WKH�3URWRFRO�ZDVVLJQHG� E\� WKH� 9LFH� 3ULPH�PLQLVWHU� IRU� KXPDQ� ULJKWV�� QDWLRQDO� PLQRULWLHV� DQG� UHJLRQDOGHYHORSPHQW� 3iO� &ViN\�� 7KH� SURWRFRO� ��� LV� EURDGHQLQJ� WKH� VFRSH� RI� $UWLFOH� ��� RQ� QRQ�GLVFULPLQDWLRQ�DQG�LWV�LPSOHPHQWDWLRQ�LV�SUHFRQGLWLRQ�IRU�DGRSWLRQ�RI�WKH�ILUVW�QRQ�GLVFULPLQDWRU\ODZ�LQ�6ORYDNLD����$V�IRU�WKH�PRPHQW��WKH�6ORYDN�OHJDO�V\VWHP�GRHV�QRW�FRYHU�WKH�GLVFULPLQDWLRQLQ�WKH�VSKHUH�RI�WKH�SULYDWH�ODZ��RQO\�LQ�WKH�VSKHUH�RI�WKH�SXEOLF�ODZ�
� ���$GGUHVVLQJ�UDFLDOO\�PRWLYDWHG�YLROHQFH

7KH� 6ORYDN� 3HQDO� &RGH� UHFHQWO\� LPSOHPHQWV� VDWLVIDFWRU\� DQWL�GLVFULPLQDWLRQ� OHJLVODWLRQEDVHG�RQ�LQWHUQDWLRQDO�VWDQGDUGV��HVSHFLDOO\�DIWHU�UHFHQW�DPHQGPHQW�WR�WKH�3HQDO�&RGH�H[SOLFLWO\UHFRJQL]HG�UDFLDOO\�PRWLYDWHG�ERGLO\�FULPH�DQG�UDLVHG�WKH�SHQDOW\� IRU�KDUP�LQ�VXFK�FDVHV����)RU
������������������������������������������������
���7KH�QRQ�GLVFULPLQDWRU\�ODZ�LV�JRLQJ�WR�EH�SUHSDUHG�E\�WKH�6HFWLRQ�RI�+XPDQ�5LJKW��1DWLRQDO�0LQRULWLHV��DQG5HJLRQDO�'HYHORSPHQW�RI�WKH�*RYHUQPHQWDO�2IILFH�
���6ORYDN�3HQDO�&RGH��ZLWK�UHFHQW�FKDQJHV�EDVHG�RQ�WKH�DPHQGPHQW��$UWLFOH��������VWDWHV��Ä:KRHYHU�LQWHQWLRQDOO\�VHULRXVO\�KDUPV�DQRWKHU�VKDOO�EH�SXQLVKHG�E\�LPSULVRQPHQW�RI�EHWZHHQWKUHH�DQG�HLJKW�\HDUV�´�$UWLFOH��������E��VWDWHV��Ä7KUHH�WR�WHQ�\HDU�LPSULVRQPHQW�VKDOO�EH�LPSRVHG�LQ�FDVHV�ZKHUH�WKHDIRUHPHQWLRQHG�DFW�ZDV�FRPPLWWHG� DJDLQVW� DQRWKHU� RQ� DFFRXQW� RI� KLV� RU� KHU� SROLWLFDO� FRQYLFWLRQ�� QDWLRQDOLW\�� UDFH�HWKQLF�DIILOLDWLRQ��UHOLJLRXV�DIILOLDWLRQ�RU�IRU�WKHLU�ODFN�RI�UHOLJLRXV�DIILOLDWLRQ�´�$OO�WUDQVODWLRQV�RI�6ORYDN�3HQDO�&RGHDUWLFOHV�DUH�XQRIILFLDO�$UWLFOH� ������� VWDWHV�� Ä+H� ZKR� GHOLEHUDWHO\� NLOOV� VRPHERG\� VKDOO� EH� SXQLVKHG� E\� LPSULVRQPHQW� RI� WHQ� WR� ILIWHHQ\HDUV�´� $UWLFOH� ������� VWDWHV�� Ä,PSULVRQPHQW� IURP� WZHOYH� WR� ILIWHHQ� \HDUV�� RU� DQ� H[FHSWLRQDO� SXQLVKPHQW� VKDOO� EHPHWHG�RXW�WR�WKH�SHUSHWUDWRU�ZKR�FRPPLWV�WKH�RIIHQFH�UHIHUUHG�WR�LQ�SDUDJUDSK����D��DJDLQVW�WZR�RU�PRUH�SHUVRQV��E�LQ� D� SDUWLFXODUO\� EUXWDO� RU� WRUPHQWLQJ�PDQQHU�� F�� UHSHDWHGO\�� G�� DJDLQVW� D� SHUVRQ� XQGHU� ILIWHHQ�� H�� DJDLQVW� D� SXEOLFVHUYDQW�ZKLOH�SHUIRUPLQJ�KLV�GXW\�RU�EHFDXVH�RI�LW��I��HWKQLF�DIILOLDWLRQ�J��ZLWK� WKH� LQWHQWLRQ�RI�REWDLQLQJ�PDWHULDOEHQHILW�RU�K��ZLWK�WKH�LQWHQWLRQ�RI�FRQFHDOLQJ�RU�IDFLOLWDWLQJ�D�FULPLQDO�RIIHQFH�RU�E\�UHDVRQ�RI�DQ\�RWKHU�GHVSLFDEOHPRWLYH�´$UWLFOH��������VWDWHV��Ä+H�ZKR�FRPPLWV�D�JURVV�LQGHFHQF\�SXEOLFO\��RU�DW�D�SODFH�DFFHVVLEOH�WR�WKH�SXEOLF�DQG�FDXVHV�DGLVWXUEDQFH�� LQ� SDUWLFXODU� E\� DWWDFNLQJ� VRPHRQH� HOVH�� GHIDPLQJ� DQ� KLVWRULFDO� RU� FXOWXUDO�PRQXPHQW�� WRPE� RU� RWKHUPHPRULDO�VLWH��RU�KH�ZKR�LQ�D�JURVV�PDQQHU�GLVWXUEV�WKH�SXEOLF�PHHWLQJ�RU�FHUHPRQ\�RI�FLWL]HQV��VKDOO�EH�SXQLVKHG�E\XS� WR� WZR� \HDUV� LPSULVRQPHQW�� RU� E\� ILQH�´� $UWLFOH� ������� VWDWHV�� Ä+H� ZKR� FRPPLWV� WKH� RIIHQFH� UHIHUUHG� WR� LQSDUDJUDSK���DV�D�PHPEHU�RI�DQ�RUJDQL]HG�JURXS�VKDOO�EH�SXQLVKHG�E\�XS�WR�WKUHH�\HDUV�LPSULVRQPHQW�´$UWLFOH�������VWDWHV��Ä�$�SHUVRQ�LV�FRQVLGHUHG�WR�EH�D�SDUWLFLSDQW�LQ�D�FRPSOHWHG�FULPH�RU�LQ�DQ�DWWHPSW�RI�D�FULPH�LIKH��VKH�LQWHQWLRQDOO\D��RUJDQL]HG�RU�FRRUGLQDWHG�WKH�FRPPLVVLRQ�RI�D�FULPH��RUJDQL]HU��E��LQFLWHG�VRPHRQH�WR�FRPPLW�D�FULPH��LQFLWHU��F��SURYLGHG�VRPHRQH�HOVH�ZLWK�KHOS�WR�FRPPLW�D�FULPH��HVSHFLDOO\�E\�WKH�SURYLVLRQ�RI�PHDQV��UHPRYDO�RI�REVWDFOHV�DGYLFH��HQFRXUDJHPHQW�LQ�KLV��KHU�GHFLVLRQ�WR�FRPPLW�D�FULPH��SURPLVH�WR�FRQWULEXWH�DIWHU�FRPPLWWLQJ�WKH�FULPH�



��

H[DPSOH�� LQ�$SULO������D�FRXUW� LQ�%DQVNi�%\VWULFD�PRGLILHG� WKH� OHJDO�TXDOLILFDWLRQ�RI� D� FULPH�SHUSHWUDWHG� IRXU� \HDUV� HDUOLHU�� GHHPLQJ� LW� UDFLDOO\� PRWLYDWHG�� DOWKRXJK� WKH� VHQWHQFH� ZDV� QRWFKDQJHG�� ,Q�WKDW�FDVH�DQG�IRU� WKH�ILUVW� WLPH�D�FRXUW�GHFLVLRQ��EDVHG�RQ�WKH�DERYH�SURYLVLRQ��ZDVSXEOLFL]HG� LQ� 6ORYDNLD���� $FFRUGLQJ� WR� RSLQLRQ� RI� -iQ� +UXEDOD�� SXEOLF� LQWHUHVW� ODZ� DWWRUQH\�6ORYDN� OHJDO�V\VWHP�SURKLELWV� UDFLDOO\�PRWLYDWHG� DWWDFNV��KDWH� VSHHFK�DQG� LW�SURYLGHV�DGGLWLRQDOVHQWHQFLQJ� IRU� FULPHV� PRWLYDWHG� E\� UDFLDO� �SROLWLFDO�� UHOLJLRXV�� QDWLRQDO�� KDWUHG�� +RZHYHU�� WKH3HQDO�&RGH�LV�DQ�H[DPSOH�RI�WKH�SURYLVLRQV��WKDW�XQWLO�UHFHQWO\�GLG�QRW�LQFOXGH�WKH�ZRUG��HWKQLFJURXS�� LQ� LWV� UHOHYDQW� SDUWV�� 7KHUHIRUH�� DFFRUGLQJ� WR� VRPH� ODZ\HUV�� DWWDFNLQJ� �DVVDXOWLQJ�PHPEHUV� RI� WKH� HWKQLF� JURXS� MXVW� EHFDXVH� RI� WKHLU� HWKQLFLW\�ZDV� FRQVLGHUHG� RQO\� DV� D� JHQHUDODJJUDYDWLQJ�FLUFXPVWDQFH��DQG�LW�ZDV�QRW�WKH�UHDVRQ�IRU�DGGLWLRQDO�VHQWHQFLQJ���
/DZV� H[SUHVVO\� SURKLELWLQJ� UDFLDOO\� PRWLYDWHG� YLROHQFH� DQG� KDWH� VSHHFK�� DQG� ODZVSURYLGLQJ�DGGLWLRQDO�VHQWHQFLQJ�IRU�FULPHV�PRWLYDWHG�E\�UDFLDO�KDWUHG�DUH�SDUW�RI�WKH�3HQDO�&RGH�'LVFLSOLQDU\� UHJXODWLRQV� FRQFHUQLQJ� PLVFRQGXFW� E\� ODZ� HQIRUFHPHQW� SHUVRQQHO� LQ� FDVHV� RIUDFLDOO\�PRWLYDWHG�DEXVH�DUH�QRW�DGGUHVVHG�E\�WKH�6ORYDN�OHJLVODWLYH�V\VWHP��+RZHYHU��DOWKRXJKWKHUH� LV� QR� GLUHFW� SXQLVKPHQW�� WKRVH� DIIHFWHG� E\� UDFLDOO\� PRWLYDWHG� DEXVH� PLJKW� REMHFW� WR� WKHPLVWUHDWPHQW�RI�WKHLU�FRQVWLWXWLRQDO�ULJKWV�DQG�EULQJ�WKH�FDVH�WR�WKH�FRXUW����7KLV�LV�QRW�FRQVLGHUHGDV�D�VXIILFLHQW�SURWHFWLRQ��EXW�ERWK�5RPD�UHSUHVHQWDWLYHV�DQG�OHJDO�H[SHUWV�FRQVLGHU�UHOXFWDQFH�RIWKH�SROLFH�WR�LQYHVWLJDWH�DQG�UHFRUG�UDFLDO�PRWLYDWLRQ�DV�D�PRUH�SUHVVLQJ�SUREOHP���
'��,QVWLWXWLRQV�IRU�3URWHFWLRQ�RI�WKH�5LJKWV�RI�5RPD
���*RYHUQPHQW�%RGLHV
�����*RYHUQPHQW�%RGLHV�UHVSRQVLEOH�IRU�WKH�SURWHFWLRQ�RI�WKH�ULJKWV�RI�PLQRULWLHV7KHUH�DUH�GLIIHUHQW�JRYHUQPHQW�ERGLHV�ZKRVH�DFWLYLWLHV�DUH�GHYRWHG�WR�WKH�LPSURYHPHQW�RIWKH� VRFLR�HFRQRPLF� VWDWXV� RI� WKH� 5RPD�PLQRULW\���� +RZHYHU�� WKHUH� DUH� QR� VSHFLDO� JRYHUQPHQWERGLHV� LQ� 6ORYDNLD� WKDW� DUH� UHVSRQVLEOH� IRU� WKH� SURWHFWLRQ� RI� WKH� ULJKWV� RI� PLQRULWLHV�� 7KHLU

�������������������������������������������������������������������������������������������������������������������������������������������������������������
$UWLFOH��������RI�WKH�3HQDO�&RGH�UHDGV��Ä+H�ZKR�IRUFLEO\��XQGHU�WKUHDW�RI�YLROHQFH�RU�WKUHDW�HQWDLOLQJ�DQ\�RWKHU�JUDYHKDUP�� FRHUFHV� VRPHERG\� HOVH� WR� GR�� RPLW� RU� LJQRUH� VRPHWKLQJ�� VKDOO� EH� SXQLVKHG� E\� XS� WR� WKUHH� \HDUV¶LPSULVRQPHQW�´�3DUDJUDSKV���DQG���RI�$UWLFOH�����SURYLGH�FRQGLWLRQV�XQGHU�ZKLFK�VWLIIHU�SHQDOWLHV�PD\�EH�KDQGHGGRZQ�$UWLFOH��������VWDWHV��Ä+H�ZKR�WKUHDWHQV�D�JURXS�RI� LQGLYLGXDOV�ZLWK�NLOOLQJ��ERGLO\�KDUP��RU�ZLWK� LQIOLFWLQJ� ODUJH�VFDOH� GDPDJH�� VKDOO� EH� SXQLVKHG� E\� LPSULVRQPHQW� RI� XS� WR� RQH� \HDU�´� $UWLFOH� ������� VWDWHV�� Ä+H� ZKR� UHVRUWV� WRYLROHQFH�DJDLQVW�D�JURXS�RI�LQKDELWDQWV�RU�LQGLYLGXDOV�RU�WKUHDWHQV�WKHP�ZLWK�NLOOLQJ��ERGLO\�KDUP�RU�ZLWK�LQIOLFWLQJODUJH�VFDOH�GDPDJH�RQ�DFFRXQW�RI�WKHLU�SROLWLFDO�FRQYLFWLRQ��QDWLRQDOLW\��UDFH��HWKQLF�DIILOLDWLRQ��UHOLJLRXV�DIILOLDWLRQRU�IRU�WKHLU�ODFN�RI�UHOLJLRXV�DIILOLDWLRQ��VKDOO�EH�SXQLVKHG�E\�LPSULVRQPHQW�IRU�XS�WR�WZR�\HDUV�´�$UWLFOH��������VWDWHV�Ä7KH�VDPH�SXQLVKPHQW�DV�LQ�SDUDJUDSK���VKDOO�EH�DSSOLHG�WR�SHUVRQV�ZKR�FRPPLW�WKLV�FULPH�LQ�D�JURXS�´$UWLFOH�������VWDWHV��Ä,Q�WKH�SURFHHGLQJV�KHOG�LQ�UHVSHFW�RI�FULPHV�VXEMHFW�WR�WKH�MXULVGLFWLRQ�RI�UHJLRQDO�FRXUWV��XQGHU$UWLFOH�����WKH�FRXUW�VKDOO�UXOH�RQ�WKH�SDUWLFLSDWLRQ�RI�WKH�LQMXUHG�RQ�WKH�EDVLV�RI�WKH�QDWXUH�RI�WKH�FDVH�EHLQJ�KHDUG�´
���(&�SURJUHVV�UHSRUW�LVVXHG�RQ�1RYHPEHU���������
���,QWHUYLHZ�ZLWK�-iQ�+UXEDOD��SXEOLF�LQWHUHVW�ODZ�DWWRUQH\�IURP�%DQVNi�%\VWULFD��2FWREHU�������
���,QWHUYLHZ�ZLWK�0DUWLQ�*LHUWO��OHJDO�DGYLVHU��&KDUWHU����)RXQGDWLRQ��2FWREHU�������
���,QWHUYLHZV�ZLWK�-iQ�+UXEDOD�DQG�0DUWLQ�*LHUWO�
��� 0LQLVWU\� RI� (GXFDWLRQ� �6HFWLRQ� IRU� (GXFDWLRQ� RQ� WKH� 1DWLRQDOO\� 0L[HG� 7HUULWRU\�� 6WDWH� 3HGDJRJLFDO� ,QVWLWXWH�0HWKRGLFDO�&HQWHUV�DQG�&OXEV�RI� WHDFKHUV� RI�5RPD�FKLOGUHQ���0LQLVWU\�RI�&XOWXUH� �6HFWLRQ�RI�0LQRULW\�&XOWXUHV��0LQLVWU\�RI�/DERU��6RFLDO�$IIDLUV�DQG�)DPLO\��6HFWLRQ�RI�+HDOWK�&DUH��6HFWLRQ�RI�)DPLO\�3ROLF\��� DQG�0LQLVWU\�RI)RUHLJQ�$IIDLUV��'HSDUWPHQW�IRU�+XPDQ�5LJKWV�� ��



��

SURWHFWLRQ�LV�SURYLGHG�E\�WKH�LQVWLWXWLRQV�UHVSRQVLEOH�IRU�SURWHFWLRQ�RI�FLWL]HQ
V�ULJKWV�LQ�JHQHUDO���6ORYDNLD� LV� WKH� RQO\�&HQWUDO�(XURSHDQ� FRXQWU\� WKDW� VWLOO� KDVQ
W� FUHDWHG� WKH� LQVWLWXWLRQ� RI� SXEOLFGHIHQGHU� RI� KXPDQ� ULJKWV� �� RPEXGVPDQ� ZLWK� WKH� UHVSRQVLELOLW\� WR� SURWHFW� PLQRULW\� ULJKWV�5HVSRQGLQJ�WR�MRLQW�SROLWLFDO�SUHVVXUH�PRXQWHG�E\�WKH�60.��QRQ�JRYHUQPHQWDO�RUJDQL]DWLRQV�DQGD� QDWLRQZLGH� FDPSDLJQ� E\� WKH� 6ORYDN� +HOVLQNL� &RPPLWWHH�� JRYHUQPHQW� SODQQHUV� LQFOXGHG� DQRPEXGVPDQ� IXQFWLRQ� LQ� WKH� SURSRVHG� DPHQGPHQW� RI� WKH�6ORYDN�&RQVWLWXWLRQ��ZKLFK� VKRXOG� EHGLVFXVVHG� E\� 3DUOLDPHQW� GXULQJ� WKH� IDOO� RI� ������ 7KH� FDELQHW� KDV� DOVR� SUHSDUHG� LWV� RZQRPEXGVPDQ� ELOO� WKDW� VKRXOG� EH� GLVFXVVHG� E\� 3DUOLDPHQW� VRPH� WLPH� LQ� VSULQJ� �������� 7KHHVWDEOLVKPHQW� RI� WKLV� LQVWLWXWLRQ� ZRXOG� ILOO� RQH� RI� WKH� PRVW� WURXEOLQJ� JDSV� LQ� LQVWLWXWLRQDOSURWHFWLRQ�RI�KXPDQ�ULJKWV�LQ�6ORYDNLD�
'XULQJ� WKH� WHUP� RI� WKH� SUHYLRXV� 6ORYDN� SUHVLGHQW�� 0LFKDO� .RYiþ�� VRPH� RI� WKHUHVSRQVLELOLWLHV�RI� WKH�SRWHQWLDO�RPEXGVPDQ�RIILFH�ZHUH�XQRIILFLDOO\�FRYHUHG�E\� WKH�SUHVLGHQW
VRIILFH�� ,Q� 6ORYDNLD� WKHUH� LV� QR� VSHFLDOL]HG� ERG\� ZLWK� WKH� SRZHU� WR� LQYHVWLJDWH� DQG� SURVHFXWHYLRODWLRQV�RI�DQWL�GLVFULPLQDWLRQ� ODZ�DQG� ODZV�SURWHFWLQJ� WKH� ULJKWV�RI�PLQRULWLHV��6ORYDNLD�GLGQRW�PDNH�DQ�DWWHPSW�WR�DSSRLQW�SURVHFXWRUV�ZLWK�WKH�VSHFLDO�UHVSRQVLELOLW\�IRU�WKH�HQIRUFHPHQW�RIODZV�SURKLELWLQJ�UDFLDO�GLVFULPLQDWLRQ��UDFLDOO\�PRWLYDWHG�YLROHQFH��RU�ODZV�SURWHFWLQJ�WKH�ULJKWVRI�PLQRULWLHV��8QGHU� WKH�FXUUHQW� OHJDO� VWDWXV� WKH�SURVHFXWRU�FDQ�SURWHVW�DJDLQVW�GHFLVLRQV�RI� IRUH[DPSOH� VHOI�JRYHUQLQJ�ERGLHV� WKDW� DUH� GLVFULPLQDWLQJ� DJDLQVW�PLQRULWLHV� DQG� FDQ� REMHFW� WR� WKHYLRODWLRQ�RI�WKHLU�FRQVWLWXWLRQDO�ULJKWV���
$QRWKHU� VHULRXV� JDS� LV� WKDW� XQWLO� WKH� SUHVHQW� GD\�� 6ORYDNLD� ODFNV� LWV� RZQ� 1DWLRQDO&RPPLWWHH�IRU�+XPDQ�5LJKWV��WKH�UROH�RI�ZKLFK�PXVW�EH�SOD\HG�LQ�SLHFHPHDO�IDVKLRQ�E\�ERGLHVOLNH� WKH� *RYHUQPHQW¶V� &RPPLWWHH� IRU� 0LQRULWLHV� RU� WKH� :RPHQ¶V� &RPPLVVLRQ�� $V� ZLWK� WKHLQVWLWXWLRQ�RI� DQ�RPEXGVPDQ�� WKH� HVWDEOLVKPHQW�RI� WKLV� LQVWLWXWLRQ�ZDV� DPRQJ� WKH� IXQGDPHQWDOUHFRPPHQGDWLRQV�PDGH�E\�WKH�81�WR�LWV�PHPEHU�VWDWHV�� ,W�ZDV�DOVR�VXSSRVHG�WR�EH�HVWDEOLVKHGE\� ODZ��EXW�QR�VXFK�ELOO�KDV�EHHQ�GUDZQ�XS� LQ�6ORYDNLD�DV� \HW�� ,W� KDG�EHHQ� HQYLVDJHG� WKDW� WKH1DWLRQDO�&RPPLWWHH�ZRXOG�EH�DQ�LQGHSHQGHQW�LQVWLWXWH�FRPSULVLQJ�DXWKRULWLHV�IURP�WKH�ILHOGV�RIVFLHQFH��XQLYHUVLW\�HGXFDWLRQ��FKXUFK��FXOWXUH�DQG�DUW��ZKLFK�ZRXOG�EH�NQRZQ�DQG�UHVSHFWHG�E\WKH�SXEOLF��7KDQNV�WR�WKRVH�SHUVRQDOLWLHV��WKH�LQVWLWXWH�ZRXOG�EHFRPH�WKH�KLJKHVW�PRUDO�DXWKRULW\LQ�WKH�VSKHUH�RI�KXPDQ�ULJKWV�LQ�6ORYDNLD��,W�ZRXOG�UHJXODUO\�HYDOXDWH�WKH�VWDWXV�RI�KXPDQ�ULJKWVLPSOHPHQWDWLRQ� DQG� SURWHFWLRQ� LQ� 6ORYDNLD�� SUHSDUH� UHFRPPHQGDWLRQV� IRU� WKH� 3UHVLGHQW�*RYHUQPHQW� DQG� 3DUOLDPHQW� UHJDUGLQJ� KXPDQ� ULJKWV� LVVXHV�� DQG� DW� WKH� UHTXHVW� RI� WKHVHLQVWLWXWLRQV� LW� ZRXOG� SUHSDUH� RIILFLDO� VWDQGSRLQWV� UHJDUGLQJ� WRSLFDO� KXPDQ� ULJKWV� SUREOHPV� LQ6ORYDNLD��%\�HVWDEOLVKLQJ�D�1DWLRQDO�&RPPLWWHH�IRU�+XPDQ�5LJKWV��WRJHWKHU�ZLWK�LQWURGXFLQJ�WKHLQVWLWXWH�RI�DQ�RPEXGVPDQ���WKH�JRYHUQPHQW�ZRXOG�EH�ILOOLQJ�KROHV�LQ�WKH�QHWZRUN�VHFXULQJ�WKHLPSOHPHQWDWLRQ� DQG� SURWHFWLRQ� RI� KXPDQ� ULJKWV� LQ� 6ORYDNLD�� LQ� DFFRUGDQFH� ZLWK� 81UHFRPPHQGDWLRQV�DQG�ZHOO�HVWDEOLVKHG�DQG�WLPH�WHVWHG�SUDFWLFHV�XVHG�E\�GHYHORSHG�GHPRFUDFLHVDURXQG�WKH�ZRUOG���

������������������������������������������������
���,QWHUYLHZV�ZLWK�-iQ�+UXEDOD��SXEOLF�LQWHUHVW�ODZ�DWWRUQH\�DQG�0DUWLQ�*LHUWO��OHJDO�DGYLVHU��&KDUWHU����)RXQGDWLRQ�2FWREHU�������
���,QWHUYLHZ�ZLWK�-DQD�.YLHþLQVNi��6HFWLRQ�RQ�+XPDQ�ULJKWV��0LQRULWLHV�DQG�5HJLRQDO�GHYHORSPHQW�RI�WKH*RYHUQPHQWDO�2IILFH��2FWREHU�������
���,QWHUYLHZ�ZLWK�âDUORWD�3XIIOHURYi��GLUHFWRU�RI�)RXQGDWLRQ�&LWL]HQ�DQG�'HPRFUDF\��2FWREHU�������
���.XVê��0��� XGVNp�SUiYD� �+XPDQ�5LJKWV��� ,Q��0HVHåQLNRY��*�� ��.ROOiU��0���6ORYHQVNR� ������ 6~KUQQi� VSUiYD� RVWDYH�VSRORþQRVWL���6ORYDNLD�������$�*OREDO�5HSRUW�RQ�WKH�6WDWH�RI�6RFLHW\���,QVWLWXWH�IRU�3XEOLF�$IIDLUV��%UDWLVODYD�����



��

$�IUHH� OHJDO�FRXQVHO� LV� WHFKQLFDOO\�DYDLODEOH� IRU�DOO�FLWL]HQV� LQ�6ORYDNLD�DQG� WKHUHIRUH� WR5RPD�DV�ZHOO��+RZHYHU��DW�WKH�PRPHQW�WKH�IUDPHZRUN�IRU�SURYLGLQJ�IUHH�FRXQVHO�LV�QRW�FOHDUO\GHILQHG� LQ�6ORYDNLD����0RUHRYHU�� LQ� HYHU\�GD\� UHDOLW\� D� IUHH� OHJDO� FRXQVHO� LV� DYDLODEOH� RQO\� IRUYHU\� IHZ� VRFLDOO\� GLVDGYDQWDJHG� SHRSOH� ZKR� KDYH� WR� LQ� TXLWH� FRPSOLFDWHG� ZD\� SURYH� WKHLULQVXIILFLHQW� ILQDQFLDO� VLWXDWLRQ��$FFRUGLQJ� WR� SXEOLF� LQWHUHVW� ODZ� DWWRUQH\� -iQ�+UXEDOD� WKHUH� DUHYHU\� IHZ� H[DPSOHV� RI� VXFK� DQ� DLG� LQ� SUD[LV�� H[FHSW� RI� VRPH� SURMHFWV� FRQGXFWHG� E\� 1*2
V�7KHUHIRUH��OHJDO�H[SHUWV�GR�QRW�FRQVLGHU�6ORYDN��IUHH�OHJDO�DLG�V\VWHP��DV�VXIILFLHQW���
([FHSW�WKH�IUHH�OHJDO�DLG�EDVHG�XS�RQ�WKH�GHFLVLRQ�LQ�WKH�SDUWLFXODU�FDVH��D�IUHH�FRXQVHO�IRUVRFLDOO\�GLVDGYDQWDJHG�SHRSOH�KDYH�EHHQ�FUHDWHG�E\�WKH�0LQLVWU\�RI�-XVWLFH�LQ�������0LQLVWU\�RI-XVWLFH�RIIHUV�D�IUHH�FRXQVHO�RQFH�D�ZHHN�IRU�IRXU�KRXUV�FRQVXOWDWLRQV�WKDW�DUH�SURYLGHG�E\�SULYDWHDWWRUQH\V�LQ���FLWLHV�DOO�DURXQG�6ORYDNLD��-iQ�+UXEDOD�FRQVLGHU�WKLV�SURMHFW�DV�D�QHFHVVDU\�ILUVW�VWHSWKDW� GRHV� QRW� V\VWHPDWLFDOO\� VROYH� WKH� SUREOHP�� VLQFH� FRXQVHOV� FDQ� QRW�ZULWH� DFWLRQV�� SHWLWLRQV�WKHUH� DUH� QR� UXOHV� LQ� DFFHVV� WR� VXFK� FRXQVHOLQJ�� HWF��0RVW� RI� KXPDQ� ULJKWV� DFWLYLVWV� DSSUHFLDWHWKHVH� VWHSV� XQGHUWDNHQ� E\� WKH� 0LQLVWU\� RI� -XVWLFH���� 7KH� JDSV� LQ� IUHH� OHJDO� DLG� V\VWHP� DUHVXEVLGL]HG�DQG�FRYHUHG�PRVWO\�E\�1*2
V�SURYLGLQJ�RU�PHGLDWLQJ�IUHH�OHJDO�KHOS��7KH�IROORZLQJQRQ�JRYHUQPHQWDO� RUJDQL]DWLRQV� SURYLGH� VSHFLDOL]HG� IUHH� OHJDO� FRXQVHO� WR� 5RPD� LQ� 6ORYDNLD�DOWKRXJK�D�TXDOLW\�YDULHV� IURP�SURMHFW� WR�SURMHFW��&LWL]HQ�DQG� WKH�'HPRFUDF\� ��0LQRULW\�5LJKWV*URXS� 6ORYDNLD� �DGYLVRU\� VHUYLFHV� LQFOXGLQJ� UHSUHVHQWDWLRQ� EHIRUH� WKH� FRXUW�� VWUHHW� ODZ� DQGFOLQLFDO� SURJUDPV��� &HQWHU� IRU� (QYLURQPHQWDO� DQG� 3XEOLF� $GYRFDF\� �VWUDWHJLFDO� OLWLJDWLRQ��&KDUWHU����)RXQGDWLRQ��OHJDO�DGYLVRU\�VHUYLFHV���,QIR5RPD�)RXQGDWLRQ��OHJDO�DGYLVRU\�VHUYLFHV��6ORYDN�+HOVLQNL�&RPPLWWHH��DQG�)RXQGDWLRQ�RI�*RRG�)DLU\�.HVDM��7KHUH�DUH�DOVR�VHYHUDO�SURMHFWVWKDW�SURYLGH�KHOS�IRU�YLFWLPV�RI�FULPHV�
�����*RYHUQPHQW�6WUDWHJLHV�UHJDUGLQJ�WKH�5RPD6LQFH�������WKH�6ORYDN�*RYHUQPHQW�LQLWLDWHG�DQG�DSSURYHG�ILYH�OHJDO�UHJXODWLRQV�RI�PLQRUOHJDO� IRUFH� UHJDUGLQJ� WKH� 5RPD�� 7KH� ILUVW� VWUDWHJ\� UHJDUGLQJ� WKH� 5RPD� IROORZLQJ� WKH� SROLWLFDOFKDQJHV�RI������ZDV� DGRSWHG�E\� WKH�6ORYDN�*RYHUQPHQW� LQ������ �3ULQFLSOHV�RI�*RYHUQPHQW3ROLF\�5HJDUGLQJ�5RPD��*RYHUQPHQW�5HVROXWLRQ�1R�������+RZHYHU�� WKH� VWUDWHJ\� SULQFLSOHVZHUH�QRW�LPSOHPHQWHG�XQWLO�WKH������SDUOLDPHQWDU\�HOHFWLRQV�DQG�LQ�WKH�IROORZLQJ�SHULRG��WKH�QHZJRYHUQPHQW�RI�WKH�QHZO\�LQGHSHQGHQW�6ORYDN�5HSXEOLF�GLG�QRW�HODERUDWH�RQ�WKH�VWUDWHJ\�DW�DOO���7KLV�ILUVW�JRYHUQPHQW�VWUDWHJ\�ZDV�D�UHYROXWLRQDU\�GRFXPHQW�IRU�WKH�ILUVW�WLPH�GHILQLQJ�5RPD�DV�DQDWLRQDO�PLQRULW\�WKDW�KDV�WKH�VDPH�ULJKWV�DV�DOO�RWKHU�QDWLRQDO�PLQRULWLHV��ULJKW�IRU�HGXFDWLRQ�LQ5RPD�ODQJXDJH��HWF����5RPD�UHSUHVHQWDWLYHV�HYDOXDWHG�WKH�VWUDWHJ\�DV�D�VDWLVIDFWRU\��+RZHYHU��WKHILUVW�JRYHUQPHQW�VWUDWHJ\�ZDV�PXFK�PRUH�VHW�RI�SULQFLSOHV�WKDQ�WKH�FRPSOH[�VWUDWHJ\�DQG�WKH�PRVWSUREOHPDWLF�LVVXH�ZDV�WKH�ODFN�RI�DOORFDWLRQ�RI�ILQDQFLDO�UHVRXUFHV���
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���,QWHUYLHZ�ZLWK�0DUWLQ�*LHUWO��OHJDO�DGYLVHU��&KDUWHU����)RXQGDWLRQ��2FWREHU��������$FFRUGLQJ�WR�*LHUWO�LW�LV�YHU\XQFOHDU�XQGHU�ZKDW�FRQGLWLRQV�FDQ�DWWRUQH\V�SURYLGH�IUHH�OHJDO�DLG�LQ�6ORYDNLD�
���5HYLHZ�RI�WKH�&36�FRXQWU\�UHSRUW�RQ�PLQRULW\�ULJKWV���6ORYDNLD�E\�-iQ�+UXEDOD��2FWREHU�������
���6RPH�RI�5RPD�OHDGHUV�DQG�SROLWLFLDQV�GR�DSSUHFLDWH� IUHH� OHJDO�DLG�SURYLGHG�E\� WKH�0LQLVWU\�RI�-XVWLFH��PDQ\�RIWKHP�DUH�KRZHYHU�QRW�DZDUH�RI�LW�
���9DãHþND��0���5RPD��,Q��0HVHåQLNRY��*����,YDQW\ã\Q��0���HGV���6ORYDNLD������������$�*OREDO�5HSRUW�RQ�WKH�6WDWHRI�6RFLHW\��,QVWLWXWH�IRU�3XEOLF�$IIDLUV��%UDWLVODYD������
���,QWHUYLHZ�ZLWK�.OiUD�2UJRYiQRYi��GLUHFWRU�RI�WKH�,QIR5RPD�)RXQGDWLRQ��2FWREHU�������
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$� QHZHU� GRFXPHQW� FDOOHG� ³&RQFHSWLRQ� RI� DQ� $SSURDFK� WR� &LWL]HQV� 5HTXLULQJ� 6SHFLDO&DUH³� DSSURYHG� LQ������ �*RYHUQPHQW�5HVROXWLRQ�1R������ZDV� ODUJHO\� EDVHG� RQ� WKH� SUHYLRXVFRQFHSWLRQ��7KH�RQH�WDQJLEOH�UHVXOW�RI�DGRSWLQJ�WKH�QHZ�FRQFHSWLRQ�ZDV�HVWDEOLVKLQJ�WKH�2IILFH�RIWKH�6ORYDN�*RYHUQPHQW¶V�3OHQLSRWHQWLDU\� IRU�&LWL]HQV�5HTXLULQJ�6SHFLDO�&DUH���� 7KH� IROORZLQJWZR�\HDUV��RIILFH�VWDII�PHPEHUV�VSHQW�HODERUDWLQJ�WKH�QHZ�FRQFHSWLRQ�RI�JRYHUQPHQW¶V�DSSURDFKWR� WKH� 5RPD�� ,Q� 1RYHPEHU� ������ WKH� FDELQHW� DGRSWHG� D� GRFXPHQW� KHDGOLQHG� 6ORYDN*RYHUQPHQW¶V�&RQFHSWLRQDO�3ODQV�5HJDUGLQJ�6ROYLQJ�3UREOHPV�RI�WKH�5RPD��*RYHUQPHQW5HVROXWLRQ� 1R������� 7KH� QHZ� JRYHUQPHQWDO� FRQFHSWLRQ� DQDO\]HG� SUREOHPV� RI� WKH� 5RPD� LQ6ORYDNLD� DQG� FRQVLGHUHG� YLDEOH� VROXWLRQV� WR� WKHVH� SUREOHPV�� LW� DOVR� JDYH� DQ� RYHUYLHZ� RI� VRPHRWKHU�FRXQWULHV¶�DSSURDFK�WR�WDFNOLQJ�SUREOHPV�RI� WKH�5RPD�DQG�RXWOLQHG�WKH�ZD\V�RI�ILQDQFLQJWKH�UHOHYDQW�DFWLYLWLHV�IURP�WKH�VWDWH�EXGJHW�XQWLO�������)ROORZLQJ�LVVXHV�FDQ�EH�FRQVLGHUHG�DV�DSUREOHPDWLF�DV�IDU�DV��&RQFHSWLRQDO�3ODQV��DUH�FRQFHUQHG������0DWHULDO� GLG� QRW� DOORFDWH� ILQDQFLDO� UHVRXUFHV� IRU� WKH� \HDU� ����� �DQG� FRQVHTXHQWO\� GHOLYHUHGSUREOHP�WR�WKH�QHZ�JRYHUQPHQW�����0DWHULDO�GLG�QRW�GHVFULEH�SHUVRQDO�FRYHUDJH�RI�WKH�SODQQHG�DFWLYLWLHV����0DWHULDO
V�WDUJHW�JURXS�ZHUH�DOO�5RPD�OLYLQJ�LQ�6ORYDNLD��ZKLOH�VROXWLRQV�ZHUH�DLPHG�DW�SHRSOHUHTXLULQJ�VSHFLDO�FDUH�� 7KH�QHZ�VWUDWHJ\�IRU�VROYLQJ�WKH�SUREOHPV�RI�WKH�5RPDQ\�HWKQLF�PLQRULW\�ZDV�VXEPLWWHGWR�WKH�FDELQHW�E\�3iO�&ViN\��'HSXW\�3ULPH�0LQLVWHU�UHVSRQVLEOH� IRU� WKH� LVVXHV�RI�KXPDQ� ULJKWV�PLQRULWLHV�� DQG� UHJLRQDO� GHYHORSPHQW�� 7KH� VWUDWHJ\� FRPSULVHG� WZR� VWDJHV�� 2Q� 6HSWHPEHU� ��������� WKH�FDELQHW�DSSURYHG� WKH��VW� VWDJH���5HVROXWLRQ�1R����������UHJDUGLQJ� WKH�6WUDWHJ\�RIWKH�6ORYDN�*RYHUQPHQW�WR�6ROYH�3UREOHPV�RI� WKH�5RPDQ\�(WKQLF�0LQRULW\�DQG�WKH�6HW�RI,PSOHPHQWDWLRQ�0HDVXUHV���
,Q� JHQHUDO�� WKH� VWUDWHJ\� �LWV� �VW� VWDJH�� FRQWDLQHG� FRQFLVHO\� WKRXJK� JHQHUDOO\� IRUPXODWHGIXQGDPHQWDO�WKHVHV�GHVFULELQJ�WKH�FXUUHQW�VWDWH�RI�WKH�5RPD�SRSXODWLRQ�LQ�6ORYDNLD�DQG�SURSRVDOVRI�SODXVLEOH�VROXWLRQV��7KH�VWUDWHJ\�LV�UDWKHU�ZHOO�HODERUDWHG�HVSHFLDOO\�LQ�WKH�ILHOG�RI�FXOWXUH�DQGHGXFDWLRQ� DV� ZHOO� DV� LQ� GHILQLQJ� PHDVXUHV� WKDW� KDYH� WR� EH� XQGHUWDNHQ� WR� WDFNOH� SUREOHPV� RIGLVFULPLQDWLRQ�� 7KH� SUREOHPDWLF� LVVXH�� KRZHYHU�� UDLVHG� DOVR� E\� WKH� (XURSHDQ� 5RPD� 5LJKWV&HQWHU�� LV� WKH� ODFN� RI� VXJJHVWLRQV� RI� OHJDO� UHIRUP�� DOWKRXJK� 6ORYDNLD� ODFNV� EDVLF� DQWL�GLVFULPLQDWLRQ�OHJLVODWLRQ�DQG�DFFHVVLEOH�SURFHGXUHV�WR�KDQGOH�GLVFULPLQDWLRQ�FODLPV���
2Q� WKH� RWKHU� KDQG�� WKH� ZHDN� VSRW� RI� WKH� VWUDWHJ\� VHHPV� WR� EH� WKH� FKDSWHU� RQ� VRFLDOVHFXULW\�� ,W� LGHQWLILHV� DOO� WKH� PDLQ� SUREOHPV� IDFLQJ� WKH� 5RPDQ\� SRSXODWLRQ�� VXFK� DVXQHPSOR\PHQW�� WKH� ODFN� RI� MRE� RSSRUWXQLWLHV� RQ� WKH� ODERU� PDUNHW� DQG� GHILFLHQFLHV� LQLQWHUFRQQHFWLQJ� WKH� V\VWHP� RI� SURYLGLQJ� VRFLDO� VHFXULW\� EHQHILWV� DQG� WKH� V\VWHP� RI� SURYLGLQJ
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���9DãHþND��0���7KH�5RPDQLHV�LQ�6ORYDNLD��,Q��1DWLRQDO�+XPDQ�'HYHORSPHQW�5HSRUW�6ORYDNLD�������HG���9DJDþ��/��%UDWLVODYD��8QLWHG�1DWLRQV�'HYHORSPHQW�3URJUDPPH�������
���,QWHUYLHZ�ZLWK�=X]DQD�.XPiQRYi��FR�DXWKRU�RI�WKH�&RQFHSWLRQDO�3ODQV�5HJDUGLQJ�6ROYLQJ�3UREOHPV�RI�WKH�5RPD�6HSWHPEHU�������
���,W�LV�ZRUWK�QRWLFLQJ�WKDW�WKH�FDELQHW�DSSURYHG�WKH�UHVROXWLRQ�DW�D�VSHFLDO�FDELQHW�VHVVLRQ�
���(55&�6QDSVKRWV� IURP�DURXQG�(XURSH�1R����������8QGHU�SUHVVXUH�E\�ZHVWHUQ�JRYHUQPHQWV��6ORYDN�JRYHUQPHQWSXEOLVKHV�SDFNDJH�RI�5RPD�PHDVXUHV��



��

XQHPSOR\PHQW� EHQHILWV�� 8QIRUWXQDWHO\�� SURSRVDOV� VXJJHVWHG� E\� WKH� VWUDWHJ\� DUH� UDWKHU� YDJXHUHJDUGLQJ�VROXWLRQV�WR�WKLV�PRVW�SUHVVLQJ�SUREOHP�RI�WKH�5RPDQ\�HWKQLF�PLQRULW\���
%XW�SHUKDSV�WKH�PRVW�QHJDWLYH�FRQFOXVLRQ�GUDZQ�IURP�WKH�HYDOXDWLRQ�RI�WKH�JRYHUQPHQW¶VQHZ�VWUDWHJ\�LV� WKH�IDFW� WKDW�GXH�WR�WKH�DODUPLQJO\�XQIDYRUDEOH�VRFLR�HFRQRPLF�FRQGLWLRQ�RI� WKH5RPD� PLQRULW\�� LW� KDV� EHHQ� LQHYLWDEOH� WR� EHJLQ� LPSOHPHQWLQJ� FRQFUHWH� SURMHFWV� DV� VRRQ� DVSRVVLEOH�� )URP� WKLV� YLHZSRLQW�� LW� GRHV� QRW� DSSHDU� VHQVLEOH� WR� HODERUDWH� D� QHZ� VWUDWHJ\� RIJRYHUQPHQW¶V�DSSURDFK�WR�WKH�5RPD�HYHU\�WLPH�D�QHZ�DGPLQLVWUDWLRQ�WDNHV�RIILFH��$IWHU�PDNLQJFHUWDLQ�DGMXVWPHQWV� WR� WKH� VWUDWHJ\� DGRSWHG� LQ������� LW� FRXOG�KDYH�EHHQ�DSSOLFDEOH� LPPHGLDWHO\DIWHU�WKH������HOHFWLRQV��SURYLGHG�WKDW�WKH�QHZ�DGPLQLVWUDWLRQ�KDG�HQYLVLRQHG�DQ�DSSURDFK�WR�WKH5RPD�LW�KDG�ZDQWHG�WR�SXUVXH���
2Q�0D\� ��� ������ WKH� FDELQHW� HPEDUNHG� RQ� WKH� �QG� VWDJH� RI� WKH� VFKHPH�� DSSURYLQJ� WKH(ODERUDWHG�6WUDWHJ\� RI� WKH�6ORYDN�*RYHUQPHQW� WR�6ROYH�3UREOHPV�RI� WKH�5RPDQ\�(WKQLF0LQRULW\��ZKLFK�WUDQVIRUPHG�WKH�LQLWLDO�VWUDWHJ\�LQWR�D�VHW�RI�FRQFUHWH�PHDVXUHV�SODQQHG�IRU������*RYHUQPHQW�5HVROXWLRQ�1R������������7KH�HODERUDWHG�VWUDWHJ\�JRHV�LQWR�PRUH�GHWDLO�WKDQ�WKHLQLWLDO� VWUDWHJ\� IURP� 6HSWHPEHU� ������ QRW� RQO\� LQ� HODERUDWLQJ� PRUH� RQ� SDUWLFXODU� VSKHUHV� RIDFWLYLW\���EXW�DOVR�LQ�JLYLQJ�DQ�DFFRXQW�RI�FRQFUHWH�0LQLVWULHV�ZKLFK�ZLOO�EH�KHOG�UHVSRQVLEOH�IRUVWUDWHJ\¶V�LPSOHPHQWDWLRQ�RQ�WKH�QDWLRQDO��UHJLRQDO��GLVWULFW��DQG�LQ�VRPH�FDVHV�HYHQ�RQ�WKH�ORFDOOHYHO�� %DVHG� RQ� WKH� *RYHUQPHQW� 5HVROXWLRQ� 1R����������� WKH� FDELQHW� FKDUJHG� SDUWLFXODU0LQLVWHUV�DQG�KHDGV�RI�UHJLRQDO�SXEOLF�DGPLQLVWUDWLRQ�RIILFHV�ZLWK�WUDQVIRUPLQJ�WKH�6WUDWHJ\�LQWRFRQFUHWH�PHDVXUHV�SODQQHG�IRU�������LQFOXGLQJ�SURSRVHG�VFKHPHV�RI�IXQGLQJ�WKH�PHDVXUHV�IURPWKHLU� RZQ� FDWHJRULHV� RI� WKH� VWDWH� EXGJHW���� %\� GRLQJ� WKLV�� GHVLJQHUV� RI� WKH� 6WUDWHJ\� JRW� SXEOLF
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��� 6RFLDO� DQG� (FRQRPLF� 6LWXDWLRQ� RI� WKH� 3RWHQWLDO� $V\OXP� 6HHNHUV� IURP� WKH� 6ORYDN� 5HSXEOLF� �5HVHDUFK� UHSRUW��,QWHUQDWLRQDO� 2UJDQL]DWLRQ� IRU� 0LJUDWLRQ�� %UDWLVODYD� ������� ,QWHUYLHZ� ZLWK� .OiUD� 2UJRYiQRYi�� GLUHFWRU� RI� WKH,QIR5RPD�)RXQGDWLRQ��$XJXVW�������
���7KLV�LV�RSLQLRQ�RI�PRVW�RI�5RPD�UHSUHVHQWDWLYHV��DPRQJ�WKHP�RI�/DGLVODY�)t]LN��$OH[DQGHU�3DWNROy��DQG�/DGLVODY5LFKWHU�
���7KH�(ODERUDWHG�6WUDWHJ\�DVVLJQV�PHDVXUHV�WR�YDULRXV�DXWKRULWLHV�XQGHU�IROORZLQJ�FDWHJRULHV��+XPDQ�ULJKWV��ULJKWVRI� LQGLYLGXDOV� EHORQJLQJ� WR� QDWLRQDO� PLQRULWLHV� DQG� QRQ�JRYHUQPHQWDO� RUJDQL]DWLRQV�� 7UDLQLQJ� DQG� (GXFDWLRQ�/DQJXDJH�DQG�&XOWXUH��8QHPSOR\PHQW��+RXVLQJ��6RFLDO�$IIDLUV��DQG�+HDOWK�FDUH�
���,Q�WKH�VSKHUH�RI�KXPDQ�ULJKWV�DQG�SUREOHP�RI�GLVFULPLQDWLRQ�DJDLQVW�5RPD�WKH�6WUDWHJ\�ELQGV�0LQLVWU\�RI�,QWHULRU�0LQLVWU\� RI� )RUHLJQ� $IIDLUV�� 0LQLVWU\� RI� 'HIHQVH�� 0LQLVWU\� RI� -XVWLFH�� DQG� 5HJLRQDO� 2IILFHV� RI� WKH� 6WDWH$GPLQLVWUDWLRQ�WR�WDFNOH�LQWROHUDQFH�DQG�GLVFULPLQDWLRQ�DJDLQVW�5RPD�7KH�0LQLVWU\�RI�,QWHULRU�LV�REOLJHG�WR�FRRSHUDWH�ZLWK�WKH�*RYHUQPHQW�3OHQLSRWHQWLDU\�IRU�$GGUHVVLQJ�3UREOHPV�RIWKH�5RPDQL�1DWLRQDO�0LQRULW\��WR�DQDO\]H�UDFLDO�GLVFULPLQDWLRQ��DSSO\�QHFHVVDU\�FKDQJHV�WR�WKH�OHJDO�V\VWHP�LQ�FDVHVRI�\HW�QRQ�SXQLVKDEOH�UDFLDOO\�PRWLYDWHG�FULPHV��FRRSHUDWH�ZLWK�,20�LQ�UHSDWULDWLQJ�WKRVH�5RPD�ZKR�ZHUH�UHIXVHGDV\OXP� DEURDG�� HOLPLQDWH� UDFLDO� LQWROHUDQFH� E\� REVHUYLQJ� WKH� DSSOLFDWLRQ� RI� WKH� FLYLF� SULQFLSOH� LQ� UHFRUGV� RISHUSHWUDWRUV� RI� FULPLQDO� DFWV� DQG� E\� SURYLGLQJ� LQIRUPDWLRQ� IRU� WKH� PDVV� PHGLD�� VHFXUH� LQYHVWLJDWLRQ� RI� UDFLDOO\PRWLYDWHG� FULPHV� DW� UHJLRQDO� DQG� GLVWULFW� RIILFHV�� SD\� LQFUHDVHG� DWWHQWLRQ� WR� ORFDOLWLHV� ZKHUH� WKHUH� LV� FRQVLGHUDEOHWHQVLRQ�DPRQJ�FLWL]HQV��ZLWK�HPSKDVLV�RQ�UDFLVW�DWWDFNV�E\�VNLQKHDGV�RQ�WKH�5RPDQL�PLQRULW\��VHFXUH�WKH�FRPSOHWLRQRI�FXUULFXOD�IRU�WKH�VHOHFWHG�FRXUVHV�DW�WKH�3ROLFH�)RUFH
V�VHFRQGDU\�VFKRROV�RQ�WKH�LVVXH�RI�KXPDQ�ULJKWV�ZLWK�VSHFLDOUHJDUG�WR�WKH�5RPDQL�PLQRULW\��VHFXUH�WKH�SDUWLFLSDWLRQ�RI�WKH�3ROLFH�)RUFH�DQG�HPSOR\HHV�FRPLQJ�LQWR�FRQWDFW�ZLWKWKH�SXEOLF�DW�D�FRXUVH�KHOG�EH�OHFWXUHUV�RQ�WKH�VXEMHFW�RI�FRPPXQLFDWLRQ�0LQLVWU\�RI�)RUHLJQ�$IIDLUV�LV�REOLJHG�IRU�FDUU\LQJ�RXW�KXPDQ�ULJKWV�DFWLYLWLHV�WKURXJK�LQWHUQDWLRQDO�HYHQWV�IRFXVHGRQ�TXHVWLRQV�FRQQHFWHG�ZLWK�WKH�LVVXH�RI�WKH�5RPDQL�QDWLRQDO�PLQRULW\��VXSSRUW� WKH�LGHD�RI�DGGUHVVLQJ�WKH�5RPDQLLVVXH� DV� D� FRPPRQ� (XURSHDQ� TXHVWLRQ� DW� LQWHUQDWLRQDO� IRUH�� VHFXUH� FRQWLQXRXV� FRQWDFW� ZLWK� LQWHUQDWLRQDORUJDQL]DWLRQV� DQG� WKHLU� H[SHUWV� LQ� WKH� SURFHVV� RI� UHYLHZLQJ� KXPDQ� ULJKW� LVVXHV� DQG� SDUWLFXODUO\� WKH� ULJKWV� RILQGLYLGXDOV�EHORQJLQJ�WR�WKH�5RPDQL�QDWLRQDO�PLQRULW\�WKURXJK�DFWLYH�SDUWLFLSDWLRQ�LQ�ZRUNLQJ�JURXSV��RU�81��&(�26&(�� DQG�&(,� ERGLHV�� SURSRVH�PRQLWRULQJ� RI� WKH� UHVROXWLRQ� RI� WKH�5RPDQL� QDWLRQDO�PLQRULW\
V� SUREOHPV� E\�9�
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DGPLQLVWUDWLRQ�DXWKRULWLHV�DW�DOO�OHYHOV�LQYROYHG�LQ�VROYLQJ�SUREOHPV�RI�WKH�5RPD�HWKQLF�PLQRULW\�0RUHRYHU�� WKH\� DSSURSULDWHO\� LQWHUFRQQHFWHG�SXEOLF� DGPLQLVWUDWLRQ¶V�DFWLYLWLHV�ZLWK�DFWLYLWLHV�RIQRQ�JRYHUQPHQWDO�RUJDQL]DWLRQV��DJDLQ�DW�DOO�OHYHOV���
7KH�6WUDWHJ\� LV�EDVHG�RQ�FLYLF�SULQFLSOHV��KRZHYHU�� LW� DOVR� HPSKDVL]HV� WKH�QHFHVVLW\� IRU5RPD¶�SRVLWLYH�VWLPXODWLRQ�DV�D�VFKHPH�ZKLFK�LQ�FHUWDLQ�SDUWLFXODU�FDVHV�PD\�OHDG�WR�DIILUPDWLYHDFWLRQ�� 7KH� SURSRVHG� VHW� RI� PHDVXUHV� SODQQHG� IRU� ����� LV� HODERUDWHG� LQ� D� ZD\� WKDW� WDFNOHVSDUWLFXODU� SUREOHPV� LQ� D� VXFFHVVLRQ� RI� GHFUHDVLQJ� LPSRUWDQFH�� VR� WKDW� SUREOHPV� YLHZHG� DV� WKHPRVW�FULWLFDO�E\�6WUDWHJ\�GHVLJQHUV�FRPH�ILUVW��+RZHYHU�� LQ�D�QXPEHU�RI�6WUDWHJ\¶V�FKDSWHUV� WKHDOORFDWLRQ�RI�IXQGV�WR�FRQFUHWH�WDVNV�LV�XQFOHDU��$OVR��FHUWDLQ�WDVNV�UHTXLUH�D�VRUW�RI�IXQGLQJ�WKDWZLOO�EH�LPSRVVLEOH�WR�VHFXUH�IURP�EXGJHWDU\�IXQGV��QRW�RQO\�WKRVH�SURYLGHG�E\�WKH������EXGJHWEXW�E\�DOO�WKH�EXGJHWV�WKDW�WKH�FXUUHQW�DGPLQLVWUDWLRQ�ZLOO�KDYH�DW�LWV�GLVSRVDO�XQWLO�WKH�HQG�RI�LWVWHUP�LQ�RIILFH��0RUHRYHU��DFFRUGLQJ�WR�RSLQLRQ�RI�VRPH�H[SHUWV�WKH�6WUDWHJ\�ODFNV�WKH�IROORZ�XSPHFKDQLVPV���� 7KH� ODWHVW�(&�SURJUHVV� UHSRUW� �LVVXHG� RQ�1RYHPEHU� ��� ������ FULWLFL]HV� ODFNV� LQGHILQLWLRQ� RI� REMHFWLYHV� LQ� ERWK� 6WUDWHJLHV�� 1HYHUWKHOHVV�� GHVSLWH� DOO� FULWLFLVP� RI� GRPHVWLF� DQGLQWHUQDWLRQDO�H[SHUWV� WKHUH� LV�D�FRQVHQVXV�DPRQJ�5RPD�UHSUHVHQWDWLYHV�DQG�H[SHUWV�RQ�PLQRULW\LVVXHV�WKDW�PRVWO\�WKDQNV�WR�6WUDWHJLHV��GHILQLWLRQ�RI� WDVNV� WR�EH�DFFRPSOLVKHG�DQG� WKDQNV� WR� LWVIRFXVLQJ�RQ�PDUJLQDO� UHJLRQV� DQG� VXE�UHJLRQV� DV�ZHOO� DV�RQ� DUHDV�KLW� WKH�PRVW� VHYHUHO\�E\� WKHKDUGVKLS� RI� HFRQRPLF� WUDQVIRUPDWLRQ�� WKH�(ODERUDWHG� 6WUDWHJ\� WR� 6ROYH� 3UREOHPV� RI� WKH�5RPD(WKQLF�0LQRULW\�FDQ�EH�HYDOXDWHG�DV�WKH�PRVW�GHWDLOHG�DQG�FRPSOH[�PDWHULDO�DGRSWHG�LQ�WKLV�ILHOGE\�DQ\�6ORYDN�DGPLQLVWUDWLRQ�DIWHU������
�����2IILFH�RI�WKH�6ORYDN�*RYHUQPHQW¶V�3OHQLSRWHQWLDU\�IRU�6ROYLQJ�3UREOHPV�RI�WKH�5RPD0LQRULW\7KURXJKRXW� ������ WKH� 2IILFH� RI� WKH� 6ORYDN� *RYHUQPHQW¶V� 3OHQLSRWHQWLDU\� IRU� &LWL]HQV5HTXLULQJ�6SHFLDO�&DUH�ZRUNHG�ZLWKLQ� WKH� IUDPHZRUN� RI� WKH�0LQLVWU\� RI� /DERU�� 6RFLDO�$IIDLUVDQG�)DPLO\�DQG�EHFDPH�WKH�PRVW�LPSRUWDQW� LQVWLWXWLRQ�GHVLJQHG�WR�VROYH�SUREOHPV�RI� WKH�5RPDPLQRULW\��%UDQLVODY�%DOiå��D�QRQ�5RPD�ZKR�GXULQJ�KLV� WHUP�LQ�RIILFH�EHFDPH�D�PHPEHU�RI� WKH
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JRYHUQPHQWV�� KHOS� WR� VHFXUH� SDUWLFLSDWLRQ� RI� 5RPDQL� FXOWXUDO� RUJDQL]DWLRQV� DW� LQWHUQDWLRQDO� FXOWXUDO� HYHQWV� DQGLQWHUQDWLRQDO�IHVWLYDOV�RI�5RPDQL�DVVRFLDWLRQV�0LQLVWU\� RI�'HIHQVH� LV� REOLJHG� WR� RUJDQL]H� UHJXODUO\� WUDLQLQJ� OHG� E\� FRPPDQGHUV�� OHFWXUHV� DQG� GHEDWHV� ZLWK� WKHPLOLWDU\�SROLFH��SURVHFXWRUV�DQG�PLOLWDU\�FRXUW�VWDII�DLPHG�DW�SUHYHQWLQJ�WKH�RFFXUUHQFH�RI�DOO�IRUPV�RI�GLVFULPLQDWLRQLQ�WKH�6ORYDN�DUP\��UHJXODUO\�HYDOXDWH�WKH�VWDQGDUG�RI�WKH�REVHUYDQFH�RI�GLVFLSOLQH�DQG� OHJDOLW\� LQ�XQLWV�DQG�VWDIIV�ZLWK�HPSKDVLV�RQ�SUHYHQWLQJ�UDFLDO�GLVFULPLQDWLRQ�DQG�LQWROHUDQFH�LQ�WKH�6ORYDN�$UP\��SD\�LQFUHDVHG�DWWHQWLRQ�WR�WKHHGXFDWLRQ�RI� VR�FDOOHG� OHVV�PDOOHDEOH� VROGLHUV� LQ� WKH�DUP\��ZKRVH� DSSURDFK�� EHKDYLRU� DQG� DFWLRQV� DUH� VRFLDOO\� OHVVDFFHSWDEOH�0LQLVWU\�RI�-XVWLFH�LV�REOLJHG�WR�LQFOXGH�V\VWHPDWLF�HGXFDWLRQ�RQ�WKH�DUHD�RI�KXPDQ�ULJKWV�LQ�WKH�IXUWKHU�WUDLQLQJ�RIMXGJHV��DSSO\�PXOWLFXOWXUDO�WUDLQLQJ�ZLWKLQ�WKH�IUDPHZRUN�RI�WKH�WUHDWPHQW�RI�LPSULVRQHG�RIIHQGHUV�RQ�WKH�EDVLV�RI�DSUHVFULEHG�LQGLYLGXDOO\�VHW�SURJUDP�5HJLRQDO�RIILFHV�DUH�REOLJHG� WR�SURPRWH� KXPDQ� ULJKWV� DQG� IXQGDPHQWDO� IUHHGRPV� DQG� WKH�SHDFHIXO� FRH[LVWHQFH�RIPLQRULWLHV�LQ�WKH�VSLULW�RI�81��&(��DQG�26&(�GRFXPHQWV�LQ�WKH�HGXFDWLRQ�DQG�H[WUDFXUULFXODU�DFWLYLWLHV�RI�FKLOGUHQDQG� \RXWK� UHJDUGOHVV� RI� WKHLU� QDWLRQDOLW\�� VXSSRUW� WKH� RUJDQL]DWLRQ� RI� HYHQWV� DVVLVWLQJ� WKH� SUHYHQWLRQ� RI� FRQIOLFWV�LPSURYHPHQW�RI�PDMRULW\�PLQRULW\�UHODWLRQV�DQG�DGRSWLRQ�RI�WKH�SULQFLSOHV�RI�DVVHUWLYH�DQG�HPSDWKHWLF�EHKDYLRU�RQFRRSHUDWLRQ�ZLWK�HGXFDWLRQDO�SV\FKRORJ\�DGYLVRUV�DQG�QRQ�JRYHUQPHQWDO�RUJDQL]DWLRQV��VXSSRUW�DFWLYLWLHV�DLPHG�DWFUHDWLQJ� D� FURVV�VRFLHW\� HQYLURQPHQW� RI� WROHUDQFH� RI� GLIIHUHQFHV� DQG� SURWHFWLRQ� RI� ULJKWV� RI� WKH� LQGLYLGXDO� DQGPLQRULW\�JURXSV�JXDUDQWHHG�E\�LQWHUQDO�DQG�LQWHUQDWLRQDO�OHJDO�QRUPV�
��� %RWK� *RYHUQPHQWDO� VWUDWHJLHV� FDOO� IRU� YHU\� FORVH� FRRSHUDWLRQ� ZLWK� 1*2V� DQG� LQ� VRPH� FDVHV� �HVSHFLDOO\� LQDUUDQJLQJ�WUDLQLQJV��0LQLVWULHV�DUH�DGYLVHG�WR�XWLOL]H�H[SHULHQFHV�RI�SDUWLFXODU�1*2V�
���,QWHUYLHZ�ZLWK�'DQLHOD�âLODQRYi��HGLWRU�LQ�FKLHI�RI�WKH�5RPDQR�1HYR� LO��2FWREHU�������
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5RPD�&LYLF�,QLWLDWLYH��52,���KHDGHG�WKH�RIILFH��)ROORZLQJ�WKH�FKDQJH�LQ�JRYHUQPHQW�DW�WKH�HQG�RI������ WKH� QHZ� DGPLQLVWUDWLRQ� RI� 3ULPH� 0LQLVWHU� 0LNXOiã� ']XULQGD� DEROLVKHG� WKH� RIILFH� DQGHVWDEOLVKHG�D�QHZ�RQH��FDOOHG�WKH�2IILFH�RI�WKH�6ORYDN�*RYHUQPHQW¶V�3OHQLSRWHQWLDU\�IRU�6ROYLQJ3UREOHPV�RI�WKH�5RPD�0LQRULW\��ZKLFK�ZRUNHG�XQGHU�WKH�DXVSLFHV�RI�WKH�*RYHUQPHQW¶V�2IILFH�$SSRLQWHG�WR�WKH�SRVW�RI�*RYHUQPHQW¶V�3OHQLSRWHQWLDU\�ZDV�9LQFHQW�'DQLKHO��D�5RPD�ZKR�EHJDQKLV�WHUP�LQ�RIILFH�RQ�0DUFK����������6KRUWO\�XSRQ�LWV�HVWDEOLVKPHQW��WKH�RIILFH�EHJDQ�WR�ZRUN�RQHODERUDWLQJ�WKH�6ORYDN�*RYHUQPHQW¶V�QHZ�VWUDWHJ\�IRU�VROYLQJ�WKH�SUREOHPV�RI�WKH�5RPD�HWKQLFPLQRULW\��7KH�2IILFH�RI� WKH�*RYHUQPHQW
V�3OHQLSRWHQWLDU\� LV� VXERUGLQDWHG� WR� WKH�*RYHUQPHQWDO2IILFH�DQG�LW�LV�RQ�WKH�VDPH�SRVLWLRQ�DV�WKH�6HFWLRQ�IRU�+XPDQ�5LJKWV��0LQRULWLHV�DQG�5HJLRQDO'HYHORSPHQW� RI� WKH� *RYHUQPHQW
V� 2IILFH�� $FFRUGLQJ� WR� VHYHUDO� 5RPD� UHSUHVHQWDWLYHV� WKHFRRSHUDWLRQ�RI�WKHVH�WZR�JRYHUQPHQWDO�VWUXFWXUHV�LV�XQHDV\��DOWKRXJK�ERWK�DUH�YHU\�DFWLYH�LQ�WKHDFWLYLWLHV�DLPHG�RQ�LPSURYHPHQW�RI�VRFLR�HFRQRPLF�VWDWXV�RI�5RPD�LQ�6ORYDNLD���
2IILFH� RI� WKH� 6ORYDN�*RYHUQPHQW¶V� 3OHQLSRWHQWLDU\� IRU� 6ROYLQJ� 3UREOHPV� RI� WKH� 5RPD0LQRULW\�LV�UHVSRQVLEOH�DOVR�IRU�GLVWULEXWLRQ�RI�ILQDQFLDO�UHVRXUFHV�IURP�WKH�VWDWH�EXGJHW�UHVHUYH���7KH�2IILFH� LV� UHVSRQVLEOH� QRW� RQO\� IRU� SUHSDUDWLRQ� RI� WKH� JRYHUQPHQWDO� VWUDWHJLHV�� EXW� DOVR� IRUPDSSLQJ� SUREOHPV� IDFHG� E\� 5RPD� PLQRULW\� DQG� IRU� FRRSHUDWLRQ� ZLWK� UHJLRQDO� DQG� GLVWULFWDXWKRULWLHV���� 7KH� 2IILFH� DOVR� RUJDQL]HV� PHHWLQJV� ZLWK� SURIHVVLRQDO� ZRUNLQJ� JURXSV� DQG� ZLWK5RPD� UHSUHVHQWDWLYHV����7KH�2IILFH�DOVR�FROOHFWV� LQIRUPDWLRQ�DERXW�FRQGLWLRQV�RI�DSSOLFDQWV� IRUDV\OXP�DQG�DVVLVWV�LQ�WKH�UHSDWULDWLRQ�RI�5RPD�WR�WKH�6ORYDN�5HSXEOLF��)LQDOO\��WKH�2IILFH�KDV�DULJKW�LQ�WKH�IUDPHZRUN�RI�WKH�SXEOLF�ODZ�WR�LQWHUYHQH�LQWR�WKH�GHFLVLRQV�RI�WKH�VWDWH�LQVWLWXWLRQV�LQFDVH�RI�YLRODWLRQV�RI�KXPDQ�ULJKWV�DQG�ULJKWV�RI�PLQRULWLHV���
���&LYLO�6RFLHW\
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���,QWHUYLHZ�ZLWK�/DGLVODY�5LFKWHU��VSHDNHU�RI�WKH�MRLQW�HOHFWLRQ�LQLWLDWLYH�RI�5RPD�SROLWLFDO�SDUWLHV��2FWREHU�������
��� )RU� LQVWDQFH�� LQ� WKH������ VWDWH� EXGJHW� WKH�6ORYDN�*RYHUQPHQW� DOORFDWHG� D� VSHFLDO� SRUWLRQ� RI� ���PLOOLRQ�6ORYDNFURZQV�IRU�WKH�5RPD�SURMHFW�LPSOHPHQWDWLRQ��WKH������6WDWH�%XGJHW�DOORFDWHG�DQRWKHU����PLOOLRQ�6ORYDN�FURZQV�WRVXSSRUW�5RPD�VRFLDO� DQG�FXOWXUDO�QHHGV�� �,QIRUPDWLRQ�0DWHULDO�RQ� WKH�$FWLYLWLHV� RI� WKH�*RYHUQPHQW� RI� WKH�6ORYDN5HSXEOLF� LQ� WKH�3URFHVV�RI� WKH�6ROXWLRQ�RI�3UREOHPV�RI� WKH�5RPD�1DWLRQDO�0LQRULW\� LQ� WKH�6ORYDN�5HSXEOLF�� -XQH������
��� 7KH�2IILFH� RI� WKH� 3OHQLSRWHQWLDU\� LV� FROOHFWLQJ�PRVWO\� LQIRUPDWLRQ� RQ� QXPEHUV� RI� 5RPD� VHWWOHPHQWV� DQG� OLYLQJFRQGLWLRQV�RI�5RPD�LQ�VHWWOHPHQWV�LQ�FRRSHUDWLRQ�ZLWK�UHJLRQDO�DQG�ORFDO�EUDQFKHV�RI�VWDWH�DGPLQLVWUDWLRQ��$FFRUGLQJWR�VHYHUDO�H[SHUWV�DQG�HPSOR\HHV�RI�WKH�*RYHUQPHQWDO�2IILFH��WKH�2IILFH�RI�WKH�3OHQLSRWHQWLDU\�VKRXOG�GHILQH�PRUHSUHFLVHO\� IHDWXUHV�RI�5RPD�VHWWOHPHQWV� WR�DYRLG�PLVXQGHUVWDQGLQJV� LQ� UHSRUWLQJ�DERXW� WKHP� �,QWHUYLHZV�ZLWK�3URI�,YHWD� 5DGLþRYi�� 63$&(� )RXQGDWLRQ� DQG� -DQD� .YLHþLQVNi�� 6HFWLRQ� RI� +XPDQ� 5LJKWV�� 0LQRULWLHV� DQG� 5HJLRQDO'HYHORSPHQW�RI�WKH�*RYHUQPHQWDO�2IILFH��
���5RPD�OHDGHUV�DQG�SROLWLFLDQV�KDYH�GLIIHUHQW�RSLQLRQV�RQ�WKH�HIILFLHQF\�RI�WKH�3OHQLSRWHQWLDU\�2IILFH�DQG�9LQFHQW'DQLKHO� KLPVHOI�� 0RVW� RI� WKHP� DJUHH� WKDW� KH� ZDVWHG� RSSRUWXQLW\� WR� XQLI\� 5RPD� SROLWLFDO� SDUWLHV� DQG� FLYLFRUJDQL]DWLRQV�DURXQG�KLV� RIILFH� �,QWHUYLHZV�ZLWK�/DGLVODY�5LFKWHU�� VSHDNHU�RI� WKH� MRLQW� HOHFWLRQ� LQLWLDWLYH�RI�5RPDSROLWLFDO�SDUWLHV�DQG�0LURVODY�/DFNR�IURP�WKH�5RPD�,QLWLDWLYH�RI�6ORYDNLD��2FWREHU�������
���*RRG�H[DPSOH�RI�WKHVH�PHDVXUHV�ZDV�VXFFHVVIXO�LQWHUYHQWLRQ�LQWR�WKH�FRPPRQ�SUDFWLFH�RI�WKH�ODERU�RIILFHV�WR�PDUND�OHWWHU� ´5´� LQ� WKH� ILOHV� RI� WKH� 5RPD� DSSOLFDQWV� ZKR� DUH� UHTXHVWLQJ� HPSOR\PHQW� DVVLVWDQFH�� 6XFK� SURFHGXUHV�KRZHYHU�� DUH� QRW� VXSSRUWHG� E\� WKH� OHJDO� V\VWHP� DQG� WKH\� IXUWKHU� LQFRQYHQLHQFH� WKH� 5RPD� ZKR� DUH� VHHNLQJHPSOR\PHQW��9DãHþND��0���5RPD��,Q��0HVHåQLNRY��*����,YDQW\ã\Q��0���HGV���6ORYDNLD������������$�*OREDO�5HSRUWRQ�WKH�6WDWH�RI�6RFLHW\��,QVWLWXWH�IRU�3XEOLF�$IIDLUV��%UDWLVODYD��������6LQFH�WKH�VXPPHU�RI������/DERU�RIILFHV�GR�QRWFROOHFW� LQIRUPDWLRQ�RQ�5RPD�DSSOLFDQWV�DQ\PRUH�� LQ�PDQ\�RI� WKHP�VLWXDWLRQ�FKDQJHG�RQO\�D� OLWWOH� �� WKH\� VWDUWHG� WRPDUN� OHWWHU��%���ELHO\� ��ZKLWH�� LQWR� WKH� ILOHV�RI�PDMRULW\�SRSXODWLRQ�DSSOLFDQWV� �,QWHUYLHZ�ZLWK� -iQ�+UXEDOD��SXEOLFLQWHUHVW�ODZ�DWWRUQH\�IURP�%DQVNi�%\VWULFD�LQ�2FWREHU���������)RU�IXUWKHU�LQIRUPDWLRQ�VHH�WKH�SDUW�(�K�RI�WKLV�UHSRUW�
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7KH�6ORYDN�FLYLO�VRFLHW\�LV�YHU\�YLEUDQW�DQG�LWV�VWUXFWXUHV�DUH�FRQVLGHUHG�E\�H[SHUWV�WR�EHRQH� RI� WKH� PRVW� DGYDQFHG� DPRQJ� SRVW�FRPPXQLVW� FRXQWULHV���� $IWHU� HQRUPRXV� JURZWK� RI� WKHQXPEHU�RI�1*2�DQG�WKH�SURFHVV�RI�GLYHUVLILFDWLRQ�RI�1*2V�DW�WKH�EHJLQQLQJ�RI���V�6ORYDN�FLYLOVRFLHW\�SDVVHG�WKURXJK�WKH�SHULRG�RI�XQHDV\�FRRSHUDWLRQ�ZLWK�JRYHUQPHQW��HVSHFLDOO\�DIWHU�����HOHFWLRQV���� 3UH�HOHFWLRQ� FDPSDLJQ�2.� ¶��� LQ� �����ZDV� WKH� ILUVW�PDMRU� VXFFHVV� RI� 6ORYDN� FLYLOVRFLHW\�VHFWRU� WR�LQIOXHQFH�WKH�SROLWLFV�RQ�QDWLRQDO� OHYHO��1*2V�EHFDPH�VHULRXV�SDUWQHUV� IRU� WKHGHPRFUDWLF� SROLWLFDO� SDUWLHV� DQG� IRU� RWKHU� VWDWH� LQVWLWXWLRQV�� $IWHU� 2FWREHU� �����1*2� DFW� LQ� DIULHQGO\�HQYLURQPHQW�RI� OLEHUDO� GHPRFUDF\� UHJLPH��7KH� UHODWLRQV�ZLWK� WKH� JRYHUQPHQW� DUH�YHU\JRRG���
*RYHUQPHQW�DXWKRULWDULDQ�SUDFWLFHV�LQWURGXFHG�GXULQJ�WKH�SHULRG�RI�������������E\�3ULPH0LQLVWHU�9ODGLPtU�0HþLDU�PDGH�KHDOWK\�FRRSHUDWLRQ�EHWZHHQ�1*2V�DQG�WKH�JRYHUQPHQWDO�VHFWRUSUDFWLFDOO\�LPSRVVLEOH��1RW�RQO\�GLG�JRYHUQPHQWDO�UHSUHVHQWDWLYHV�UHIXVH�WR�FRRSHUDWH�ZLWK�FLYLFOHDGHUV�EXW�DOVR�WKH\�V\VWHPDWLFDOO\�DWWDFNHG�DQG�RSHQO\�GHIDPHG�1*2V�DQG�WKHLU�OHDGHUV��7KH\DFFXVHG� WKHP� RI� EHLQJ� SDLG� DV� IRUHLJQ� DJHQWV� ZRUNLQJ� DJDLQVW� LQGHSHQGHQW� 6ORYDNLD� DQG� LWVJRYHUQPHQW��RI� VHUYLQJ� HQHPLHV�RI�6ORYDNLD�� RI�QRW� UHVSHFWLQJ� ODZV� DQG�GHPRFUDWLF�SULQFLSOHV�7KH�QHZ�JRYHUQPHQW�OHDG�E\�0LNXOiã�']XULQGD�LV�VHHQ�DV�YHU\�RSHQ�WRZDUGV�GHFHQWUDOL]DWLRQ�RISRZHU�DQG�VXSSRUWLYH�RI�FLYLF� LQLWLDWLYHV��KXPDQ�DQG�PLQRULW\� ULJKWV��7KH�JRYHUQPHQW� LQFOXGHVVHYHUDO�SROLWLFLDQV�ZKR�ZRUNHG�LQ�1*2V�RU�VHUYHG�RQ�WKH�ERDUGV�RI�GLUHFWRUV� LQ�VHYHUDO�1*2V�*RYHUQPHQWDO� SURJUDP� SDVVHG� E\� 6ORYDN� 3DUOLDPHQW� GHFODUHG� QHFHVVLW\� WR� FUHDWH� IDYRUDEOHFRQGLWLRQV� IRU�1*2V� DQG� LQYROYLQJ� WKHP� LQ� YDULRXV� DFWLYLWLHV�� 6HYHUDO�PLQLVWULHV� VWDUWHG� RSHQFRPPXQLFDWLRQ� ZLWK� UHSUHVHQWDWLYHV� RI� 1*2V� LQYROYLQJ� WKHP� LQ� YDULRXV� H[SHUW� FRPPLWWHHV�0LQLVWHU� RI� HQYLURQPHQW� HYHQ� VLJQHG� WKH� DJUHHPHQW� RI� FRRSHUDWLRQ� EHWZHHQ� KLV�0LQLVWU\� DQGHQYLURQPHQWDO� 1*2V���� 7KH� UHFHQW� JRYHUQPHQW� DOVR� FUHDWHG� D� QHZ� SRVLWLRQ� RI� 'HSXW\�3ULPH0LQLVWHU�IRU�KXPDQ�ULJKWV��PLQRULW\�ULJKWV�DQG�UHJLRQDO�GHYHORSPHQW��PHHWV�UHJXODUO\�ZLWK�1*2OHDGHUV� DQG� LQLWLDWHG� WR� SUHSDUH� QHFHVVDU\� RUJDQL]DWLRQDO� IUDPHZRUN� IRU� WKLV� FRRSHUDWLRQ�� ,QSUDFWLFH�WKHUH�DUH�QR�UHVWULFWLRQV�OLPLWLQJ�DFWLYLWLHV�RI� WKH�1*2V�SURPRWLQJ� WKH� ULJKWV�RI�5RPD�7KH� UHFHQW� JRYHUQPHQW� KDV� DQ� XQSUREOHPDWLF� UHODWLRQVKLS�ZLWK� RUJDQL]DWLRQV� SURPRWLQJ�5RPDULJKWV��DOWKRXJK�LW�ZRXOG�EH�GLIILFXOW�WR�VD\�WKDW�LW�GLUHFWO\�SURPRWHV�WKHLU�DFWLYLWLHV�
%DVLF� GDWD� DERXW� 6ORYDN�1*2V� DUH� UHFRUGHG� LQ� VHYHUDO� SODFHV�� LQFOXGLQJ� WKH� 6WDWLVWLFDO2IILFH�RI�WKH�6ORYDN�5HSXEOLF��WKH�0LQLVWU\�RI�,QWHULRU��DQG�WKH�0LQLVWU\�RI�&XOWXUH��7KH�6HUYLFH
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���7ZR�FLWDWLRQV�GRFXPHQWLQJ�WKH�SHUFHSWLRQ�RI�WKH�6ORYDN�FLYLO�VRFLHW\�RUJDQL]DWLRQV��IURP�WKH�UHVHDUFK�UHSRUW��&LYLO6RFLHW\�DQG�*RYHUQDQFH�LQ�6ORYDNLD���,QVWLWXWH�IRU�3XEOLF�$IIDLUV��%UDWLVODYD�������7RGD\�D�FLYLO�VRFLHW\�LQ�6ORYDNLD�LV�RQH�RI�WKH�PRVW�G\QDPLF�LQ�(XURSH��6RPH�RI�WKH�FLYLO�RUJDQL]DWLRQV�EHFRPH(XURSHDQ�OHDGHUV�LQ�DUHDV�ZKHUH�WKH\�IXQFWLRQ����-RKQ�5LFKDUGVRQ��'LUHFWRU�RI�(XURSHDQ�)RXQGDWLRQ�&HQWHU�%UXVVHOV���-XQH��������7RGD\�,�ZRXOG�OLNH�WR�UHFRJQL]H�DOO�WKH�QRQ�JRYHUQPHQWDO�RUJDQL]DWLRQV�ZRUNLQJ�WKURXJKRXW�6ORYDNLD�WR�EULQJVROXWLRQV�WR�ORFDO�SUREOHPV��WR�H[SUHVV�WKH�YRLFH�RI�FLWL]HQV�WR�JRYHUQPHQW�DW�HYHU\�OHYHO��DQG�WR�ILQG�FRPPRQ�JURXQGZLWK�RWKHUV�ZRUNLQJ�RQ�WKH�LVVXHV�ZKLFK�FRQIURQW�6ORYDNLD�LQ�WKLV�WLPH�RI�WUDQVLWLRQ��,W�VHHPV�WR�XV�WKDW�WKH�7KLUG6HFWRU�LQ�6ORYDNLD�LV�PRUH�KHDOWK\�DQG�YLWDO�WKDQ�WKH�7KLUG�6HFWRU�LQ�QHLJKERULQJ�FRXQWULHV����5DOSK�-RKQVRQ�$PEDVVDGRU�RI�WKH�86$�LQ�WKH�6ORYDN�5HSXEOLF���0D\�������
���1DWLRQV�LQ�7UDQVLW��6ORYDNLD�UHSRUW���)UHHGRP�+RXVH�������
���'HPHã��3���7UHWt�VHNWRU�D�GREURYR QtFWYR��7KH�7KLUG�6HFWRU�DQG�9ROXQWHHULVP���,Q���0HVHåQLNRY��*����.ROOiU��0��6ORYHQVNR� ������ 6~KUQQi� VSUiYD� R� VWDYH� VSRORþQRVWL�� �6ORYDNLD� ������ $�*OREDO� 5HSRUW� RQ� WKH� 6WDWH� RI� 6RFLHW\��,QVWLWXWH�IRU�3XEOLF�$IIDLUV��%UDWLVODYD������
���1DWLRQV�LQ�7UDQVLW��6ORYDNLD�UHSRUW����LQ�SULQW��)UHHGRP�+RXVH�������
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&HQWHU� IRU� WKH�7KLUG�6HFWRU�� DVVRFLDWHG�ZLWK� WKH�6ORYDN�$FDGHPLF� ,QIRUPDWLRQ�$JHQF\� �6$,$�6&76���DOVR�PDLQWDLQV�UHFRUGV�DQG�SXEOLVKHV�GLUHFWRULHV�RI�1*2V��,Q�$SULO�������WKH�0LQLVWU\�RI,QWHULRU� OLVWHG� �������RUJDQL]DWLRQV��ZKLFK� FRXOG� EH� FRQVLGHUHG� DV�1*2V� LQ� D� EURDG� VHQVH��2IWKHVH�� ������� ��������ZHUH� FLYLO� DVVRFLDWLRQV�� ���� �������ZHUH� IRXQGDWLRQV�� ���� ������� QRQ�LQYHVWPHQW� IXQGV�� DQG� ���� ������� QRQ�SURILWDEOH� RUJDQL]DWLRQV���� 7KH� QXPEHU� RI� 5RPDRUJDQL]DWLRQV� VXJJHVWV� WKDW� WKH\� DUH� DOPRVW� ��� WLPHV� XQGHUUHSUHVHQWHG� LQ� FRPSDULVRQ� WR� WKHPDMRULW\�SRSXODWLRQ�RUJDQL]DWLRQV��7KH�RIILFLDO�UHFRUGV�RI�WKH�0LQLVWU\�RI�WKH�,QWHULRU�LQGLFDWH�WKDWWKH�5RPD�PLQRULW\�UHJLVWHUHG�����FLYLO�DVVRFLDWLRQV����IRXQGDWLRQV����QRQ�LQYHVWPHQW�IXQGV��DQG��QRQ�SURILW�RUJDQL]DWLRQ�LQ�0DUFK�����������
0DMRULW\�RI�1*2V� LQ�6ORYDNLD�RSHUDWHV�XQGHU� OHJDO�QRUPV�DGRSWHG� DIWHU� WKH� FKDQJHV� LQ1RYHPEHU� ������ 7KH� EDVLF� OHJLVODWLYH� IUDPHZRUN� IRU� WKH� ZRUN� RI� 1*2V� LV� SURYLGHG� E\� WKH&RQVWLWXWLRQ�RI�WKH�6ORYDN�5HSXEOLF�WKDW�JXDUDQWHHV�IUHHGRP�RI�H[SUHVVLRQ��$UWLFOH������IUHHGRPRI�DVVHPEO\��$UWLFOH�����DQG�IUHHGRP�RI�DVVRFLDWLRQ��$UWLFOH����DQG������DV�ZHOO�DV�E\�VRPH�RWKHUODZV��&LYLF�DVVRFLDWLRQV��WKH�PRVW�IUHTXHQW�OHJDO�IRUP�RI�DVVHPEOLQJ��DUH�UHJXODWHG�E\�WKH�/DZ�RQWKH�$VVRFLDWLQJ�RI�&LWL]HQV�� UHOLJLRXV�VRFLHWLHV�DUH�VXEMHFW� WR� WKH�/DZ�RQ�)UHHGRP�RI�5HOLJLRXV%HOLHI� DQG� 6WDWXV� RI� &KXUFKHV� DQG� 5HOLJLRXV� 6RFLHWLHV� DQG� WKH� /DZ� RQ� WKH� 5HJLVWUDWLRQ� RI&KXUFKHV�DQG�5HOLJLRXV�6RFLHWLHV���
7KHUH� DUH� QXPHURXV� FLYLO� VRFLHW\� RUJDQL]DWLRQV� DFWLYH� LQ� WKH� UHDOP� RI� VR�FDOOHG� 5RPDLVVXHV��KRZHYHU�RQO\�D�IHZ�RI�WKHP�SURPRWH�WKH�KXPDQ�ULJKWV�RI�5RPD��'XH�WR�WKH�IDFW�WKDW�VR�FDOOHG�5RPD�LVVXH�KDYH�EHFRPH�VR�LPSRUWDQW�DQG�YLVLEOH�LQ�6ORYDNLD�WKHVH�GD\V��ODUJH�QXPEHUV�RI1*2V�DUH� LQYROYHG� LQ� SURMHFWV� GHDOLQJ�ZLWK�5RPD� LVVXHV�� \HW� RQO\� D� YHU\� VPDOO� SHUFHQWDJH� RIWKHP�RIIHU�OHJDO�DGYLVH�DQG�FRXQVHO��2WKHUV�DUH�DFWLYH�PRVWO\�LQ�HGXFDWLRQ�DQG�WUDLQLQJ�DFWLYLWLHV�&RPSOH[� HYDOXDWLRQ� RI� DOO� RUJDQL]DWLRQV� DQG� SURMHFWV� GHDOLQJ�ZLWK� 5RPD� LVVXHV� VLQFH� -DQXDU\�����KDV�EHHQ� UHFHQWO\�SUHSDUHG�E\� WKH�'RQRU
V� )RUXP�DQG�(XURSHDQ�&RPPLVVLRQ�0LVVLRQ� LQ%UDWLVODYD��UHVXOWV�DUH�KRZHYHU�QRW�DYDLODEOH�\HW�
7KH�UHFHQW�SUREOHPV�RI�1*2V�LQYROYHG�LQ�5RPD�LVVXHV�DUH�FRQQHFWHG�ZLWK�WKHLU�VSOLW�LQWR�5RPD��1*2V�SURPRWLQJ�ULJKWV�RI�5RPD�DQG��1RQ�5RPD��1*2V�SURPRWLQJ�WKH�ULJKWV�RI�5RPD�5HODWLRQV� RI� WKHVH� WZR� NLQGV� RI�1*2V� DUH� LQFUHDVLQJO\� WHQVH� DQG� IXOO� RI� DQLPRVLWLHV�� �5RPD�1*2V� DUH� DFFXVLQJ� QRQ�5RPD� RUJDQL]DWLRQV� RI� EHLQJ� DFWLYH� LQ� WKLV� ILHOG� RQO\� EHFDXVH� RI� WKHSRWHQWLDO�SURILW� IURP�5RPD�PLVIRUWXQH����'XULQJ� WKH�\HDU������VHYHUDO�5RPD� OHDGHUV� VWDUWHG� WRFUHDWH�WKH�5RPD�*UHPLXP�RI�WKH�7KLUG�6HFWRU��7KLV�XPEUHOOD�RUJDQL]DWLRQ�KDV�EHHQ�FUHDWHG�EDVHGRQ� WKH� PRGHO� RI� WKH� QDWLRQ�ZLGH� *UHPLXP� RI� WKH� 7KLUG� 6HFWRU��� EXW� VXIIHUV� IURP� LWV� HWKQLF
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���'HPHã��3���7UHWt�VHNWRU�D�GREURYR QtFWYR��7KH�7KLUG�6HFWRU�DQG�9ROXQWHHULVP���,Q���0HVHåQLNRY��*����.ROOiU��0��6ORYHQVNR�������6~KUQQi�VSUiYD�R�VWDYH�VSRORþQRVWL���6ORYDNLD�������$�*OREDO�5HSRUW�RQ�WKH�6WDWH�RI�6RFLHW\��,QVWLWXWH�IRU�3XEOLF�$IIDLUV��%UDWLVODYD������
���,QIRUPDWLRQ�0DWHULDO�RQ�WKH�$FWLYLWLHV�RI�WKH�*RYHUQPHQW�RI�WKH�6ORYDN�5HSXEOLF�LQ�WKH�3URFHVV�RI�WKH�6ROXWLRQ�RI3UREOHPV�RI�WKH�5RPD�1DWLRQDO�0LQRULW\�LQ�WKH�6ORYDN�5HSXEOLF��-XQH������
���'HPHã��3���7UHWt�VHNWRU�D�GREURYR QtFWYR��7KH�7KLUG�6HFWRU�DQG�9ROXQWHHULVP���,Q���0HVHåQLNRY��*����.ROOiU��0��6ORYHQVNR� ������ 6~KUQQi� VSUiYD� R� VWDYH� VSRORþQRVWL�� �6ORYDNLD� ������ $�*OREDO� 5HSRUW� RQ� WKH� 6WDWH� RI� 6RFLHW\��,QVWLWXWH�IRU�3XEOLF�$IIDLUV��%UDWLVODYD������
���ýHUYH iN��-���9]QLNQH�QD�6ORYHQVNX�UyPVN\�WUHWt�PLPRYOiGQ\�VHNWRU"��,V�WKH�5RPD�7KLUG�6HFWRU�1RQ�JRYHUQPHQWDO�6HFWRU�JRLQJ�WR�EH�FUHDWHG"��5RPDQR�1HYR� LO��Q���������������
���7KH�*UHPLXP�RI�WKH�7KLUG�6HFWRU��*�6��LV�D�YROXQWDU\�DGYRFDF\�JURXS�RI�HOHFWHG�1*2�OHDGHUV��7KH�HOHFWLRQ�RIWKH�*�6�KDV�WDNHQ�SODFH�VLQFH�������7KH�EDVLF�PLVVLRQ�RI�WKH�*�6�LV�WR�GHYHORS�SDUWQHU�UHODWLRQV�ZLWK�UHSUHVHQWDWLYHVRI�VWDWH��ORFDO�JRYHUQPHQWV��WKH�EXVLQHVV�VHFWRU��DQG�LQWHUQDWLRQDO�RUJDQL]DWLRQV��7KH�WDVN�RI�WKH�*�6�LV�WR�GHIHQG�DQG
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H[FOXVLYHQHVV���RQO\��5RPD��1*2V�DUH�ZHOFRPHG�WR�EHFRPH�PHPEHUV�RI� WKH�5RPD�*UHPLXP�7KH�FUHDWLRQ�RI�WKH�5RPD�7KLUG�1RQ�JRYHUQPHQWDO�6HFWRU�LV�D�OHJLWLPDWH�DQG�ORJLF�VWHS�WRZDUGVLQFUHDVHG�SDUWLFLSDWLRQ�RI�5RPD�RUJDQL]DWLRQ�LQ�WKH�GHFLVLRQ�PDNLQJ�SURFHVV��$W�WKH�VDPH�WLPH�LWEULQJV�GDQJHU�RI�VHJUHJDWLRQ�RI�5RPD�RUJDQL]DWLRQV�IURP�RUJDQL]DWLRQV�UHSUHVHQWLQJ�WKH�PDMRULW\SRSXODWLRQ���
���0HGLD
3UHVV� IUHHGRP�LQ�6ORYDNLD� LV� OHJDOO\�SURWHFWHG� LQ� VSLWH� WKH� IDFW� WKDW� VR�FDOOHG�3UHVV�/DZGDWHV�WR�������DQG�VHYHUDO�RI�LWV�SURYLVLRQV�DUH�XQVDWLVIDFWRU\��7KHUH�LV�QR�FHQVRUVKLS�LQ�6ORYDNLD�SULYDWH� RZQHUVKLS� RI� PHGLD� LV� GRPLQDWLQJ� WKH� PHGLD� VSKHUH�� DQG� D� GXDO� V\VWHP� RI� HOHFWURQLFPHGLD� LV� IXQFWLRQLQJ�� 7KHUH� DUH� QR� OHJDO� SHQDOWLHV� IRU� OLEHOLQJ� RIILFLDOV� LQ� 6ORYDNLD�� QRU� IRU�LUUHVSRQVLEOH�� MRXUQDOLVP�� 7KH� RQO\� H[FHSWLRQ� LV� WKH�$UWLFOH� ���� RI� WKH� 3HQDO� &RGH� SHQDOL]HVGHIDPDWLRQ� RI� WKH� SUHVLGHQW�� ,Q� WKH� SHULRG� RI� ���������� WKHUH� DUH� QR� UHFRUGV� RI� KDUDVVLQJMRXUQDOLVWV���
7KH�ODZ�Q�����������RQ�WKH�RSHUDWLQJ�RI�UDGLR�DQG�79�WUDQVPLWWLRQ�RIIHUV�WKH�SRVVLELOLW\�WR�SURGXFH�DQG�WR�DOORZ�WKH�SURGXFWLRQ�RI�SURJUDPV�LQ�RUGHU�WR�PDLQWDLQ�DQG�GHYHORS�WKH�FXOWXUDOLGHQWLW\� ���� RI� QDWLRQDO� PLQRULWLHV� DQG� HWKQLF� JURXSV� RI� WKH� 6ORYDN� UHSXEOLF�������� 7KHUH� DUHQXPHURXV�SHULRGLFDOV�SXEOLVKHG�E\�DQG�IRU�WKH�+XQJDULDQ�PLQRULW\�LQ�6ORYDNLD�DQG�DOVR�DOO�RWKHUVLJQLILFDQW�PLQRULWLHV�KDYH�WKHLU�RZQ�SHULRGLFDOV�DQG�SURJUDPV�RQ�WKH�SXEOLF�6ORYDN�7HOHYLVLRQ�%HIRUH������WKH�RQO\�VLJQLILFDQW�5RPD�SHULRGLFDO�KDV�EHHQ�5RPDQR�1HYR� LO���SXEOLVKHG�E\�WKHFLYLF�DVVRFLDWLRQ�-HNKHWDQH�6SROX��VXSSRUWHG�ERWK�E\�WKH�0LQLVWU\�RI�&XOWXUH�DQG�IRUHLJQ�GRQRUV�6LQFH� ����� WKHUH� DUH� PRUH� MRXUQDOV� SXEOLVKHG�� PRVWO\� WKDQNV� WR� ILQDQFLDO� UHVRXUFHV� IURP� WKH0LQLVWU\�RI�&XOWXUH����� 6DP�$GDM�SXEOLVKHG�E\�WKH�)RXQGDWLRQ�RI�WKH�*RRG�5RPD�)DLU\�.HVDM��� 5RPDQH� 9DVWD� SXEOLVKHG� E\� 1*2� 5RPD� 2IILFH� XQGHU� WKH� DXVSLFHV� RI� WKH� 9LFH�3ULPH0LQLVWHU�IRU�+XPDQ�5LJKWV�DQG�1DWLRQDO�0LQRULWLHV�3iO�&ViN\��� +tG�0RVW�3KXUW�SXEOLVKHG�E\�5RPD�SRHW�-R]HI�5DYDV]��� 7HUQLSHQ��0ODGRV �SXEOLVKHG�E\�1*2�5RPD�*HPHU�
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SXUVXH�WKH�LQWHUHVWV�RI�1*2V��WR�GHYHORS�FRRSHUDWLRQ�DQG�VROLGDULW\�ZLWKLQ�WKH�WKLUG�VHFWRU�DQG�WR�SXEOLFL]H�1*2V�5RPD�DUH�SUDFWLFDOO\�QRW�LQYROYHG�LQWR�WKH�ZRUN�RI�*�6��ERWK�EHFDXVH�RI�WKHLU�UHOXFWDQFH�WR�EH�LQYROYHG�DQG�EHFDXVHRI�ODFN�RI�LQFOXVLYH�SROLFLHV�RI�VRPH�RI�UHSUHVHQWDWLYHV�RI�WKH�*�6��,QWHUYLHZ�ZLWK�-R]HI�ýHUYH iN��LQLWLDWRU�RI� WKHLGHD�RI�WKH�5RPD�7KLUG�6HFWRU��$XJXVW�������
��� 9DãHþND�� 0��� 5yPRYLD� �5RPD��� ,Q��� 0HVHåQLNRY�� *�� �� .ROOiU�� 0��� 6ORYHQVNR� ������ 6~KUQQi� VSUiYD� R� VWDYHVSRORþQRVWL���6ORYDNLD�������$�*OREDO�5HSRUW�RQ�WKH�6WDWH�RI�6RFLHW\���,QVWLWXWH�IRU�3XEOLF�$IIDLUV��%UDWLVODYD������
���1DWLRQV�LQ�7UDQVLW��6ORYDNLD�UHSRUW����LQ�SULQW��)UHHGRP�+RXVH�������
��� 9DãHþND�� 0��� 5yPRYLD� �5RPD��� ,Q��� 0HVHåQLNRY�� *�� �� .ROOiU�� 0��� 6ORYHQVNR� ������ 6~KUQQi� VSUiYD� R� VWDYHVSRORþQRVWL���6ORYDNLD�������$�*OREDO�5HSRUW�RQ�WKH�6WDWH�RI�6RFLHW\���,QVWLWXWH�IRU�3XEOLF�$IIDLUV��%UDWLVODYD������
���0RVW�RI�5RPD�OHDGHUV�DJUHH�WKDW�5RPDQR�1HYR� LO�LV�WKH�PRVW�SURIHVVLRQDO�5RPD�PDJD]LQH�SXEOLVKHG�LQ�6ORYDNLD�+RZHYHU��VRPH�RI�5RPD�DFWLYLVWV�FULWLFL]H�5RPDQR�1HYR� LO�QRW�WR�KDYH�D�5RPD�HGLWRU�LQ�FKLHI��5RPDQR�1HYR� LOZHE�VLWH��ZZZ�URPDQRQHYROLO�YDGLXP�VN�
���,Q�������WKH�0LQLVWU\�RI�&XOWXUH�ILQDQFLDOO\�VXSSRUWHG���5RPD�SHULRGLFDOV������������6N�IRU�5RPD�SHULRGLFDOV�DQG�������� 6N� IRU� QRQ�SHULRGLFDOV��� LQ� ����� WKH�0LQLVWU\� RI� &XOWXUH� VXSSRUWHG� ��5RPD� SHULRGLFDOV� YLD� �� SXEOLVKLQJKRXVHV������������6N�IRU�5RPD�SHULRGLFDOV�DQG���������6N�IRU�QRQ�SHULRGLFDO�SUHVV����,QIRUPDWLRQ�0DWHULDO�RQ�WKH$FWLYLWLHV� RI� WKH� *RYHUQPHQW� RI� WKH� 6ORYDN� 5HSXEOLF� LQ� WKH� 3URFHVV� RI� WKH� 6ROXWLRQ� RI� 3UREOHPV� RI� WKH� 5RPD1DWLRQDO�0LQRULW\�LQ�WKH�6ORYDN�5HSXEOLF��-XQH�������
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�� 5RPD�SXEOLVKHG�E\�WKH�&XOWXUDO�$VVRFLDWLRQ�RI�5RPD�LQ�6ORYDNLD�3XEOLF� 6ORYDN� 7HOHYLVLRQ� SURGXFHV� WKH� 5RPD� PDJD]LQH� 5RPDOH� HYHU\� PRQWK� DQG� WKHSXEOLF�6ORYDN�5DGLR�WUDQVPLWV�SURJUDPV�IRU�5RPD�IURP�LWV�3UHãRY�VWXGLR���
,Q� WKH� IHZ� \HDUV� IROORZLQJ� ������ HYHQ� WKRXJK� WRSLFV� UHODWHG� WR� 5RPD� ZHUH� UHJXODUO\IHDWXUHG�LQ�DOO�6ORYDN�PHGLD��WKH\�DSSHDUHG�OHVV�RIWHQ�WKDQ�DW�SUHVHQW��0RUHRYHU��WKH�FRYHUDJH�RI5RPD� LVVXHV� LQ� JHQHUDO� ZDV� OHVV� SURIHVVLRQDO�� ELDVHG� DQG� LQWHUHVWHG� PRVWO\� LQ� WLGELWV� RILQIRUPDWLRQ�UDWKHU�WKDQ�D�FRPSOHWH�XQGHUVWDQGLQJ�RI�WKH�VLWXDWLRQ��6ORYDNLD¶V�LQWHQVLILHG�HIIRUWV�WREHFRPH�D�PHPEHU�RI� WKH�(XURSHDQ�8QLRQ�EURXJKW� DERXW� D�GUDPDWLF� LQFUHDVH� LQ� WKH�QXPEHU�RIQHZV�LWHPV��DQDO\VHV��DQG�H[SHUW�RSLQLRQV�UHJDUGLQJ�5RPD�LVVXHV�LQ�6ORYDN�PHGLD��DV�ZHOO�DV�DQLPSURYHPHQW� LQ� WHUPV� RI� WKH� SURIHVVLRQDOLVP� RI� WKH� FRYHUDJH� RI� 5RPD� LVVXHV�� 7KH� QDWXUDOKHWHURJHQHLW\�RI�6ORYDN�PHGLD�IURP�WKH�SRLQW�RI�YLHZ�RI�LGHRORJ\��GHJUHH�RI�SURIHVVLRQDOLVP��DQGWDUJHW�DXGLHQFH�ZDV�YHU\�FOHDUO\�GHPRQVWUDWHG�LQ�WKH�FRYHUDJH�RI�5RPD�LVVXHV��7KH�PDLQVWUHDPSUHVV�DQG�PHGLD�W\SLFDOO\�PDNH�DQ�HIIRUW�WR�PDLQWDLQ�EDODQFH�LQ�WKHLU�UHSRUWLQJ�DERXW�5RPD���
*LYHQ�WKH�(8�LQWHJUDWLRQ�DPELWLRQV�RI�WKH�6ORYDN�5HSXEOLF�DQG�WKH�JUDGXDO�KDUPRQL]DWLRQRI� YLVD� SROLFLHV� RI� DSSOLFDQW� DQG� (8�PHPEHU� FRXQWULHV�� WKH� UH�LPSRVLWLRQ� RI� YLVDV� IRU� 6ORYDNFLWL]HQV��GXH�WR�WKH�PLJUDWLRQ�RI�6ORYDN�5RPD�LQWR�WKH�(8�FRXQWULHV��KDV�UHVXOWHG�LQ�DQ�LQFUHDVHGLQWHUHVW�LQ�WKH�VLWXDWLRQ�RI�5RPD�LQ�6ORYDNLD�DQG��DW�WKH�VDPH�WLPH��LQ�LQFUHDVHG�WHQVLRQV�EHWZHHQWKH�PDMRULW\� SRSXODWLRQ� DQG� 5RPD���� 7KH�PDMRULW\� SRSXODWLRQ�� LQ� JHQHUDO�� EHOLHYHV� WKDW� 5RPDOHDYH� IRU� (8� FRXQWULHV� ZLWK� DQ� LQWHQWLRQ� WR� LPSURYH� WKHLU� ILQDQFLDO� VLWXDWLRQ�� 5RPD�� RQ� WKHFRQWUDU\��RIWHQ�SRLQW�WR�ODWHQW�DQG�PDQLIHVW�GLVFULPLQDWLRQ�LQ�6ORYDNLD��ZKLFK�LV�VHHQ�DV�D�GLUHFWFDXVH� IRU� PLJUDWLRQ���� $FFRUGLQJ� WR� WKH� DERYH�PHQWLRQHG� DQDO\VLV� FRQGXFWHG� E\� WKH� 6ORYDN+HOVLQNL�&RPPLWWHH��PLJUDWLRQ�RI�5RPD�LQWR�(8�FRXQWULHV�VLJQLILFDQWO\�LQIOXHQFHG�WKH�IUHTXHQF\RI�QHZV�LWHPV�DERXW�5RPD�LQ�6ORYDN�PHGLD�
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���3UHãRY�V�VWXGLR�WUDQVPLWV����PLQXWHV�SHU�ZHHN�QHZV�DQG�FXOWXUH�LQIRUPDWLRQ�ZLWKLQ�WKH�SURJUDP�2�5RPD�YDNDUHQ�5RPD�VSHDN��
��� 7KH� DQDO\VLV� RI� WKH� 6ORYDN� +HOVLQNL� &RPPLWWHH� �%HQNRYLþ�� %�� �� 9DNXORYi�� /��� 2EUD]� 5yPD� YR� Y\EUDQêFK
VORYHQVNêFK�PpGLiFK������ M~Q������������PiM���������7KH�3LFWXUH�RI�5RPD�LQ�6HOHFWHG�0HGLD��6ORYHQVNê�KHOVLQVNêYêERU��6ORYDN�+HOVLQNL�&RPPLWWHH���%UDWLVODYD�������DQG� WKH�PRQLWRULQJ�RI� WKUHH�6ORYDN�PHGLD�FRQGXFWHG�E\� WKH,QVWLWXWH�RI�3XEOLF�$IIDLUV��3LQWHURYi��%����9DãHþND��0���&RYHUDJH�RI�5RPD�0LJUDWLRQ�WR�(8�&RXQWULHV�LQ�WKH�PDLQ6ORYDN� 'DLO\� 1HZVSDSHUV� �-DQXDU\� ����� �� $SULO� ������� �:RUNLQJ� SDSHU��� ,QVWLWXWH� IRU� 3XEOLF� $IIDLUV�� %UDWLVODYD������ VKRZ� WKDW� DQ� HIIRUW� RI� VRPH� 5RPD� FLWL]HQV� IURP� 6ORYDNLD� WR� EH� JUDQWHG� DV\OXP� LQ� WKH� (8�PHPEHU� VWDWHVGLUHFWO\�PRWLYDWHV�WKH�6ORYDN�PHGLD�WR�GHDO�ZLWK�WKH�5RPD�LVVXHV�DQG�WR�DQDO\]H�YDULRXV�DVSHFWV�RI�SUHVHQW�VLWXDWLRQRI�WKH�5RPD�FRPPXQLW\�LQ�6ORYDNLD��2IWHQ�� WKH�WRSLFV�DUH�QRW�FRQQHFWHG�WR�WKH�PLJUDWLRQ�EXW� LW� LV�HYLGHQW� WKDW� WKHPHGLD¶V�LQWHUHVW�LV�LQIOXHQFHG�E\�WKH�UHDOL]DWLRQ�RI�LPSRUWDQFH�RI�WKLV�LVVXH�IRU�6ORYDNLD
V�DLP�WR�LQWHJUDWH�LQWR�(XUR�$WODQWLF�VWUXFWXUHV�
���7KH�ELJJHVW�GLIIHUHQFH�EHWZHHQ�SHULRGLFDOV�FDQ�EH�IRXQG�LQ�WKH�FRPSDULVRQ�RI�WKH�UKHWRULF�XVHG�WR�GHVFULEH�UHDVRQVIRU� 5RPD� PLJUDWLRQ�� $FFRUGLQJ� WR� SUHYLRXVO\� PHQWLRQHG� VWXG\� RI� WKH� ,QVWLWXWH� IRU� 3XEOLF� $IIDLUV� WKH� GLIIHUHQFHEHWZHHQ�LQGLYLGXDO�SDSHUV�LV�SHUKDSV�EHVW�GHPRQVWUDWHG�WKURXJK�DQ�DQDO\VLV�RI�WKH�H[SUHVVLRQV�XVHG�ZKHQ�DQDO\]LQJWKH�PLJUDWLRQ�RI�5RPD��1HXWUDO�SKUDVHV�LQFOXGH�WKH�GHSDUWXUHV�RI�5RPD��WKH�PLJUDWLRQ�RI�5RPD��DQG�WKH�HPLJUDWLRQRI�5RPD��GDLO\�QHZVSDSHUV�3UDYGD�DQG�6PH���0RUH�H[SUHVVLYH�SKUDVHV��ZKLFK�WR�D�FHUWDLQ�H[WHQW�SUHVHQW�DQ�RSLQLRQDERXW�5RPD�HPLJUDWLRQ�� LQFOXGH�5RPD�H[RGXV��RUJDQL]HG�GHSDUWXUH�RI�5RPD�� DQG� DV\OXP�DGYHQWXUH�� WKH� WULFNV�RI5RPD�GXULQJ�WKH�RUJDQL]HG�DFWLRQV�DQG�WKH�FRQVSLUDF\�RI�5RPD��5RPD�HWKQR�WRXULVP��5RPD�KHDG�WRZDUGV�D�IMRUG�5RPD�RQ�D�UHVHDUFK�WULS��GDLO\�QHZVSDSHU�6ORYHQVNi�UHSXEOLND��
���3LQWHURYi��%����9DãHþND��0���&RYHUDJH�RI�5RPD�0LJUDWLRQ�WR�(8�&RXQWULHV�LQ�WKH�PDLQ�6ORYDN�'DLO\�1HZVSDSHUV�-DQXDU\��������$SULO���������:RUNLQJ�SDSHU���,QVWLWXWH�IRU�3XEOLF�$IIDLUV��%UDWLVODYD������
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(8� FRXQWULHV� KDYH� EHHQ� FRQWLQXDOO\� LQWHUHVWHG� LQ� WKH� TXDOLW\� RI� WKH� FRYHUDJH� RI� 5RPDLVVXHV�E\�WKH�6ORYDN�PHGLD��7KH�5RPD�LVVXHV�DUH�EHFRPLQJ�RQH�RI�WKH�PRVW�YLVLEOH�SDUW�RI�PHGLDGLVFRXUVH�LQ�6ORYDNLD��DV�LV�VKRZQ�E\�WKH�WR�WKH�PRQLWRULQJ�RI�VHOHFWHG�PHGLD��FRQGXFWHG�E\�FLYLFDVVRFLDWLRQ�0(02������ ,Q�LWV�PRQLWRULQJ��0(02���IROORZHG�HOHFWURQLF�PHGLD�IURP���-DQXDU\�����WR����0DUFK������DQG�UHVXOWLQJ�LQ�WKH�IROORZLQJ�VXUSULVLQJ�IDFWV��WKH�ILYH�PRVW� LQIOXHQWLDO6ORYDN� HOHFWURQLF� PHGLD� VRXUFHV� GHYRWHG� DOWRJHWKHU� �� KRXUV�� ��� PLQXWHV� DQG� �� VHFRQGV� WRFRYHUDJH� DERXW� WKH�5RPD�PLQRULW\��ZKLOH� WKH�+XQJDULDQ�PLQRULW\� UHFHLYHG� RQO\� ��PLQXWHV� ��VHFRQGV�DQG�5XWKHQLDQ�PLQRULW\���PLQXWH����VHFRQGV�RI�DLU�WLPH��1R�FRYHUDJH�ZDV�JLYHQ�WR�WKH&]HFK�� 3ROLVK� RU�8NUDLQLDQ�PLQRULW\��:KLOH�� DPRQJ� WKH� ILYH�PRVW� LQIOXHQWLDO� HOHFWURQLF�PHGLDVRXUFHV��WKH�DLUWLPH�GHYRWHG�WR�DOO�VWDWLVWLFDOO\�LPSRUWDQW�PLQRULWLHV�LQ�6ORYDNLD�RWKHU�WKDQ�5RPDDPRXQWHG�WR�RQO\������SHUFHQW�RI�DLUWLPH��������SHUFHQW�ZDV�GHYRWHG�WR�5RPD�PLQRULW\�
7KH� 5RPD� KDYH� UHSHDWHGO\� VWDWHG� LQ� WKH� SDVW� WKDW� WKH� PHGLD� KDYH� XQIDLUO\� UHSUHVHQWHGVWDWLVWLFV� DV� UHODWHG� WR� 5RPD� FULPLQDOLW\�� $IWHU� WKH� SDUOLDPHQWDU\� HOHFWLRQV� RI� ������ 9LQFHQW'DQLKHO�� ([WHUQDO� $IIDLUV� $GYLVRU� DW� WKH� ,QWHULRU� 0LQLVWU\�� GLUHFWHG� WKDW� HYLGHQFH� RI� 5RPDFULPLQDOLW\�QRW�EH�UHOHDVHG�WR�WKH�SUHVV�DQG�WKDW�WKH�LQIRUPDWLRQ�EH�XVHG�RQO\�IRU�LQWHUQDO�SXUSRVHVRI�WKH�,QWHULRU�0LQLVWU\���
7KH� KDWH� VSHHFKHV�� HVSHFLDOO\� WKRVH� SURGXFHG� E\� SROLWLFLDQV�� DUH�ZLGHO\� SXEOLFL]HG� DQGGLVFXVVHG�E\�WKH�6ORYDN�PHGLD��)RU�LQVWDQFH��DIWHU�WKH�IDPRXV�VSHHFK�RI�WKH�IRUPHU�OHDGHU�RI�WKH6ORYDN�1DWLRQDO�3DUW\�-iQ�6ORWD�LQ�0DUFK�������-iQ�6ORWD�DFFXVHG�DOO�5RPD�RI�EHLQJ�FULPLQDOVZKR� URE� DQG� VWHHO�� DOO� PHGLD� ZHUH� GLVFXVVLQJ� WKH� FDVH� IRU� D� ORQJ� WLPH� EULQJLQJ� RSLQLRQV� RIGLIIHUHQW�SROLWLFLDQV��KXPDQ�ULJKWV�DFWLYLVWV��DQG�PHGLD�H[SHUWV��5RPD�PHGLD�FRYHUHG�WKHVH�HYHQWVZLWK� VSHFLDO� DWWHQWLRQ���� 7KH� LQWHUYLHZ� ZLWK� RQH� RI� PHPEHUV� RI� SDUOLDPHQW� UHSUHVHQWLQJ� WKH6ORYDN�1DWLRQDO�3DUW\�9t D]RVODY�0yULF�IURP�$XJXVW������ZDV�IROORZHG�E\�D�PHGLD�FDPSDLJQWKDW�UHVXOWHG�LQ�FKDUJHV�RI�WKH�LQFLWHPHQW�RI�UDFLDO�KDWUHG�
7KHUH�DUH�QR�UHOLDEOH�GDWD�RQ�WKH�SUHYDOHQFH�RI�UDFLVW�IDU�ULJKW�MRXUQDOV�DQG�,QWHUQHW�VLWHV���1HLWKHU�WKH�6ORYDN�,QIRUPDWLRQ�$JHQF\��QRU�DQ\�SROLFH�LQVWLWXWLRQV�IROORZ�DFWLYLWLHV�RI�QHR�IDVFLVWJURXSV�LQ�6ORYDNLD��0RVW�RI�WKH�VNLQKHDG�IDQ]LQHV�DUH�SXEOLVKHG�ZLWK�WKH�DGGUHVVHV�RI�SXEOLVKHUVDQG�GLVWULEXWRUV�DQG� LW� LV�SRVVLEOH� WR� VXEVFULEH� WKHP�ZLWKRXW� VHULRXV� OLPLWDWLRQV��5DFLVW� ,QWHUQHWVLWHV�DUH�UHJLVWHUHG�RXWVLGH�RI�6ORYDNLD�DQG�WKH\�DUH�QRW�DV�QXPHURXV�DV�LQ�WKH�FDVH�RI�QHLJKERULQJ

������������������������������������������������
���3UYp�WUL�PHVLDFH�Y\VLHODQLD�WHOHYt]LH�/81$��7KH�)LUVW�7KUHH�0RQWKV�RI�%URDGFDVWV�RI�7HOHYLVLRQ�/81$���0(02����%UDWLVODYD������
���9DãHþND��0���5RPD��,Q��0HVHåQLNRY��*����,YDQW\ã\Q��0���HGV���6ORYDNLD������������$�*OREDO�5HSRUW�RQ�WKH�6WDWHRI�6RFLHW\��,QVWLWXWH�IRU�3XEOLF�$IIDLUV��%UDWLVODYD������
��� )RU� LQVWDQFH�� VLJQLILFDQW� SDUW� RI� WKH� 5RPDQR�1HYR� LO� Q���������ZDV� GHYRWHG� WR� -�� 6ORWD� VSHHFK� DQG� GLIIHUHQWUHDFWLRQV�RI�6ORYDN�LQWHOOHFWXDO�DQG�SROLWLFDO�HOLWH�
���7KHUH�DUH�QR�UHVWULFWLRQV�RQ�,QWHUQHW�DFFHVV�LQ�6ORYDNLD��QRU�OHJDO�RU�DGPLQLVWUDWLYH�REVWDFOHV��7KH�ELJJHVW�REVWDFOHIRU�XVLQJ� WKH� ,QWHUQHW� LV� QRW� FRQQHFWLRQ� FKDUJHV� DQG� LQFUHDVLQJO\� QRW� HYHQ�SULFHV�RI�3&V�� EXW� H[SHQVLYH� WHOHSKRQHLPSXOVHV��$FFRUGLQJ�WR�UHSUHVHQWDWLYH�VXUYH\�RI�WKH�)RFXV�DJHQF\�IURP�6HSWHPEHU����������RI�DGXOW�SRSXODWLRQ�LQ6ORYDNLD� H[SORLW� SHUVRQDO� FRPSXWHU� GDLO\� RU� DOPRVW� GDLO\�� $FFRUGLQJ� WR�0DUNDQW� DJHQF\� VXUYH\� IURP�$SULO� ����FRPSXWHU� KDV� EHHQ� XVHG� DOUHDG\� E\� ������ RI� DGXOW� SRSXODWLRQ� �%RERYVNê�� -�� �� XUNRYLþ�� 0��� ,QWHUQHW� D� QRYpLQIRUPDþQp� WHFKQROyJLH� �,QWHUQHW�DQG�QHZ� LQIRUPDWLRQ� WHFKQRORJLHV��� ,Q���0HVHåQLNRY��*�� ��.ROOiU��0���6ORYHQVNR������6~KUQQi�VSUiYD�R� VWDYH� VSRORþQRVWL�� �6ORYDNLD�������$�*OREDO�5HSRUW�RQ� WKH�6WDWH� RI�6RFLHW\��� ,QVWLWXWH� IRU3XEOLF�$IIDLUV��%UDWLVODYD�������
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&]HFK� UHSXEOLF���� &RQWDFW� DGGUHVVHV� LQ� 6ORYDNLD� DUH�� KRZHYHU�� RSHQO\� SXEOLVKHG� RQ� WKHVH�ZHEVLWHV����7KH�QHZ�SKHQRPHQRQ�RI�KDWH�VSHHFK�LV�FHOOXODU�WHOHSKRQH�FRPPXQLFDWLRQ�E\�XVLQJ�VKRUWWH[W�PHVVDJHV��606���'XULQJ�WKH�VXPPHU�RI������WKH�606�PHVVDJH�XQGHU�WKH�QDPH��5RPLQJ�FLUFXODWHG�LQ�6ORYDNLD�DQG�PDQ\�WHOHSKRQH�XVHUV�ZHUH�SOHDVHG�WR�IRUZDUG�LW�DORQJ��7KH��5RPLQJ�PHVVDJH� �RULJLQDOO\� SUREDEO\� PHDQW� DV� D� YHU\� EDG� MRNH�� ZDV� RIIHULQJ� DQ� DGGLWLRQDO� ��� IUHHPLQXWHV�RI�FDOO�WLPH�IRU�HYHU\����5RPD�NLOOHG���
(��3UDFWLFH
���/DZ�(QIRUFHPHQW
6LQFH� WKH� UDWLILFDWLRQ� RI� WKH� )UDPHZRUN� &RQYHQWLRQ� IRU� WKH� 3URWHFWLRQ� RI� 1DWLRQDO0LQRULWLHV� WKH� QXPEHU� RI� FRPSODLQWV� RI� YLRODWLRQV� RI� WKH� ULJKWV� RI� PLQRULWLHV� GLG� QRW� FKDQJH�ZKLOH� LQFLGHQWV� RI� UDFLDOO\�PRWLYDWHG� YLROHQFH� DJDLQVW�5RPD� LQFUHDVHG��5DFLDO� KDWUHG� KDV� EHHQVWDWLVWLFDOO\�FRYHUHG�VLQFH������DQG�WKHVH�GDWD�DUH�EDVHG�RQ�LQIRUPDWLRQ�IURP�UHJLRQDO�DQG�GLVWULFWFRXUWV��7KH�0LQLVWU\�RI�-XVWLFH��0LQLVWU\�RI� ,QWHULRU��DQG�WKH�2IILFH�RI�3URVHFXWRU�*HQHUDO�KDYHUHYLHZHG�WKH�FRPSODLQWV�

7KH�/LVW�RI�3HQDO�2IIHQFHV�RI�WKH�5DFLDOO\�0RWLYDWHG�&ULPLQDO�&DVHV�LQ��������������6RXUFH�0LQLVWU\�RI�,QWHULRU�����������������������������������������������������5DFLDO�LQWROHUDQFH����$QWL�6HPLWLVP����������;HQRSKRELD
3HQDO�2IIHQFH 3DUDJUDSK ���� ���� ���� ���� ���� ����'LVWXUELQJ�WKHSHDFH ��� �� � � � � �
0XUGHU ��� � � � � � �
$VVDXOW ��� � � � � � �
$VVDXOW�DQGEDWWHU\ ��� � � � � � �
'HSULYLQJ�RISHUVRQDOIUHHGRP

��� � � � � � �

,QIULQJHPHQW�RIKRXVLQJIUHHGRP
��� � � � � � �

'DPDJLQJ�RISULYDWH�SURSHUW\ ��� � � � � � �
9LRODWLRQDJDLQVW�D�JURXS ��� � � � � � �
������������������������������������������������
��� ,QWHUYLHZ�ZLWK�/DGLVODY� XUNRYLþ��FRRUGLQDWRU�RI� WKH�FDPSDLJQ�DJDLQVW� UDFLVP��FLYLF�DVVRFLDWLRQ�3HRSOH�$JDLQVW5DFLVP��2FWREHU�������
��� 7KH� ZHE� VLWH�:KLWHIURQW� �ZZZ�ZKLWHIURQW�VN�� LV� FRQVLGHUHG� WR� EH� WKH� PRVW� GDQJHURXV� QHR�IDVFLVW� ZHE� VLWH� LQ6ORYDNLD��WKDW�RSHQO\�SURSDJDWH�IDVFLVP��LW�LV�XSJUDGHG�RQ�UHJXODU�EDVLV�DQG�DXWKRUV�DUH�LQWULJXHG�E\�WKH�5RPD�LVVXHVPRUH�WKDQ�E\�DQ\WKLQJ�HOVH��0RUHRYHU��WKH�ZHE�VLWH�:KLWHIURQW�LV�UHJLVWHUHG�LQ�6ORYDNLD��$FWLYLVWV�RI�WKH�QDWLRQ�ZLGHFDPSDLJQ�3HRSOH�DJDLQVW�5DFLVP�VWDUWHG�WR�QHJRWLDWH�SRVVLELOLWLHV�RI�OLPLWDWLRQ�RI�QHR�IDVFLVW�DFWLYLWLHV�RQ�WKH�,QWHUQHWZLWK�WKH�UHSUHVHQWDWLYHV�RI�WKH�0LQLVWU\�RI�,QWHULRU�LQ�2FWREHU������ ���������
��� 9DãHþND�� 0��� 5yPRYLD� �5RPD��� ,Q��� 0HVHåQLNRY�� *�� �� .ROOiU�� 0��� 6ORYHQVNR� ������ 6~KUQQi� VSUiYD� R� VWDYHVSRORþQRVWL���6ORYDNLD�������$�*OREDO�5HSRUW�RQ�WKH�6WDWH�RI�6RFLHW\���,QVWLWXWH�IRU�3XEOLF�$IIDLUV��%UDWLVODYD������ ������
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RI�FLWL]HQV�RU�DQLQGLYLGXDO
'HIDPLQJ�WKHQDWLRQ��UDFH�DQGFUHHG

��� � � � � � �

,QFLWHPHQW�WRHWKQLF�DQG�UDFLDOKDWH
���D � � � � � �

6XSSRUWLQJ ��� � � � � � �
0RUH�WKDQ�KDOI�RI�WKH�GDWD�SUHVHQWHG�EHORZ�GR�QRW�FRQFHUQ�SK\VLFDO�YLROHQFH�EXW�DUH�UDWKHUPDLQO\� DERXW� WKH� GHIDPDWLRQ� RI� QDWLRQDOLW\�� UDFH�� DQG�RU� FUHHG� ��� ���� RI� WKH� SHQDO� FRGH��LQFLWHPHQW�WR�HWKQLF�DQG�UDFLDO�KDWH�������D�RI�WKH�SHQDO�FRGH���DQG�WKH�VXSSRUW�DQG�SURSDJDWLRQRI�PRYHPHQWV� DLPHG� DW� OLPLWLQJ� SHUVRQDO� IUHHGRPV� ���� ���� DQG� ���� RI� WKH� SHQDO� FRGH��� 7KH3URVHFXWRU� *HQHUDO
V� 2IILFH� EHWZHHQ� ����� DQG� ����� UHFRUGHG� ��� FULPLQDO� RIIHQFHV� ZLWK� DVXVSLFLRQ� RI� WKH� UDFLDO� PRWLYDWLRQ�� 0RVW� IUHTXHQWO\� FDVHV� LQYROYLQJ� UDFLDO� PRWLYDWLRQ� FRQFHUQSHUVRQV� RI� 5RPD� RULJLQV�� 2XW� RI� WKH� ���� UHFRUGHG� FDVHV� RI� SHUVRQDO� DVVDXOWV� ������� LQYROYH5RPD�DQG�RQO\�������6ORYDNV�

�6RXUFH��2IILFH�RI�WKH�3URVHFXWRU�*HQHUDO��
3HQDO� RIIHQFHV�ZLWK� D� UDFLDO�PRWLYHLQ�WKH�6ORYDN�5HSXEOLF <HDU����� <HDU����� <HDU���������PRQWKV�
5HSRUWHG�SHQDO�RIIHQFHV �� �� ��

3URYHQ�SHQDO�RIIHQFHV � �� ��
3URYHQ�SHQDO�RIIHQFHV�LQ�� ���� ���� ����
3URVHFXWHG��LQYHVWLJDWHG�SHUVRQV�LQSHQDO�RIIHQFHV�ZLWK�D�UDFLDO�PRWLYH <HDU����� <HDU����� <HDU���������PRQWKV�5HFLGLYLVWV � � �
&KLOGUHQ�±�XQGHU����\HDUV � � �
<RXWK�±�XQGHU����\HDUV �� �� �
7HUULWRULDO�GLVWULEXWLRQ�RI�DVFHUWDLQSHQDO�RIIHQFHV�ZLWK�D�UDFLDO�PRWLYH <HDU����� <HDU����� <HDU���������PRQWKV�%UDWLVODYD�GLVWULFW � � �
7UQDYD�GLVWULFW � � �
7UHQþtQ�GLVWULFW � � �
1LWUD�GLVWULFW � � �
=LOLQD�GLVWULFW � � �
%DQVNi�%\VWULFD�GLVWULFW � � �
3UHãRY�GLVWULFW � � �
.RãLFH�GLVWULFW � � �
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� $FFRUGLQJ� WR� WKH� HYLGHQFH� SURYLGHG� E\� WKH� 3URVHFXWRU� *HQHUDO
V� 2IILFH� WKHUH� ZHUH� ��SHUVRQV� LQ������SURVHFXWHG�IRU� UDFLDOO\�PRWLYDWHG�FULPHV��ZKLOH� LQ������ WKLV� ILJXUH�JUHZ� WR���SHUVRQV��7KH�VWDWLVWLFDO�GDWD�IURP�WKH�3URVHFXWRU�*HQHUDO
V�2IILFH�DQG�WKH�0LQLVWU\�RI�,QWHULRU�GRQRW�DJUHH�EHFDXVH�WKH�3URVHFXWRU�*HQHUDO�JDWKHUV�GDWD�RQO\�RQ�WKRVH�FULPHV�LQ�ZKLFK�D�FRQYLFWLRQLV� DFKLHYHG�� ,Q� FRQWUDVW�� WKH�0LQLVWU\�RI� ,QWHULRU�EDVHV� LWV� GDWD� RQ� WKH� WRWDO� QXPEHU� RI� FULPLQDODFWV�
�
�$V�IDU�DV�SURDFWLYH�PHDVXUHV�DUH�FRQFHUQHG�� WKH�PRVW� LPSRUWDQW�VWHS�KDV�EHHQ�DQ�DFWLRQSODQ� WR� KHOS� SUHYHQW� DOO� IRUPV� RI� UDFLVP�� [HQRSKRELD�� DQWL�6HPLWLVP�� DQG� DOO�PDQLIHVWDWLRQV� RILQWROHUDQFH�LQ�WKH�SHULRG�RI������������DSSURYHG�E\�WKH�UHFHQW�JRYHUQPHQW�LQ�0D\�������$PRQJRWKHUV� WKH� DSSURYHG� PDWHULDO� FRQWDLQV� SURJUDPV� GLUHFWO\� DLPHG� DW� FRQWLQXLQJ� HGXFDWLRQ� RIGLIIHUHQW� SURIHVVLRQDO� JURXSV� ZKR� ZLWKLQ� WKHLU� MRE� GXWLHV� KDYH� LQIOXHQFH� RQ� WKH� SUHYHQWLRQ� RIGLIIHUHQW�IRUPV�RI�GLVFULPLQDWLRQ��UDFLVP��[HQRSKRELD��DQWL�6HPLWLVP�DQG�DOO�IRUPV�RI�LQWROHUDQFH�SROLFH��MXGJHV��SULVRQHU�JXDUGV��SURVHFXWRUV��PHPEHUV�RI�WKH�6ORYDN�$UP\��HPSOR\HHV�RI�KHDOWKDQG�VRFLDO�VHUYLFHV�DQG�HPSOR\HHV�RI�WKH�VWDWH�DGPLQLVWUDWLRQ�
���3DWWHUQV�RI�'LVFULPLQDWLRQ��5HSUHVHQWDWLRQ
0RVW�RI�FRQFOXVLRQV�DERXW�5RPD�LQ�6ORYDNLD��DV�VWDWHG�LQ�WKH�LQWURGXFWLRQ��PD\�RQO\�EHLQWHUSUHWHG�WKURXJK�WKH�SULVP�RI�WUHQGV�RU�PD\�RQO\�EH�DSSOLHG�WR�D�VSHFLILF�SDUW�RI�WKH�5RPDQ\FRPPXQLW\��,W�LV�DOVR�QHFHVVDU\�WR�SRLQW�RXW�WKDW�DQ�RYHUZKHOPLQJ�PDMRULW\�RI�5RPD�LQ�6ORYDNLDOLYH� LQWHJUDWHG� LQWR� WKH�PDMRULW\� RI� VRFLHW\� DQG�� ZKDW� LV� HYHQ�PRUH� LPSRUWDQW�� QRQ�VHJUHJDWHGIURP� WKH�PDMRULW\�SRSXODWLRQ��*HQHUDOO\� VSHDNLQJ��6ORYDN�SROLF\�PDNHUV� VXIIHU�E\� WKH�DEVROXWHODFN�RI� UHOLDEOH�GDWD�FRQFHUQLQJ�5RPD��� WKH\�UHO\�DOZD\V�RQO\�RQ� WKUHH�VRXUFHV��$OO� H[SHUWV�RQPLQRULW\�LVVXHV�DJUHH�WKDW�DOO�WKUHH�RI�WKHP�DUH�PLVOHDGLQJ����([SHUW�HVWLPDWHV�DOZD\V�GLIILFXOW�WR�SURYH�DQG�MXVWLI\����'DWD�IURP�FHQVXV��FRYHULQJ�OHVV�WKDQ����SHUFHQW�RI�5RPD�����'LIIHUHQW�GDWD�EDVHG�RQ��HQIRUFHG�LGHQWLW\���XVXDOO\�GDWD�SUHSDUHG�E\�GLIIHUHQW�LQVWLWXWLRQV�WKDWDUH�EDVHG�RQ�DQWKURSRORJLFDO�IHDWXUHV�
�D��(GXFDWLRQ�5RPD� KDYH� LQ� SULQFLSOH� WKH� VDPH� DFFHVV� WR� HOHPHQWDU\�� VHFRQGDU\� DQG� XQLYHUVLW\HGXFDWLRQ�� +RZHYHU�� YHU\� IHZ� 5RPD� FKLOGUHQ� DWWHQG� NLQGHUJDUWHQ� �OHVV� WKDQ� ���� DQG� 5RPDSXSLOV� LQ� WKH� HOHPHQWDU\� VFKRROV� GHPRQVWUDWH� PXFK� OHVV� SURJUHVV� WKDQ� GR� WKH� FKLOGUHQ� LQ� WKHPDMRULW\� SRSXODWLRQ�� )HZ� 5RPD� FKLOGUHQ� DWWHQG� VHFRQGDU\� VFKRROV� DQG� WKH� QXPEHU� RI� 5RPDXQLYHUVLW\� VWXGHQWV� LV� VWDWLVWLFDOO\� QHJOLJLEOH���� 'DWD� RQ� WKLV� LVVXH�� SXEOLVKHG� DQQXDOO\� E\� WKH,QVWLWXWH�RI�,QIRUPDWLRQ�DQG�3URJQRVLV�LQ�(GXFDWLRQ��DUH�HYDOXDWHG�E\�H[SHUWV�DV�QRW�YHU\�SUHFLVHPRVWO\�GXH�WR�PHWKRGRORJ\�XVHG����$FFRUGLQJ�WR�LQIRUPDWLRQ�RI�WKH�,QVWLWXWH�RI�,QIRUPDWLRQ�DQG

������������������������������������������������
��� 7KHUH� DUH� QR� UHOLDEOH� GDWD� RQ� 5RPD� XQLYHUVLW\� VWXGHQWV� LQ� 6ORYDNLD�� ,Q� ����� &]HFKRVORYDN� )HGHUDO� 6WDWLVWLFDO2IILFH�UHSRUWHG����5RPD�XQLYHUVLW\�VWXGHQWV�LQ�DOO�&]HFKRVORYDNLD��7KLV�QXPEHU�LV��REYLRXVO\��YHU\�XQGHUHVWLPDWHG�5RPD� OHDGHUV� �*HM]D�$GDP� IURP� WKH�5RPD�&LYLF� ,QLWLDWLYH� DQG� -R]HI�ýHUYH iN� IURP� WKH�5RPD�*HPHU�� HVWLPDWHQXPEHU�RI�5RPD�XQLYHUVLW\�VWXGHQWV�DW�������������DOO�WRJHWKHU�
���,QIRUPDWLRQ�RQ�QXPEHUV�RI�+XQJDULDQ�RU�8NUDLQLDQ�VWXGHQWV�DW�DOO�OHYHOV�RI�WKH�HGXFDWLRQ�V\VWHP�LV�DYDLODEOH�DQG�LVSUHFLVH�EHFDXVH� LW� LV�EDVHG�RQ� ODQJXDJH�RI� WKH�HGXFDWLRQ��+RZHYHU�� LQ�FDVH�RI�5RPD�WKHUH� LV�QR�QHWZRUN�RI�5RPDHOHPHQWDU\�RU�VHFRQGDU\�VFKRROV�DQG�LQIRUPDWLRQ�DUH�EDVHG�RQ�VHOI�LGHQWLILFDWLRQ�RI�VWXGHQWV��,QWHUYLHZ�ZLWK�.OiUD2UJRYiQRYi��GLUHFWRU�RI�WKH�,QIR5RPD�)RXQGDWLRQ��2FWREHU�������
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3URJQRVLV� LQ� (GXFDWLRQ� LQ� WKH� VFKRRO� \HDU� �������� 5RPD� SXSLOV� DQG� VWXGHQWV� ZHUHXQGHUHVWLPDWHG�DW�DOO�OHYHOV�RI�HGXFDWLRQ���
7KH�FRQVWLWXWLRQDO�ULJKW�WR�EH�HGXFDWHG�LQ�ODQJXDJHV�RI�HWKQLF�PLQRULWLHV�LV�LPSOHPHQWHG�LQWKH�$FW�1R����������RQ�6\VWHP�RI�3ULPDU\�DQG�6HFRQGDU\�6FKRROV��7KLV�ODZ�HQDEOHV�PHPEHUVRI�DOO�HWKQLF�PLQRULWLHV�WR�H[HUFLVH�WKHLU�ULJKW�WR�EH�HGXFDWHG�DW�SULPDU\�DQG�VHFRQGDU\�VFKRROV�QRWRQO\� LQ� WKH�RIILFLDO�VWDWH� ODQJXDJH��6ORYDN���EXW�DOVR� LQ� WKHLU�QDWLYH� ODQJXDJH�� WR� WKH� H[WHQW� WKDWWKH\�GHHP�DGHTXDWH�WR�WKHLU�RZQ�QDWLRQDO�GHYHORSPHQW��+RZHYHU��LQ�WKH�FDVH�RI�WKH�5RPD�HWKQLFPLQRULW\�WKLV�ODZ�FRQWLQXHV�WR�EH�GLVUHVSHFWHG��WKH�IDFW�WKDW�5RPD�FKLOGUHQ�FDQQRW�H[HUFLVH�WKHLUULJKW�WR�EH�HGXFDWHG�LQ�WKHLU�QDWLYH�ODQJXDJH�LV�FDXVHG��EHVLGHV�RWKHU�WKLQJV��E\�GLIIHUHQW�IDFWRUV���
$�VHULRXV�SUREOHP�LQ�HGXFDWLRQ�LV�WKH�KLJK�SHUFHQWDJH�RI�FKLOGUHQ�IURP�5RPD�VHWWOHPHQWVWKDW�DUH�SODFHG�LQ��VSHFLDO�VFKRROV���7KH�KLJK�LQFLGHQFH�RI�5RPD�FKLOGUHQ�LQ�VSHFLDO�VFKRROV�GRHVQRW� UHODWH� WR� PHQWDO� KDQGLFDSV�� 7KHUH� DUH� RWKHU� H[SODQDWLRQV� IRU� WKLV�� ZKLFK� LQFOXGH� OLPLWHGNQRZOHGJH�RI� WKH�6ORYDN�ODQJXDJH��PLQLPDO�SUHSDUDWLRQ�IRU�DGMXVWLQJ� WR� WKH�FRQYHQWLRQV�RI� WKHPDMRULW\� SRSXODWLRQ� DQG� D� ORZ� OHYHO� RI� HGXFDWLRQ� DPRQJ� WKH� 5RPD���� 7KLV� LV� FDXVHG� E\� WKHXQGHUGHYHORSHG� HQYLURQPHQW� LQ� 5RPD� VHWWOHPHQWV�� DQG� E\� LQVXIILFLHQW� HGXFDWLRQ� DQG� ODFN� RISUHSDUDWLRQ�IRU�OLIH�ZLWKLQ�WKH�IDPLO\����0RUH�LPSRUWDQWO\��WKH�IDFW�WKDW�5RPD�FKLOGUHQ�DUH�RYHU�UHSUHVHQWHG� DPRQJ� FKLOGUHQ� LQ� VSHFLDO� VFKRROV� IRU� PHQWDOO\� GLVDEOHG� LV� WKH� SUDFWLFH� RISV\FKRORJLFDO� WHVWV� LQ� WKH� SUH�VFKRRO� DJH�� WKDW� VFUHHQ� DELOLWLHV� RI� DOO� FKLOGUHQ� WR� EH� HQUROOHG� LQUHJXODU�HGXFDWLRQ�V\VWHP��7KH�SV\FKRORJLFDO� WHVWV�GR�QRW� WDNH� LQWR� WKH�DFFRXQW�GLIIHUHQW�FXOWXUHDQG�ODQJXDJH�EDFNJURXQG�RI�WKH�5RPD�FKLOGUHQ����$VLGH�IURP�WKH�REYLRXV�GLVDGYDQWDJH�WKH�HIIHFW

������������������������������������������������
���������5RPD�FKLOGUHQ�DWWHQGHG�VWDWH�NLQGHUJDUWHQV�ZLWK�WKH�5RPD�ODQJXDJH�HGXFDWLRQ��RXW�RI���������FKLOGUHQ�LQNLQGHUJDUWHQV�DOO�WRJHWKHU���������5RPD�SXSLOV�DWWHQGHG�SULPDU\�VFKRROV��RXW�RI���������FKLOGUHQ�DW�SULPDU\�VFKRROVDOO� WRJHWKHU��� �� 5RPD� VWXGHQWV� ZHUH� DWWHQGLQJ� VHFRQGDU\� VFKRROV� �KLJK� VFKRROV�� �RXW� RI� ������� VWXGHQWV� DW� WKHVHFRQGDU\� VFKRROV� DOO� WRJHWKHU��� ����5RPD� VWXGHQWV� ZHUH� DWWHQGLQJ� VHFRQGDU\� VSHFLDOL]HG� VFKRROV� �RXW� RI� ������VWXGHQWV�DOO�WRJHWKHU���DQG�����5RPD�VWXGHQWV�ZHUH�DWWHQGLQJ�VHFRQGDU\�WHFKQLFDO�VFKRROV��RXW�RI���������VWXGHQWVDOO�WRJHWKHU���,QVWLWXWH�RI�,QIRUPDWLRQ�DQG�3URJQRVLV�LQ�(GXFDWLRQ�����������
������8QWLO�������6ORYDNLD¶V�OHJLVODWLRQ�YLHZHG�WKH�5RPD�PHUHO\�DV�D�VRFLDOO\�GHSHQGHQW�JURXS�RI�FLWL]HQV�����7KHUH�LVQR�QHWZRUN�RI�HGXFDWLRQDO� LQVWLWXWLRQV�SURYLGLQJ�HGXFDWLRQ� LQ� WKH�5RPDQ\� ODQJXDJH�����7KHUH�DUH� OLQJHULQJ�GRXEWVUHJDUGLQJ�WKH�FRGLILFDWLRQ�RI�WKH�5RPDQ\�ODQJXDJH�����7KHUH�DUH�GRXEWV�SHUWDLQLQJ�WR�WKH�SXUSRVHIXOQHVV�RI�HGXFDWLRQLQ�WKH�5RPDQ\�ODQJXDJH�����$OVR��GRXEWV�OLQJHU�RQ�DPRQJ�5RPD�WKHPVHOYHV�DERXW�ZKHWKHU�RU�QRW�WR�SUHIHU�XVLQJ�WKH5RPDQ\�ODQJXDJH�LQ�WKH�HGXFDWLRQDO�SURFHVV�
��� 6RFLDO� DQG� (FRQRPLF� 6LWXDWLRQ� RI� WKH� 3RWHQWLDO� $V\OXP� 6HHNHUV� IURP� WKH� 6ORYDN� 5HSXEOLF� �5HVHDUFK� UHSRUW��,QWHUQDWLRQDO�2UJDQL]DWLRQ�IRU�0LJUDWLRQ��%UDWLVODYD������
��� 7KH� PDLQ� SUREOHPV� RI� SUH�VFKRRO� DQG� VFKRRO� HGXFDWLRQ� RI� 5RPDQ\� FKLOGUHQ� DUH� WKH� IROORZLQJ� �DFFRUGLQJ� WR&RQFHSWLRQDO�3ODQV�RI�WKH�*RYHUQPHQW�V�&RQFHSWLRQDO�3ODQV�5HJDUGLQJ�6ROYLQJ�3UREOHPV�RI�WKH�5RPD����������8QVDWLVIDFWRU\�OHYHO�RI�HGXFDWLQJ�FKLOGUHQ�LQ�SUH�VFKRRO�HGXFDWLRQDO�LQVWLWXWLRQV���,UUHJXODU�DWWHQGDQFH�RI�SUH�VFKRRO�HGXFDWLRQDO�LQVWLWXWLRQV�RQ�WKH�SDUW�RI�WKHVH�FKLOGUHQ���&KLOGUHQ¶V� XQVDWLVIDFWRU\� FRPPDQG�RI� WKH� WHDFKLQJ� ODQJXDJH��PRVWO\�GXH� WR� D� IDPLO\� HQYLURQPHQW� WKDW� GRHV� QRWSDUWLFXODUO\�HQFRXUDJH�WKHP�WR�OHDUQ�LW���$�KLJK�SHUFHQWDJH�RI�FKLOGUHQ�IDLOLQJ�LQ�WKH�LQLWLDO�JUDGHV�RI�SULPDU\�VFKRROV���&KLOGUHQ¶V�LUUHJXODU�DWWHQGDQFH�RI�SULPDU\�VFKRROV���$�ORZ�UDWH�RI�5RPDQ\�FKLOGUHQ¶V�VXFFHVV�LQ�SULPDU\�VFKRROV���,QGLIIHUHQFH�RI�SDUHQWV�WR�WKH�HGXFDWLRQ�RI�WKHLU�FKLOGUHQ�
���9DãHþND��0���5RPD��,Q��0HVHåQLNRY��*����,YDQW\ã\Q��0���HGV���6ORYDNLD������������$�*OREDO�5HSRUW�RQ�WKH�6WDWHRI�6RFLHW\��,QVWLWXWH�IRU�3XEOLF�$IIDLUV��%UDWLVODYD������
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LV� DOVR� DXWRPDWLFDOO\� WR� GLVTXDOLI\� 5RPDQL� FKLOGUHQ� IURP� DGPLVVLRQ� WR� FHUWDLQ� VHFRQGDU\� DQGWHUWLDU\�HGXFDWLRQDO�DQG�SURIHVVLRQDO�LQVWLWXWLRQV���
�

�7KH� VROXWLRQ� WR� WKH� ODFN� RI� UHDGLQHVV� RI�5RPD� SXSLOV� IRU� WKH� HGXFDWLRQDO� V\VWHP� LV� QRWVLPSOH��7KHUH�DUH��KRZHYHU��DOWHUQDWLYH�PHWKRGV�EHLQJ�DSSOLHG�WR�UHGXFH�WKH�GLVDGYDQWDJHV�IDFLQJ5RPD�SXSLOV��7KH�DLP�RI�WKH�YDULRXV�PHWKRGV�LV�WR�LPSURYH�WKH�OHYHO�RI�VSRNHQ�6ORYDN�ODQJXDJHDPRQJ�5RPD�FKLOGUHQ�� LQFUHDVH�HOHPHQWDU\�VNLOOV�� LPSURYH�K\JLHQLF�KDELWV��DQG�WUDLQ�WKH�XVH�RISV\FKR�PRWRU�VNLOOV���
�
�7KHUH�DUH� WZR� WH[WERRNV��ZKLFK�DUH�SDUWLFXODUO\�KHOSIXO� IRU� WHDFKHUV�ZKR�HGXFDWH�5RPDSXSLOV� LQ� VSHFLDO� DQG� HOHPHQWDU\� VFKRROV�� 7KH\� DUH� WKH�5RPD� SULPHU��5RPDQR� KDQJRUR� DQG� DUHDGLQJ�WH[WERRN��*HQLEDULFD��ERWK�SXEOLVKHG�LQ�������7KH�0LQLVWU\�RI�(GXFDWLRQ�RI�WKH�SUHYLRXV3ULPH�PLQLVWHU�0HþLDU�JRYHUQPHQW�RUGHUHG�WKH�ZULWLQJ�RI�D�5RPD�KLVWRU\�WH[WERRN�IRU�WKH�XSSHUHOHPHQWDU\�JUDGHV��7KH�DXWKRU�RI�WKH�WH[WERRN��D�VFKRODU�RI�WKH�(WKQRORJLF�,QVWLWXWH�DW�WKH�6ORYDN$FDGHP\� RI� 6FLHQFHV�� $UQH� %�� 0DQQ�� VXEPLWWHG� D� PDQXVFULSW� WR� WKH� SXEOLVKHU� LQ� ������ 7KHSXEOLVKHU�DFFHSWHG�WKH�WH[WERRN��EXW�LW�ZDV�QRW�SXEOLVKHG�XQWLO�������,Q�VSLWH�RI�WKDW�PDQ\�6ORYDNHOHPHQWDU\� VFKRRO� WHDFKHUV� KDYH� EHHQ� XVLQJ� WKH� WH[WERRN� �GLVWULEXWHG� DPRQJ� WHDFKHUV� LQ� DQHOHFWURQLF�IRUP��LQ�DQ�DWWHPSW�WR�KHOS�WKH�5RPD�FKLOGUHQ�LQ�DQ\�SRVVLEOH�ZD\����%HFDXVH�RI� WKHODFN� RI� PHWKRGLFDO� PDWHULDOV� VRPH� WHDFKHUV� �HVSHFLDOO\� IURP� WKH� &OXE� RI� WHDFKHUV� RI� 5RPDFKLOGUHQ��ZRUN�RQ�WKHLU�RZQ�GLFWLRQDULHV�DQG�WHDFKLQJ�PDWHULDOV���

�
�6R� IDU�� 6ORYDN� VFKRRO� FXUULFXOD� KDYH� SDLG� YHU\� OLPLWHG� DWWHQWLRQ� WR� WKH� LVVXH� RI� KXPDQULJKWV��DQG�FRQWLQXH�WR�GLVUHJDUG�WKH�81�FKDPSLRQHG�SULQFLSOH���WKDW�ZKLOH�WHDFKHUV�PD\�GHFLGHKRZ�EHVW� WR� DGGUHVV� WKH� LVVXH�RI�KXPDQ� ULJKWV� LQ� WKH� FODVVURRP�� WKH\� FDQQRW� HOHFW� QRW� WR� WHDFKKXPDQ�ULJKWV�DW�DOO����,Q�0D\������WKH�UHFHQW�6ORYDN�JRYHUQPHQW�DSSURYHG�DQ�DFWLRQ�SODQ�WR�KHOSSUHYHQW�DOO�IRUPV�RI�UDFLVP��[HQRSKRELD��DQWL�6HPLWLVP��DQG�DOO�PDQLIHVWDWLRQV�RI� LQWROHUDQFH�LQWKH� SHULRG� RI� �����������2QH� RI� WKH� DSSURYHG� SURJUDPV� LV� WR� SODFH� RQH� KRXU� RI� HGXFDWLRQ� RQSURFHHGLQJ� RI� DOO� IRUPV� RI� UDFLVP�� [HQRSKRELD�� DQWL�6HPLWLVP�� DQG� DOO� PDQLIHVWDWLRQV� RILQWROHUDQFH�LQWR�WKH�SULPDU\�DQG�VHFRQGDU\�VFKRROV�FXUULFXOD�VWDUWLQJ�LQ�WKH�VFKRRO�\HDU�RI��������������7KH�LPSOHPHQWDWLRQ�RI�WKH�DSSURYHG�SURJUDP�GHSHQGV�RQ�WKH�GHFLVLRQ�RI�WKH�GLUHFWRU�RIWKH�VFKRRO���XVXDOO\�LV�WKH��KRXU��FRYHUHG�E\�VRPH�RI�WHDFKHUV�RI�FLYLF�HGXFDWLRQ����LQ�VRPH�FDVHVGLUHFWRUV�DUUDQJH�H[WHUQDO�WHDFKHUV��RIWHQ�IURP�GLIIHUHQW�6ORYDN�1*2V�

� �E��+HDOWK�&DUH�
������������������������������������������������
���5HSRUW�RQ�WKH�VLWXDWLRQ�RI�5RPD�DQG�6LQWL�LQ�WKH�26&(�$UHD��26&(������
���,QWHUYLHZ�ZLWK�6LOYLD�5LJRYi��FRRUGLQDWRU�RI�WKH�,QIR5RPD�)RXQGDWLRQ��2FWREHU�������
���7KH�5RPD�KLVWRU\� WH[WERRN� LV� WKH�RQO\� WH[WERRN�ZULWWHQ�RQ� WKLV� LVVXH� DIWHU� ����� DQG� H[SHUWV� RQ�PLQRULW\� LVVXHVHYDOXDWH�LW�SRVLWLYHO\��OHVV�VR�E\�5RPD�OHDGHUV�DQG�SROLWLFLDQV��,QWHUYLHZ�ZLWK�'DQLHOD�âLODQRYi��HGLWRU�LQ�FKLHI�RI�WKH5RPDQR�1HYR� LO��
���,QWHUYLHZ�ZLWK�.OiUD�2UJRYiQRYi��GLUHFWRU�RI�WKH�,QIR5RPD�)RXQGDWLRQ��2FWREHU�������
���.XVê��0��� XGVNp�SUiYD� �+XPDQ�5LJKWV��� ,Q��0HVHåQLNRY��*�� ��.ROOiU��0���6ORYHQVNR� ������ 6~KUQQi� VSUiYD� RVWDYH�VSRORþQRVWL���6ORYDNLD�������$�*OREDO�5HSRUW�RQ�WKH�6WDWH�RI�6RFLHW\���,QVWLWXWH�IRU�3XEOLF�$IIDLUV��%UDWLVODYD�����
��� ,QWHUYLHZ� ZLWK� -DQD� .YLHþLQVNi�� 6HFWLRQ� RI� +XPDQ� 5LJKWV�� 0LQRULWLHV� DQG� 5HJLRQDO� 'HYHORSPHQW� RI� WKH*RYHUQPHQWDO�2IILFH��2FWREHU�������
���$FFRUGLQJ� WR� ,QJULG�$QWDORYi�� GLUHFWRU� RI� WKH�0LODQ�âLPHþND�)RXQGDWLRQ��PDQ\�RI� WKHVH� WHDFKHUV� DQG� OHFWXUHUVZHUH�WUDLQHG�E\�GLIIHUHQW�1*2V�IRFXVHG�RQ�KXPDQ�ULJKWV�VLQFH������



��

� 6WDWLVWLFDO�GDWD�RQ�WKH�RYHUDOO�KHDOWK�RI�WKH�6ORYDN�SRSXODWLRQ�GR�QRW�XVXDOO\�GLIIHUHQWLDWHEHWZHHQ�SDUWLFXODU�HWKQLF�RU�QDWLRQDO�FDWHJRULHV��2QO\�VRPH�GDWD�SURGXFH�PDUJLQDO�HYLGHQFH�RQFHUWDLQ� VSHFLILF� IDFWRUV�RI� WKH�5RPD�SRSXODWLRQ¶V�KHDOWK� FRPSDUHG� WR� WKH�PDMRULW\�SRSXODWLRQ¶VKHDOWK��:LWK� D� FHUWDLQ� GHJUHH� RI� JHQHUDOL]DWLRQ� �VLQFH� D� QXPEHU� RI� LGHQWLILHG� VSHFLILFV� GR� QRWDSSO\� JHQHUDOO\� WR� WKH� HQWLUH� 5RPD� SRSXODWLRQ�� LW� FDQ� EH� FRQFOXGHG� WKDW� WKH� KHDOWK� RI� PRVWFLWL]HQV�RI�5RPD�QDWLRQDOLW\�LV�ZRUVH�WKDQ�WKH�KHDOWK�RI�QRQ�5RPD�SRSXODWLRQ�OLYLQJ�LQ�6ORYDNLD�0DQ\� H[SHUWV�SRLQW�RXW� WKDW� WKH�GLVVHPLQDWLRQ� UDWH� RI� FRQWDJLRXV� GLVHDVHV� LV� KLJKHU� DPRQJ� WKH5RPD�SRSXODWLRQ� WKDQ� DPRQJ� WKH�PDMRULW\� SRSXODWLRQ��7KH� VLFNQHVV� UDWH� FDXVHG� E\� LQDGHTXDWHK\JLHQH��SRYHUW\��DQG�RWKHU�H[RJHQRXV�IDFWRUV��H�J��KXQJHU��LQDSSURSULDWH�TXDOLW\�RI�KRXVLQJ��HWF��WKHUHIRUH�EHFRPHV�SDUWLFXODUO\�VHULRXV���
�
� 7KH�SRYHUW\�RI�D�FHUWDLQ�SDUW�RI�5RPD�SRSXODWLRQ�EHFRPHV�HYLGHQW�WKURXJK�YDULRXV�IRUPVRI� PXOWLSOH� GHSULYDWLRQV�� )URP� WKH� YLHZSRLQW� RI� KHDOWK�� WKLV� GHSULYDWLRQ� VKRZV�� IRU� LQVWDQFH�WKURXJK� D� KLJK� SUREDELOLW\� RI� VKRUWHQHG� OLIH� H[SHFWDQF\�� D� KLJK� VLFNQHVV� UDWH�� YDULRXV� FKURQLFGLVHDVHV�� SHUPDQHQW� SK\VLFDO� RU� PHQWDO� GLVDELOLW\�� 7KH� GDWD� RQ� KHDOWK� FDUH� UHYHDO� LQVXIILFLHQWFRPPXQLFDWLRQ�EHWZHHQ�5RPD�DQG�PHGLFDO�VWDII�RI�KHDOWK�FDUH�LQVWLWXWLRQV��DV�ZHOO�DV�LQVXIILFLHQWXQGHUVWDQGLQJ�RI�WKH�LPSRUWDQFH�RI�SURSK\OD[LV�RQ�WKH�SDUW�RI�FHUWDLQ�JURXSV�RI�WKH�5RPD�HWKQLFPLQRULW\��$OO�DYDLODEOH�GDWD�LQGLFDWH�WKDW�KHDOWK�RI�PDQ\�5RPD�LV�FXUUHQWO\�ZRUVHQLQJ�DJDLQ��WKLVLV�HVSHFLDOO\�WUXH�IRU�WKRVH�ZKR�OLYH�LQ�LQFUHDVLQJO\�ELJ�DQG�LVRODWHG�5RPD�VHWWOHPHQWV��3HUKDSVSDUDGR[LFDOO\�� WKLV�PHDQV� WKDW�6ORYDNLD� LV�ZLWQHVVLQJ�D� UHJUHVVLRQ� LQ� WKLV� ILHOG�FRPSDUHG� WR� WKH&RPPXQLVW� UHJLPH� IURP� EHIRUH� ����� ZKLFK�� REMHFWLYHO\� VSHDNLQJ�� ZDV� YHU\� VXFFHVVIXO� LQLPSURYLQJ�5RPD�SRSXODWLRQ¶V�KHDOWK��H�J��UHGXFLQJ�WKH�PRUWDOLW\� UDWH�DPRQJ�LQIDQWV�� LQFUHDVLQJWKH�DYHUDJH�OLIH�VSDQ��DQG�HOLPLQDWLQJ�FHUWDLQ�NLQGV�RI�GLVHDVHV����
�
� 7KH�IROORZLQJ�GHWHUPLQDQWV�DUH�FXUUHQWO\�EHOLHYHG�WR�LQIOXHQFH�WKH�ORZHU�TXDOLW\�RI�5RPDSRSXODWLRQ¶V�KHDOWK�PRVW�GHFLVLYHO\���
���/RZHU�GHJUHH�RI�ILQLVKHG�HGXFDWLRQ��ZKLFK�PD\�SRVVLEO\�SUHGHWHUPLQH�D�ORZ�OHYHO�RI�KHDOWK�DQGVRFLDO�DZDUHQHVV�
���/RZ�VWDQGDUG�RI�SHUVRQDO�K\JLHQH�
���/RZ�VWDQGDUG�RI�FRPPXQDO�K\JLHQH�
���/RZ�VWDQGDUG�RI�KRXVLQJ�DQG�HFRORJLFDOO\�KD]DUGRXV�HQYLURQPHQW�WRJHWKHU�ZLWK�UHODWHG�LVVXHVRI� HQYLURQPHQWDO� SROOXWLRQ� DQG� GHYDVWDWLRQ�� WKH� VLWXDWLRQ� LV� SDUWLFXODUO\� DODUPLQJ� LQ� LVRODWHG5RPD�VHWWOHPHQWV��ZKHUH�WKH�KRXVLQJ�VWDQGDUG�RIWHQ�IDLOV�WR�IXOILO�EDVLF�K\JLHQLF�FULWHULD��VXSSOLHVRI�GULQNDEOH�ZDWHU�DUH�YLUWXDOO\�QRQ�H[LVWHQW��WKHUH�DUH�QR�VHZHUDJH�V\VWHPV��UXEELVK�SLWV�RU�WUDVKKHDSV�� OHW� DORQH� UHIXVH� FROOHFWLRQ�� VDQLWDU\� LQVWDOODWLRQV� DUH� QRQ�H[LVWHQW�� 5RPD� GZHOOLQJV� DUHLQFUHDVLQJO\�RYHUSRSXODWHG��ZLWK�HQWLUH�IDPLOLHV�VTXHH]HG�LQWR�OLPLWHG�VSDFH��RIWHQ�LQ�RQH�URRP�
���5HODWHG�WR�WKH�EDG�HFRQRPLF�VLWXDWLRQ�RI�PDQ\�5RPD�IDPLOLHV�DUH�IXUWKHU�SUREOHPV��VXFK�DV�EDGHDWLQJ� KDELWV�� ZURQJ� W\SHV� RI� GLHW� DQG� LQVXIILFLHQW� QXWULWLRQ�� WKH� LPSRVVLELOLW\� RI� SXUFKDVLQJQHFHVVDU\�PHGLFLQHV�DQG�WKH�LQDELOLW\�WR�DIIRUG�DGHTXDWH�KHDOWK�FDUH�
���,QFUHDVLQJ�FRQVXPSWLRQ�RI�DOFRKROLF�EHYHUDJHV�DQG�WREDFFR�SURGXFWV�
������������������������������������������������
��� 6RFLDO� DQG� (FRQRPLF� 6LWXDWLRQ� RI� WKH� 3RWHQWLDO� $V\OXP� 6HHNHUV� IURP� WKH� 6ORYDN� 5HSXEOLF� �5HVHDUFK� UHSRUW��,QWHUQDWLRQDO�2UJDQL]DWLRQ�IRU�0LJUDWLRQ��%UDWLVODYD������
���,QWHUYLHZ�ZLWK�'HQD�5LQJROG��:RUOG�%DQN��2FWREHU�������
���%DVHG�RQ�&RQFHSWLRQDO�3ODQV�RI�WKH�*RYHUQPHQW�V�&RQFHSWLRQDO�3ODQV�5HJDUGLQJ�6ROYLQJ�3UREOHPV�RI�WKH�5RPD�������DQG�WKH�+HDOWK�1HHGV�RI�5RPD�3RSXODWLRQ�LQ�WKH�&]HFK�DQG�6ORYDN�5HSXEOLFV��/LWHUDWXUH�UHYLHZ���)LQDO�UHSRUW�:RUOG�%DQN��-DQXDU\������
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&RPPRQ� GLVFULPLQDWRU\� SUDFWLFH� DJDLQVW� 5RPD� LV� WKH� H[LVWHQFH� RI� VHSDUDWH� URRPV� IRU5RPD�DQG�QRQ�5RPD� LQ�KRVSLWDOV� LQ� VRPH�(DVWHUQ�6ORYDNLD�GLVWULFWV� �H�J��PDWHUQLW\�KRVSLWDO� LQ.URPSDFK\���7KHUH�KDYH�EHHQ�GLIIHUHQW�DOOHJDWLRQV�UHSRUWHG�GXULQJ�ODVW�WKUHH�\HDUV�WKDW�LQ�VRPHPDWHUQLW\�KRVSLWDOV��H�J��3UHãRY��VWHULOL]DWLRQ�RI�5RPD�PRWKHUV�KDV�EHHQ�RFFXUULQJ�ZLWKRXW�WKHLUNQRZOHGJH� DQG� SHUPLVVLRQ�� +RZHYHU�� LW� LV� QRW� SRVVLEOH� WR� SURYH� WKHVH� DOOHJDWLRQV� DW� WKHPRPHQW���
�F��+RXVLQJ�
�7KH�TXHVWLRQ� RI� DGHTXDWH� KRXVLQJ� LV� RQH� RI� WKH�PRVW� VHULRXV� SUREOHPV� RI� WKH�5RPD� LQ6ORYDNLD��7KH�PDMRULW\�RI�XUEDQ�DQG�UXUDO�5RPD�UHVLGH� LQ� LQDGHTXDWH�DQG�VXEVWDQGDUG�KRXVLQJ�,QDGHTXDWH�KRXVLQJ�FRQGLWLRQV�IRU�WKH�5RPD�LQ�6ORYDNLD�DUH�WKH�UHVXOW�RI�WKH�SRRU�VRFLDO�VLWXDWLRQDQG�WKH�LQVROYHQF\�RI�WKH�5RPD��DV�ZHOO�DV�WKH�LQGLIIHUHQFH�RI�VRPH�5RPD�IDPLOLHV�WR�VROYH�WKHLUKRXVLQJ�SUREOHPV����$OVR�FRQWULEXWLQJ�WR�WKH�SUREOHP�LV�DQ�LQFRQVLVWHQW�DGPLQLVWUDWLYH�DSSURDFKWR�WKH�DOORWPHQW�RI�DSDUWPHQWV�DQG�WKH�GHVWUXFWLRQ�RI�DSDUWPHQWV�DQG�GHOD\HG�SD\PHQWV�IRU�UHQWDQG�XWLOLWLHV�E\�VRPH�5RPD��7KH�ELJJHVW�SUREOHPV�DUH� IRXQG� LQ�XQGHYHORSHG�5RPD�VHWWOHPHQWVZLWK�PDNHVKLIW�GZHOOLQJV��ZKLFK�ODFN�HOHFWULFLW\�DQG�UXQQLQJ�ZDWHU��$OO�RI� WKHVH�VHWWOHPHQWV�DUHVHJUHJDWHG�IURP�WKH�PDMRULW\�SRSXODWLRQ�UHVLGHQFHV��DOWKRXJK�WKH�VFDOH�RI�VHJUHJDWLRQ�GLIIHUV����
7KH� RIILFLDO� VWDWLVWLFDO� UHVHDUFK� FRQGXFWHG� LQ� ����� IRXQG� RXW� WKDW� D� WRWDO� QXPEHU� RIUHJLVWHUHG�5RPD�VHWWOHPHQWV�DPRXQWHG�WR������XS�E\�����IURP�����5RPD�VHWWOHPHQWV�UHJLVWHUHGLQ�������7KH�QXPEHU�RI�5RPD�VHWWOHPHQWV�ZLWKRXW�D�VWDEOH�VRXUFH�RI�GULQNDEOH�ZDWHU�HTXDOV����LQ������ XS� E\� ��� FRPSDUHG� WR� ������ )XUWKHUPRUH�� PRVW� VHWWOHPHQWV� HQFRXQWHU� WKH� SUREOHP� RILQDGHTXDWH�LQIUDVWUXFWXUH���GULQNDEOH�ZDWHU�RI�SRRU�TXDOLW\��SRRU�URDGV��DEVHQFH�RI�SXEOLF�OLJKWLQJ�VHZHUDJH�� JDV�PDLQV�� VDQLWDU\� LQVWDOODWLRQV�� LQDGHTXDWH�KRXVLQJ� FRQGLWLRQV�� DEVHQFH� RI� VKRSV�� DSRVW� RIILFH�� D� VFKRRO�� HWF�� 7KH� QXPEHU� RI�5RPD� VHWWOHPHQWV�ZLWKRXW� GHYHORSHG� SXEOLF� OLJKWLQJJUHZ�IURP���� LQ������ WR�����E\�������7KH�QXPEHU�RI�5RPD�VHWWOHPHQWV�ZLWKRXW�D�SDYHG�URDGJUHZ�IURP���WR����RYHU�WKH�VDPH�SHULRG���
7KH�QXPEHU�RI�GZHOOLQJV�VLWXDWHG�LQ�5RPD�VHWWOHPHQWV�LQFUHDVHG�E\��������EHWZHHQ�����DQG�������ZKLOH� LQ������ WKHUH�ZHUH�������GZHOOLQJV� VLWXDWHG� LQ�5RPD�VHWWOHPHQWV�� LQ������ WKHQXPEHU� RI� UHJLVWHUHG� GZHOOLQJV� UHDFKHG� �������� 7KH� QXPEHU� RI� IDPLOLHV� LQKDELWLQJ� 5RPDVHWWOHPHQWV�LQFUHDVHG�E\��������EHWZHHQ������DQG�������ZKLOH�LQ������WKHUH�ZHUH�������IDPLOLHVUHJLVWHUHG�WR�OLYH�LQ�5RPD�VHWWOHPHQWV��QLQH�\HDUV�ODWHU�WKDW�QXPEHU�UHDFKHG���������2XW�RI�WKRVHIDPLOLHV�� WKH� QXPEHU� RI� IDPLOLHV� OLYLQJ� LQ� VKDFNV� LQFUHDVHG� E\� ������� L�H�� IURP� ������ IDPLOLHVUHJLVWHUHG� LQ� ����� WR� ������ LQ� ������ 2YHUDOO�� WKH� QXPEHU� RI� 5RPD� VHWWOHPHQWV¶� LQKDELWDQWVLQFUHDVHG� E\� ��������� ZKLOH� LQ� ������ WKH� QXPEHU� RI� LQKDELWDQWV� OLYLQJ� LQ� 5RPD� VHWWOHPHQWVHTXDOHG� �������� E\� ����� LW� URVH� WR� �������� UHJLVWHUHG� LQKDELWDQWV����� 7KHUH� DUH� QR� GDWD� RQSURSRUWLRQ�RI�5RPD�ZKR�OLYH�LQ��LOOHJDO��GZHOOLQJV����

������������������������������������������������
���0DQ\�5RPD�DFWLYLVWV�PHQWLRQ� WKLV�SUREOHP�ZLWKRXW�DQ\�SURRIV�� LQFUHDVLQJO\� WKHUH�DUH� UHSRUWV�DOVR� IURP�(DVWHUQ6ORYDN�KRVSLWDOV�DERXW�WKHVH�SUDFWLFHV�
��� 6RFLDO� DQG� (FRQRPLF� 6LWXDWLRQ� RI� WKH� 3RWHQWLDO� $V\OXP� 6HHNHUV� IURP� WKH� 6ORYDN� 5HSXEOLF� �5HVHDUFK� UHSRUW��,QWHUQDWLRQDO�2UJDQL]DWLRQ�IRU�0LJUDWLRQ��%UDWLVODYD������
���&RQFHSWLRQDO�3ODQV�RI�WKH�*RYHUQPHQW�V�&RQFHSWLRQDO�3ODQV�5HJDUGLQJ�6ROYLQJ�3UREOHPV�RI�WKH�5RPD�������
���� 6SUiYD� R�VRFLiOQHM� VLWXiFLL� RE\YDWH VWYD� 6ORYHQVNHM� UHSXEOLN\� Y�URNX� ����� �$� 5HSRUW� RQ� D� 6RFLDO� 6LWXDWLRQ� RI6ORYDNLD¶V�3RSXODWLRQ�LQ�����@��03695�65�>0LQLVWU\�RI�/DERU��6RFLDO�$IIDLUV��DQG�)DPLO\���%UDWLVODYD������
����,QWHUYLHZ�ZLWK�$UQH�%��0DQQ��HWKQRORJLVW�IURP�WKH�6ORYDN�$FDGHP\�RI�6FLHQFH��2FWREHU�������



��

$V�D�UHVXOW�RI� WKH�WUDQVIRUPDWLRQ�SURFHVVHV�D�FRQVLGHUDEOH�QXPEHU�RI�5RPD�DUH� UHFHQWO\UHWXUQLQJ� WR� WKHLU� RULJLQDO� UHJLRQV�� VHWWOHPHQWV�� DQG�GZHOOLQJV��7KLV� UHJUHVV� LQ� WKHLU� VWDQGDUG� RIOLYLQJ� KDV� RQH� SRVLWLYH� IHDWXUH� �� GXH� WR� WKH� VWURQJ� WUDGLWLRQDO� FRQQHFWLRQV� ZLWK� WKH� IDPLO\� WKHQXPEHUV�RI�KRPHOHVV�5RPD� LV�YHU\� VPDOO��$OWKRXJK� WKLV� VWDWHPHQW� LV�YHU\�SUREOHPDWLF� VLQFH� LWZRXOG� EH� QHFHVVDU\� WR� GHILQH� WKH� KRPHOHVVQHVV��$OWKRXJK� QRW� WHFKQLFDOO\� KRPHOHVV�� JLYHQ� WKHODUJH�QXPEHU�RI�SHRSOH�OLYLQJ�LQ�RQH�GZHOOLQJ��D�ODUJH�SRUWLRQ�RI�WKH�5RPD�SRSXODWLRQ�LV��XQGHU�KRXVHG�����
,Q�WKLV�FRQWH[W��LW�LV�QHFHVVDU\�WR�SRLQW�RXW�WKDW�KRXVLQJ�GHYHORSPHQW�LQ�6ORYDNLD�KDV�EHHQJHQHUDOO\� LQVXIILFLHQW� VLQFH� ������ 'HVSLWH� YDULRXV� IRUPV� RI� KRXVLQJ� VDYLQJV� DQG� OLPLWHG� VWDWHKRXVLQJ� ORDQV� WKHUH� LV� QR� VROLG� V\VWHP� WKDW�ZRXOG� HQDEOH� D� FLWL]HQ�ZLWK� DQ� DYHUDJH� LQFRPH� WRREWDLQ�D�IODW�ZLWKLQ�D�UHDVRQDEOH�SHULRG�RI�WLPH�����7KH�PRVW�SUHVVLQJ�WDVN�LV�WR�VXSSRUW�LQGLYLGXDO5RPD¶� HQGHDYRU� WR� VROYH� WKHLU� KRXVLQJ� VLWXDWLRQ� WKHPVHOYHV� WKURXJK� DXWKRUL]LQJ� UHJXODWHGFRQVWUXFWLRQ�RI�GZHOOLQJV�WKDW�ZRXOG�FRPSO\�ZLWK�DW�OHDVW�EDVLF�EXLOGLQJ�VWDQGDUGV��+RZHYHU��WKLVUHTXLUHV�VROYLQJ� WKH� LVVXHV�RI� ILQGLQJ�VXLWDEOH�EXLOGLQJ�SORWV��SURYLGLQJ�HQJLQHHULQJ�VXSHUYLVLRQDQG� DGRSWLQJ� UHODWHG� OHJLVODWLRQ�� ,W� LV� DEVROXWHO\� QHFHVVDU\�� WKRXJK�� WKDW� 5RPD� EH� QRW� IRUFLEO\FRQFHQWUDWHG�LQ�LVRODWHG�XUEDQ�DUHDV����
�G��*RRGV��6HUYLFHV,Q�SULQFLSOH� WKHUH�DUH�QR�UHVWULFWLRQV� LQ�DFFHVV�RI�5RPD� WR�FRPPHUFLDO� HQWHUSULVHV��EDUV�UHVWDXUDQWV��PRYLH�WKHDWHUV��VSRUWV�VWDGLXPV��GLVFRV��DQG�RWKHU�SXEOLF�DFFRPPRGDWLRQ��+RZHYHU�LQ�UHDOLW\�5RPD�GR�IDFH�PDQ\�UHVWULFWLRQV�LQ�DFFHVV�ERWK�WR�SXEOLF�DQG�SULYDWH�VHUYLFHV��HVSHFLDOO\LQ�(DVWHUQ�6ORYDNLD��)RU�LQVWDQFH�WKH�KRWHO�6ORYDQ�LQ�.RãLFH�LV�IRU�PDQ\�\HDUV�FKURQLFDOO\�NQRZQIRU�QRW�VHUYLQJ�5RPD��2QH�RI�WKH�SUREOHPV�LV�WKH�JUDGXDO�DFFHSWDQFH�RI�WKLV�IDFW�ERWK�E\�5RPDDQG� WKH� PDMRULW\� SRSXODWLRQ�� 7KH� VWDWH� DXWKRULWLHV� DUH� QRW� DFWLYH� HLWKHU� LQ� SURVHFXWLQJ� WKHVHWUHVSDVVHUV�RU�LQ�DWWHPSWLQJ�WR�FKDQJH�WKH�FXUUHQW�OHJLVODWLRQ�WR�EH�DEOH�RSHUDWH�PRUH�HIIHFWLYHO\�
�H��&XOWXUH5RPD� KDYH� VDWLVIDFWRU\� DFFHVV� WR� SDUWLFLSDWLRQ� LQ� FXOWXUDO� DFWLYLWLHV�� ,Q� IDFW� WKLV� LVSUREDEO\� WKH� OHDVW� SUREOHPDWLF� UHDOP�RI�5RPD�SDUWLFLSDWLRQ�ZLWK� YHU\� OLPLWHG� QXPEHU� RI� FDVHVGLVSOD\LQJ�VRPH�IHDWXUHV�RI�GLVFULPLQDWLRQ�����7KLV� LV�GXH�WR�KXQGUHGV�RI�VPDOO�ZHOO�HVWDEOLVKHG5RPD�DUW�JURXSV�DQG�WKH�LQWHUHVW�RI�5RPD�WR�EH�LQYROYHG�LQ�FXOWXUDO�DFWLYLWLHV��$�YHU\�LPSRUWDQWIDFWRU� FRQWULEXWLQJ� WR� VDWLVIDFWRU\� DFFHVV� WR� SDUWLFLSDWLRQ� LQ� FXOWXUDO� DFWLYLWLHV� RI� 5RPD� DUH� WKHV\PSDWKLHV�RI�WKH�PDMRULW\�SRSXODWLRQ�WRZDUG�5RPD�FXOWXUH�
�I��3ROLWLFV

������������������������������������������������
���� 'LVFXVVLRQ�ZLWK� $OH[DQGHU�0XãLQND�� FRRUGLQDWRU� RI� WKH� �6YLQLD� SURMHFW�� GXULQJ� WKH� VHPLQDU� RUJDQL]HG� E\� WKH0LODQ�âLPHþND�)RXQGDWLRQ�RQ�2FWREHU�����������
����9DJDþ�� ���%êYDQLH�D�E\WRYi�YêVWDYED��+RXVLQJ�DQG�WKH�KRXVLQJ�GHYHORSPHQW���,Q���0HVHåQLNRY��*����,YDQW\ã\Q�0�� �HGV��� 6ORYHQVNR� ����������� 6~KUQQi� 6SUiYD� R� VWDYH� VSRORþQRVWL�� �$�*OREDO� 5HSRUW� RQ� WKH� 6WDWH� RI� 6RFLHW\��,QVWLWXWH�IRU�3XEOLF�$IIDLUV��%UDWLVODYD������ ����
���� 6RFLDO� DQG� (FRQRPLF� 6LWXDWLRQ� RI� WKH� 3RWHQWLDO� $V\OXP� 6HHNHUV� IURP� WKH� 6ORYDN� 5HSXEOLF� �5HVHDUFK� UHSRUW��,QWHUQDWLRQDO�2UJDQL]DWLRQ�IRU�0LJUDWLRQ��%UDWLVODYD������

����,QWHUYLHZ�ZLWK�'DQLHOD�âLODQRYi��HGLWRU�LQ�FKLHI�RI�WKH�5RPDQR�1HYR� LO��2FWREHU�������



��

'XH� WR� WKH� FKDUDFWHU� RI� WKH� FRPPXQLVW� UHJLPH�� WKH� 5RPD� GLG� QRW� KDYH� D� FKDQFH� WRHVWDEOLVK� WKHLU� RZQ� SROLWLFDO� UHSUHVHQWDWLRQ� XQWLO� ������1RYHPEHU� ����� EURXJKW� D� WUXO\� UDGLFDOFKDQJH� LQ� WKLV� UHVSHFW�� 7KH� 5RPD� &LYLF� ,QLWLDWLYH� �52,�� UHPDLQHG� WKH� PRVW� LPSRUWDQW� DQGLQIOXHQWLDO�5RPD�SROLWLFDO�HQWLW\�LQ�WKH�FRXQWU\�EHWZHHQ������DQG�������XQWLO�WKH�FUHDWLRQ�RI�WKH5RPD� ,QWHOOLJHQWVLD� IRU�&RH[LVWHQFH���5,6������$SDUW� IURP�WKH�52,�DQG�5,6��D�QXPEHU�RI�RWKHU5RPD�SROLWLFDO�SDUWLHV�NHSW�HPHUJLQJ��H[LVWLQJ��DQG�SHULVKLQJ��EXW�WKHLU�LQIOXHQFH�DOZD\V�ZDV�DQGVWLOO�UHPDLQV�LUUHOHYDQW��VLQFH�PRVW�RI�WKHP�IDLO�WR�JR�EH\RQG�D�UHJLRQDO�RU�HYHQ�ORFDO�LPSRUWDQFH�)XUWKHUPRUH��WKH\�GLG�QRW�FRRUGLQDWH�WKHLU�DFWLYLWLHV�IRU�D�ORQJ�WLPH�DIWHU�������)ROORZLQJ�5RPDSROLWLFDO� SDUWLHV� DQG� WKHLU� FKDLUPHQ� ZHUH� UHJLVWHUHG� DW� WKH� 0LQLVWU\� RI� ,QWHULRU� RI� WKH� 6ORYDN5HSXEOLF�DW�WKH�EHJLQQLQJ�RI�WKH�\HDU����������7KH�'HPRFUDWLF�$OOLDQFH�RI�5RPD�LQ�WKH�6ORYDN�5HSXEOLF��(YD�+RUYiWKRYi�����7KH�'HPRFUDWLF�0RYHPHQW�RI�5RPD�LQ�WKH�6ORYDN�5HSXEOLF��/DGLVODY�âD D�����7KH�3DUW\�IRU�5RPD¶�,QWHJUDWLRQ�LQ�6ORYDNLD��.RORPDQ�*XQiU�����7KH�3DUW\�IRU�3URWHFWLRQ�RI�5RPD¶�5LJKWV�LQ�6ORYDNLD��.DURO�ýRUED�����7KH�3DUW\�RI�/DERU�DQG�6HFXULW\��âWHIDQ�'DQNR�����7KH�3DUW\�RI�5RPD¶�'HPRFUDWLF�8QLW\��-iQ�ýRQND�����7KH�3DUW\�RI�5RPD�'HPRFUDWV�LQ�WKH�6ORYDN�5HSXEOLF��)UDQWLãHN�*XOiã�����7KH�3DUW\�RI�6ORYDNLD¶V�5RPD��5XGROI�ýRQND�����7KH�5RPD�&KULVWLDQ�'HPRFUDWLF�0RYHPHQW�LQ�WKH�6ORYDN�5HSXEOLF��9LNWRU�1DJ\������7KH�5RPD�&LYLF�,QLWLDWLYH��*HM]D�$GDP������7KH�5RPD�&RQJUHVV�RI�WKH�6ORYDN�5HSXEOLF��=ROWiQ�%HUNR������7KH�5RPD�(WKQLF�3DUW\��(PLO�âDUN|]L������7KH�5RPD�,QWHOOLJHQWVLD�IRU�&RH[LVWHQFH�LQ�WKH�6ORYDN�5HSXEOLF��/DGLVODY�)t]LN������7KH�6RFLDO�'HPRFUDWLF�3DUW\�RI�5RPD�LQ�6ORYDNLD��'H]LGHU�2OiK������7KH�8QLRQ�RI�5RPD�&LYLF�,QLWLDWLYH�LQ�WKH�6ORYDN�5HSXEOLF��0LNXOiã�+RUYiWK������5RPD�,QLWLDWLYH�RI�6ORYDNLD��$OH[DQGHU�3DWNROy������+XQJDULDQ�'HPRFUDWLF�0RYHPHQW�RI�5RPD�LQ�WKH�6ORYDN�5HSXEOLF��-R]HI�%DORJ������0RYHPHQW�RI�9ODFKLND�5RPD�RI�6ORYDNLD��-R]HI�.RQWL��
7KH� 5RPD� SROLWLFDO� VFHQH� H[SHULHQFHG� VHULRXV� FKDQJHV� DIWHU� WKH� ����� SDUOLDPHQWDU\HOHFWLRQV�� 6KRUWO\� DIWHU� WKH� HOHFWLRQV� LW� VHHPHG� WKDW� WKH� REMHFWLYH� RI� PHUJLQJ� 5RPD� SROLWLFDOSDUWLHV� LQWR� D� VLQJOH� 5RPD� FRDOLWLRQ� VWRRG� D� EHWWHU� FKDQFH� WKDQ� HYHU� EHIRUH�� +RZHYHU�� IXUWKHUGHYHORSPHQWV��DQG�HVSHFLDOO\�TXDUUHOV�IRU�SRVLWLRQV�ZLWKLQ�WKH�5,6��PDGH�LW�FOHDU�WKDW�WKH�5RPDSROLWLFDO�VFHQH�ZDV�QRW�TXLWH�UHDG\�IRU�D�³5RPD�FRDOLWLRQ³�\HW��,Q�2FWREHU���������5RPD�SROLWLFDOSDUWLHV�DQG����5RPD�1*2V�VLJQHG�D�WUHDW\�DERXW�WKH�SUH�HOHFWLRQ�FRRSHUDWLRQ�WKDW�LV�EDVHG�RQ�WKHVXSSRUW�IRU�WKH�ROGHVW�DQG�PRVW�FRQVROLGDWHG�5RPD�SROLWLFDO�SDUW\�LQ�6ORYDNLD���7KH�5RPD�&LYLF,QLWLDWLYH����
7KHUH� LV� QR� UHSUHVHQWDWLRQ� RI� 5RPD� DW� D� SDUOLDPHQWDU\� OHYHO� DW� WKH� PRPHQW�� 5RPDDSSHDUHG� DPRQJ� WKH� FDQGLGDWHV� RI� VHYHUDO� SROLWLFDO� SDUWLHV� LQ� ODVW� SDUOLDPHQWDU\� HOHFWLRQV�KRZHYHU� RQO\� WKH�0HþLDU
V� +='6� QRPLQDWHG� WZR� 5RPD� ZLWK� D� UHODWLYHO\� KLJK� UDQNLQJ� �� -iQ
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����9DãHþND��0���5RPD��,Q��0HVHåQLNRY��*����,YDQW\ã\Q��0���HGV���6ORYDNLD������������$�*OREDO�5HSRUW�RQ�WKH�6WDWHRI�6RFLHW\��,QVWLWXWH�IRU�3XEOLF�$IIDLUV��%UDWLVODYD������
���� 9DãHþND�� 0��� 5yPRYLD� �5RPD��� ,Q��� 0HVHåQLNRY�� *�� �� .ROOiU�� 0��� 6ORYHQVNR� ������ 6~KUQQi� VSUiYD� R� VWDYHVSRORþQRVWL���6ORYDNLD�������$�*OREDO�5HSRUW�RQ�WKH�6WDWH�RI�6RFLHW\���,QVWLWXWH�IRU�3XEOLF�$IIDLUV��%UDWLVODYD������
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.RPSXã� ZKR� UDQNHG� ��� DQG� -R]HI� 5DYDV]� ZKR� UDQNHG� ��� RQ� WKH� +='6� FDQGLGDWHV¶� OLVW�+RZHYHU��-iQ�.RPSXã�GLHG�LQ�DQ�DFFLGHQW�GXULQJ�WKH�RIILFLDO�HOHFWLRQ�FDPSDLJQ�DQG�-R]HI�5DYDV]GLG�QRW�EHFRPH�0HPEHU�RI�3DUOLDPHQW�DV�ZHOO�����$PRQJ�SROLWLFDO�SDUWLHV�WKDW�DUH�PRVW�VHQVLWLYHDERXW� WKH� ULJKWV� RI�5RPD� DQG�ZKR� SURPRWH�5RPD� LQWHUHVWV� EHORQJ� OHIW�ZLQJ� RULHQWHG� 3DUW\� RI'HPRFUDWLF� /HIW� �UHFHQWO\� ��� RI� D� SRSXODU� VXSSRUW�� DQG� D� OLEHUDO� RULHQWHG� 'HPRFUDWLF� 3DUW\�UHFHQWO\����RI�D�SRSXODU�VXSSRUW���0RUH�LPSRUWDQWO\��VRPH�RI�6ORYDN�SROLWLFDO�SDUWLHV�EXLOG�WKHLUSRSXODULW\�DOVR�RQ�FULWLFLVP�RI�5RPD�VW\OH�RI�OLIH��H�J��6ORYDN�1DWLRQDO�3DUW\��UHFHQWO\�ZLWK����RI�SRSXODULW\��DQG�RQ�SRSXOLVW�VXJJHVWLRQV�KRZ�WR��VROYH��WKH�5RPD�LVVXHV��H�J��60(5�ZLWK����RI�SRSXODULW\�DW�WKH�PRPHQW��
�J��&LWL]HQVKLS5RPD� KDYH� WKH� VDPH� DFFHVV� WR� FLWL]HQVKLS� DQG� WKH� DWWHQGDQW� ULJKWV� RI� FLWL]HQV� DV� RWKHUFLWL]HQV�QRW�RQO\� LQ�SULQFLSOH�EXW� DOVR� LQ� UHDOLW\��$IWHU� WKH� VSOLWWLQJ�RI�&]HFKRVORYDNLD� VRPH�RI5RPD� ZKR� UHWXUQHG� WR� WKHLU� KRPH� YLOODJHV� DQG� VHWWOHPHQWV� IURP� WKH� &]HFK� 5HSXEOLF� IRXQGWKHPVHOYHV� LQ� D� VWDWHOHVV� VLWXDWLRQ� �DIWHU� WKH� VSOLWWLQJ� RI� &]HFKRVORYDNLD� WKH\� IDLOHG� WR� REWDLQ6ORYDN� FLWL]HQVKLS� VLQFH� WKH\� KDG� QR� SHUPDQHQW� UHVLGHQFH� LQ�6ORYDNLD������0RVW� RI� WKHVH� FDVHVKDYH�EHHQ�VDWLVIDFWRU\�VROYHG�����,W�LV�YHU\�OLNHO\�WKDW�VRPH�RI�WKH�5RPD�OLYLQJ�LQ�VHWWOHPHQWV�VWLOOGR�QRW�KDYH�SHUPLVVLRQ� WR� VWD\�SHUPDQHQWO\� LQ�6ORYDNLD�� EXW� WKHUH� DUH�QR� UHSRUWV� DERXW� VXFK� DFDVHV�DW�WKH�PRPHQW�
�K��3ULYDWH�(PSOR\PHQW
�7KH� UDWH� RI� 5RPD� XQHPSOR\PHQW� LV� KLJK�� LQ� D� QXPEHU� RI� 5RPD� VHWWOHPHQWV� LW� UHDFKHV���������([DFW�VWDWLVWLFV�RI�5RPD�XQHPSOR\PHQW�GR�QRW�H[LVW�DQG�RQH�FDQ�RQO\�HVWLPDWH�LW�EDVHGRQ�WKH�VLWXDWLRQ�LQ�WKH�PRVW�SUREOHPDWLF�UHJLRQV�RI�6ORYDNLD��VSHFLILFDOO\�WKH�GLVWULFWV�ZLWK�KLJKQXPEHUV�RI�5RPD�SRSXODWLRQ��IRU�H[DPSOH�5LPDYVNi�6RERWD�RU�5Rå DYD������7KHVH�GLVWULFWV�KDYHWKH�KLJKHVW�UDWH�RI�XQHPSOR\PHQW�LQ�WKH�6ORYDN�5HSXEOLF��8QRIILFLDO�QXPEHUV�DERXW�XQHPSOR\HG5RPD� ZHUH� DYDLODEOH� XQWLO� WKH� VXPPHU� RI� ����� DQG� ZHUH� EDVHG� RQ� QRWHV� RI� JRYHUQPHQWHPSOR\PHQW�RIILFHV�WKDW�ZHUH�PDUNLQJ�D�OHWWHU�´5´�LQ�WKH�ILOHV�RI�WKH�5RPD�DSSOLFDQWV�ZKR�ZHUHUHTXHVWLQJ� HPSOR\PHQW� DVVLVWDQFH��6XFK�SURFHGXUHV�� KRZHYHU��ZHUH� QRW� VXSSRUWHG� E\� WKH� OHJDOV\VWHP� DQG� WKH\� IXUWKHU� KLQGHUHG� WKH� HIIRUW� RI� 5RPD� VHHNLQJ� HPSOR\PHQW�� 7KH� QHZ� 6ORYDNJRYHUQPHQW�FKDQJHG� WKLV�SROLF\� DQG� WKHUHIRUH� VLQFH������ WKHUH� DUH�QRW� HYHQ�XQRIILFLDO� GDWD�RQ
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����9DãHþND��0���5RPD�DQG�WKH������3DUOLDPHQWDU\�(OHFWLRQV��,Q��7KH������3DUOLDPHQWDU\�(OHFWLRQV�DQG�'HPRFUDWLF5HELUWK� LQ�6ORYDNLD�� HGV��%~WRUD��0�� ��%~WRURYi��=�� ��0HVHåQLNRY��*�� �� )LVKHU�� 6���%UDWLVODYD�� ,QVWLWXWH� IRU� 3XEOLF$IIDLUV�������
����8QGHU� WKH�/DZ�RQ�$FTXLVLWLRQ� DQG�/RVV�RI�&LWL]HQVKLS� �/DZ�1R������������ DGRSWHG� LQ�'HFHPEHU������ LQ� WKH&]HFK�5HSXEOLF��WKH�FLWL]HQVKLS�RI�VRPHRQH�ERUQ�EHIRUH���-DQXDU\������ZDV�GHWHUPLQHG�E\�WKHLU�SODFH�RI�ELUWK��ZKLOHFLWL]HQVKLS�RI�WKRVH�ERUQ�DIWHU�WKDW�GDWH�ZDV�GHWHUPLQHG�E\�UHIHUHQFH�WR�WKH�QDWLRQDOLW\�RI�WKHLU�SDUHQWV��7KH�EXUGHQ�RIWKLV�SURYLVLRQ�IHOO�GLVSURSRUWLRQDWHO\�DQG�KHDYLO\�XSRQ�5RPD�FRPPXQLWLHV��7HQV�RI�WKRXVDQGV�RI�&]HFK�5RPD�ZHUHPDGH�VWDWHOHVV��HLWKHU�GH�MXUH�RU�GH�IDFWR��E\�YLUWXH�RI�WKLV�ODZ��âLNORYi��-����0LNOXãiNRYi��0���&LWL]HQVKLS�RI�5RPDDIWHU� WKH� VSOLW� RI�&]HFKRVORYDNLD�� D� VRFLDO� SUREOHP� WR�EH� IDFHG�E\� RWKHU�PXOWLQDWLRQDO� VWDWHV�� (XURSHDQ� -RXUQDO� RI6RFLDO�:RUN��Q�����������
����$FFRUGLQJ�WR�LQIRUPDWLRQ�IURP�WKH�81+&5�2IILFH�LQ�%UDWLVODYD�WKHUH�DUH�QR�FDVHV�RI�SHUVRQV�LQ�VWDWHOHVV�VLWXDWLRQUHSRUWHG� LQ� 6ORYDNLD�� .OiUD� 2UJRYiQRYi�� GLUHFWRU� RI� WKH� ,QIR5RPD� )RXQGDWLRQ� EHOLHYHV�� WKDW� PRVW� RI� FDVHV� RIVWDWHOHVV�5RPD�SHUVRQV�RFFXUUHG�GXH�WR�WKH�DGPLQLVWUDWLYH�LQDELOLW\�RI�VRPH�5RPD��QRW�YDOLG�LGHQWLILFDWLRQ�FDUG��HWF��
����(VWLPDWHV�RI�H[SHUWV�RQ�PLQRULW\�LVVXHV�DQG�RQ�PD\RUV�RI�IROORZLQJ�YLOODJHV�ZLWK�VLJQLILFDQW�5RPD�YLOODJHV�5XG DQ\��0DUNXãRYFH��&KPLQLDQVNH�-DNXERYDQ\��DQG�6YLQLD�
����)DO DQ�� ����*DMGRã��3����3DãLDN��-���6RFLiOQD�PDUJLQDOLWD�~]HPt�6ORYHQVND��6RFLDO�0DUJLQDOLW\�RI�6ORYDNLD¶V7HUULWRULHV���%UDWLVODYD��6�3�$�&�(�������



��

5RPD� XQHPSOR\PHQW�����$OWKRXJK� SUHYLRXVO\� GHVFULEHG� SURFHGXUHV�ZHUH� QRW� VXSSRUWHG� E\� WKHODZ�� H[FHSW� RI� GLVFULPLQDWLRQ� RI� 5RPD� WKH\� EURXJKW� WKH� PRVW� FRPSUHKHQVLYH� �DOWKRXJK� QRWHQWLUHO\� UHOLDEOH�� LQIRUPDWLRQ�RQ� WKH� UHDO� VLWXDWLRQ�RI�5RPD�XQHPSOR\PHQW��$FFRUGLQJ� WR� WKHVHVWDWLVWLFV�IURP�WKH�1DWLRQDO�/DERU�2IILFH��5RPD�FRQVWLWXWHG�������RI�ORQJ�WHUP�XQHPSOR\HG�RYHU��� PRQWKV�� ������ RI� ORQJ�WHUP� XQHPSOR\HG� RYHU� ��� PRQWKV�� DQG� ������ RI� ORQJ�WHUPXQHPSOR\HG�RYHU����PRQWKV��$FFRUGLQJ�WR�WKH�HGXFDWLRQ�VWUXFWXUH�5RPD�FRQVWLWXWHG�������RI�DOOXQHPSOR\HG�ZLWKRXW�DQ\�HGXFDWLRQ��������RI�XQHPSOR\HG�ZLWK�SULPDU\�HGXFDWLRQ�������RI�DOOXQHPSOR\HG� ZLWK� WKH� VHFRQGDU\� WHFKQLFDO� HGXFDWLRQ�� DQG� RQO\� ����� RI� DOO� XQHPSOR\HG� ZLWKVHFRQGDU\�DG�XQLYHUVLW\�HGXFDWLRQ�
�
�7KH� PRVW� VHULRXV� SUREOHPV� XQGHUO\LQJ� 5RPD� XQHPSOR\PHQW� LQFOXGH� D� ORZ� OHYHO� RIWUDLQLQJ��D�ODFN�RI�MRE�RSSRUWXQLWLHV��PDLQO\�LQ�GLVWULFWV�ZLWK�KLJK�5RPD�SRSXODWLRQV���D�ODFN�RI�DJRRG�ZRUN�HWKLF�DQG�D�GLVLQWHUHVW�RI�HPSOR\HUV�WR�HPSOR\�5RPD�ZRUNHUV��$V�IDU�DV�\RXQJ�5RPDDUH� FRQFHUQHG�� WKHLU� XQHPSOR\PHQW� KDV� UHDFKHG� DOPRVW� D� FXOWXUDO�HWKQLF� GLPHQVLRQ�� 5RPDVHWWOHPHQWV�ZLWK�XQHPSOR\PHQW�EHWZHHQ����DQG�����SHUFHQW�IHOO�WKURXJK�WKH�ODERU�PDUNHW��ZHUHFDXJKW� LQ� D� VRFLDO� QHW� DQG� QRZ� FDQQRW� ILQG� WKHLU�ZD\� RXW��7KH� RYHUDOO� QXPEHU� RI� XQHPSOR\HG\RXQJ�6ORYDNV�EHWZHHQ����WR����HTXDOV���������PDNLQJ�XS�DOPRVW����SHUFHQW�RI�WKH�WRWDO�QXPEHURI�UHJLVWHUHG�MRE�DSSOLFDQWV��PRUH�WKDQ����SHUFHQW�RI�WKHP�KDYH�EHHQ�ORRNLQJ�IRU�D�MRE�IRU�PRUHWKDQ�WKUHH�\HDUV�����<RXQJ�SHRSOH�IURP�WKLV�FDWHJRU\�RI�WKH�5RPD�HWKQLF�PLQRULW\��ZKR�DOUHDG\KDYH�VHYHUDO�FKLOGUHQ� WR�SURYLGH� IRU�� DUH�XQDEOH� WR� FKDQJH� WKHLU� VRFLDO� VLWXDWLRQ�E\� WKHPVHOYHV�)URP�DPRQJ�VWUDWHJLHV�RI�LPSURYLQJ�WKHLU�RZQ�ILQDQFLDO�VLWXDWLRQ��5RPD�IDPLOLHV�PRVWO\�DSSOLHGWKH�VWUDWHJ\�RI�FXWWLQJ�GRZQ�H[SHQVHV��ERUURZLQJ�PRQH\��DQG�UHO\LQJ�RQ�KHOS�IURP�WKHLU�UHODWLYHV�3RRUHU� DQG� VRFLDOO\� GHSHQGHQW� IDPLOLHV��PRVWO\� OLYLQJ� LQ� VHWWOHPHQWV�� DSSOLHG� WKH�PRVW� RIWHQ� DVWUDWHJ\� WKDW� PDGH� WKHP� HYHQ� PRUH� GHSHQGHQW� RQ� RWKHUV�� QDPHO\� ERUURZLQJ� PRQH\� IURPXVXUHUV����
�
�5RPD� WKHPVHOYHV� UHSRUW� WKDW� WKH\� VXIIHU� E\� ZLGH�VSUHDG� GLVFULPLQDWLRQ� RQ� WKH� ODERUPDUNHW�� HVSHFLDOO\� RQ� WKH� SDUW� RI� SULYDWH� HPSOR\HUV� ZKR� UHIXVH� WR� HPSOR\� 5RPD� ZLWKRXWH[SODQDWLRQ�� RU� VWDWLQJ� WKH� LQDGDSWDELOLW\� RI� 5RPD� WR� WKH� XVXDO� ZRUNLQJ� UHJLPH� RU� WKHLU� EDGH[SHULHQFH�ZLWK�5RPD�DV�WKH�UHDVRQ�IRU�QRW�DFFHSWLQJ�5RPD�
�L��3XEOLF�(PSOR\PHQW7KHUH�DUH�QR�GDWD�RQ�WKH�UHSUHVHQWDWLRQ�RI�5RPD�DW�DOO�OHYHOV�RI�JRYHUQPHQW�DQG�WKH�FLYLOVHUYLFH��$V�IRU�WKH�PRPHQW�WKHUH�LV�QR�JRYHUQPHQWDO�SROLF\�LQ�SODFH�WR�SURPRWH�LQFUHDVHG�DFFHVVIRU�5RPD�LQWR�DOO�IRUPV�RI�SXEOLF�HPSOR\PHQW����
�M��&ULPLQDO�-XVWLFH

������������������������������������������������
����6ORYDN�1DWLRQDO�/DERU�2IILFH�'LUHFWRU�*HQHUDO� -DURVODY�âXPQê� WROG�ý7.� WKDW� WKH�PHDVXUHV�GLG�QRW� FRQVWLWXWHGLVFULPLQDWRU\�WUHDWPHQW�EXW�ZHUH�LPSOHPHQWHG�EHFDXVH�RI�WKH��FRPSOLFDWHG�VRFLDO�DGDSWDELOLW\��RI�WKH�JURXS��7KLVSUDFWLFH� DLGV� 6ORYDNLD�� DFFRUGLQJ� WR� âXPQê�� LQ� UHFHLYLQJ� (8� IXQGV� DLPHG� DW� KHOSLQJ� 5RPD� �ý7.�� 5DGLR� )UHH(XURSH��5DGLR�/LEHUW\��1RYHPEHU���������
���� 6RFLDO� DQG� (FRQRPLF� 6LWXDWLRQ� RI� WKH� 3RWHQWLDO� $V\OXP� 6HHNHUV� IURP� WKH� 6ORYDN� 5HSXEOLF� �5HVHDUFK� UHSRUW��,QWHUQDWLRQDO�2UJDQL]DWLRQ�IRU�0LJUDWLRQ��%UDWLVODYD������
����/HQF]RYi��0���3URFHV�WUDQVIRUPiFLH�RGKDOLO�]UDQLWH QRV �UyPVNHM�URGLQ\�>7UDQVIRUPDWLRQ�3URFHVV�5HYHDOLQJ�WKH
9XOQHUDELOLW\�RI�D�5RPDQ\�)DPLO\@��,Q��3UiFD�D�VRFLiOQD�SROLWLND��1R���������
����,QWHUYLHZ�ZLWK�.OiUD�2UJRYiQRYi��GLUHFWRU�RI�WKH�,QIR5RPD�)RXQGDWLRQ��2FWREHU�������



��

7KH� 6ORYDN� OHJDO� V\VWHP� GRHV� QRW� DOORZ� DQ\� GLVFULPLQDWRU\� WUHDWPHQW� RI� PHPEHUV� RIQDWLRQDO�PLQRULWLHV� LQ� WKH� FULPLQDO� MXVWLFH� V\VWHP�� +RZHYHU�� DFFRUGLQJ� WR� WKH� (XURSHDQ� 5RPD5LJKWV�&HQWHU�5RPD�LQ�6ORYDNLD�UHFHLYH�GLIIHUHQWLDO�WUHDWPHQW�ZKHQ�HQWHULQJ�WKH�FULPLQDO�MXVWLFHV\VWHP�LQ� WKH�FDSDFLW\�RI�GHIHQGDQWV�����7KHUH�DUH�QR�GDWD� DYDLODEOH��QR� UHVHDUFK�RU�PRQLWRULQJKDV� EHHQ� GRQH� E\� QHLWKHU� QRQ�JRYHUQPHQWDO� QRW� JRYHUQPHQWDO� RUJDQL]DWLRQ� RQ� WKH� LVVXH� RIGLVFULPLQDWRU\�WUHDWPHQW�RI�5RPD�LQ�WKH�6ORYDN�FULPLQDO�V\VWHP�
$FFRUGLQJ�WR�D�PHWKRGRORJLFDOO\�SUREOHPDWLF�VXUYH\�RUGHUHG�LQ�-XO\������E\�WKH�0LQLVWU\RI�-XVWLFH�WKHUH�DUH�DV�PDQ\�DV�����5RPD�SULVRQHUV�LQ�6ORYDN�SULVRQV��3ULVRQV�JXDUGV�FRQGXFWHGWKH� VXUYH\�� 0LQLVWHU� RI� -XVWLFH� -iQ� ýDUQRJXUVNê� H[SODLQHG� WKH� UHDVRQV� IRU� WKLV� VXUYH\� E\� WKHQHFHVVLW\� WR� NQRZ� QXPEHUV� LQ� RUGHU� WR� EH� DEOH� WR� DSSHDO� WR� 5RPD� LQ� WKH� SURFHVV� RI� UH�VRFLDOL]DWLRQ�����$FFRUGLQJ�WR�LQIRUPDWLRQ�IURP�DGYRFDWHV�DQG�GHIHQGHUV�5RPD�DQG�QRQ�5RPD�LQSUDFWLFH�HQMR\�WKH�VDPH�OLNHOLKRRG�RI�FRQYLFWLRQ�IRU�FULPHV�����,W�LV�QRW�SRVVLEOH�WR�MXGJH�ZKHWKHU5RPD� UHFHLYH� VLPLODU� WUHDWPHQW� E\� WKH� SROLFH� DV� QRQ�5RPD� VLQFH� WKHUH� DUH� QR� VXUYH\V� RUPRQLWRULQJ�DYDLODEOH�RQ�WKLV� LVVXHV��$FFRUGLQJ� WR�SDUWLFXODU�FDVHV�FHUWDLQ�GRXEWV�PLJKW�DULVH�RQWKH�LVVXH�DQG�LW�LV�YHU\�OLNHO\�WKDW�LQYHVWLJDWLYH�DXWKRULWLHV�DQG�SROLFH�GR�WUHDW�5RPD�GLIIHUHQWO\�5RPD�OHDGHUV�RIWHQ�FRPSODLQ�WKDW���5RPD�DUH�OLNHO\�WR�UHFHLYH�PRUH�VHYHUH�VHQWHQFHV�WKDQ�QRQ�5RPD���5RPD�DUH�NHSW�LQ�SUH�WULDO�GHWHQWLRQ�IRU�ORQJHU�SHULRGV�DQG�PRUH�IUHTXHQWO\�WKDQ�QRQ�5RPD��� 5RPD� UHFHLYH� KLJKHU� VHQWHQFHV� WKDQ� QRQ�5RPD� IRU� WKH� VDPH� FULPHV� FRPPLWWHG� DQG� DUH� QRWJLYHQ� VXVSHQGHG� VHQWHQFHV� LQ� VLWXDWLRQV� LQ� ZKLFK� QRQ�5RPD� DUH� JUDQWHG� VXFK�� $WWRUQH\V� DQGKXPDQ�ULJKWV�DFWLYLVWV�FRQILUPHG�QRQH�RI� WKHVH�DOOHJDWLRQV�����+RZHYHU��5RPD�YLFWLPV�RI�FULPHXVXDOO\�FRPSODLQ�WKDW�WKHLU�FULPH�FDVHV�ZHUH�UHMHFWHG�E\�LQYHVWLJDWLYH�ERGLHV�DQG�SURVHFXWRUV�DVQRW�KDYLQJ�D�UDFLVW�FRQWH[W�
���2IILFLDO�+DWH�6SHHFK
6RPH�6ORYDN�SXEOLF�RIILFLDOV�GR�PDNH�SXEOLF�DQWL�5RPD�VWDWHPHQWV�DQG�WKHUH�DUH�WHQV�RIH[DPSOHV�IURP�DOO�OHYHOV�RI�WKH�VWDWH�DGPLQLVWUDWLRQ�DQG�DW�WKH�SDUOLDPHQWDU\�OHYHO�RI�VXFK�ELDVHGVWDWHPHQWV�� 'XULQJ� WKH� WHUP� RI� SUHYLRXV� 3ULPH�0LQLVWHU� 0HþLDU� EHIRUH� ����� WKHVH� VWDWHPHQWVZHUH� QRW� IROORZHG� E\� VWULFW� UHDFWLRQV� IURP�PHPEHUV� RI� WKH� JRYHUQPHQW� �WRR� RIWHQ� WKH\� ZHUHDXWKRUV�RI�WKHP��PRVWO\�IURP�WKH�6ORYDN�1DWLRQDO�3DUW\���8VXDOO\�RQO\�UHSUHVHQWDWLYHV�RI�WKH�WKHQGHPRFUDWLF�RSSRVLWLRQ� DQG�FLYLF� DVVRFLDWLRQV� VWURQJO\� FULWLFL]HG� WKHVH� VWDWHPHQWV��7R�QDPH� MXVWVRPH�RI�VWDWHPHQWV�IURP�WKH�SHULRG�����������

������������������������������������������������
����5DFLDO�'LVFULPLQDWLRQ�DQG�9LROHQFH�DJDLQVW�5RPD�LQ�(XURSH��(XURSHDQ�5RPD�5LJKWV�&HQWHU��6WDWHPHQW�VXEPLWWHGWR�WKH�81�&RPPLWWHH�RI�5DFLDO�'LVFULPLQDWLRQ�DW�LWV����WK�6HVVLRQ�
���� 7KLV� VXUYH\� LQ� 6ORYDN� SULVRQV�ZDV� FRQVLGHUHG� DV� D� SUREOHPDWLF� E\�PRVW� RI�PLQRULW\� LVVXHV� H[SHUWV� DQG�5RPDUHSUHVHQWDWLYHV�EHFDXVH�RI�ODFN�RI�GLUHFWLYHV�ZKR�VKRXOG�EH�HYDOXDWHG�DV�D�PHPEHU�RI�D�5RPD�PLQRULW\��7KH�0LQLVWHURI�-XVWLFH�-iQ�ýDUQRJXUVNê�H[SODLQHG�WKH��PHWKRG��WR�PHGLD�E\�VWDWLQJ�WKDW�HPSOR\HHV�RI�WKH�0LQLVWU\�NQRZ�KRZ�WRUHFRJQL]H�5RPD�SHRSOH�
����,QWHUYLHZV�ZLWK�-iQ�+UXEDOD��SXEOLF�LQWHUHVW�ODZ�DWWRUQH\�DQG�0DUWLQ�*LHUWO��OHJDO�DGYLVHU�RI�WKH�&KDUWHU���)RXQGDWLRQ�
����%RWK�-iQ�+UXEDOD�DQG�0DUWLQ�*LHUWO�DJUHHG�WKDW�LI�VRPH�RI�WKHVH�GLVFULPLQDWRU\�WUHDWPHQWV�DUH�KDSSHQLQJ��LW�LV�GXHWR�WKH�IDFW�WKDW�UHFLGLYLVWV�DUH�RYHU�UHSUHVHQWHG�DPRQJ�5RPD�FRPPLWWLQJ�FULPHV��PRUH�VHYHUH�VHQWHQFHV���RU�GXH�WRWKH�FKDUDFWHU�RI�WKH�FULPH�FRPPLWWLQJ�RIWHQ�FROOHFWLYHO\�E\�5RPD��ORQJHU�VWD\�LQ�WKH�SUH�WULDO�GHWHQWLRQ�



��

2Q�0D\�������%DUWRORPHM�.XQF��D�SDUOLDPHQWDU\�GHSXW\�IURP�WKH�6ORYDN�1DWLRQDO�3DUW\�DVVHUWHG� WKDW� ZDUWLPH� GHSRUWDWLRQV� RI� -HZV� IURP� 6ORYDNLD� ZHUH� D� FRQVHTXHQFH� RI� WKHLQDSSURSULDWH�HQULFKPHQW�RI�WKH�-HZV��ZKLFK��LPSRYHULVKHG�WKH�6ORYDN�SHRSOH�����2Q�$XJXVW��������� WKH� WKHQ�6ORYDN�3UHPLHU�9ODGLPtU�0HþLDU� VXJJHVWHG�D�ZD\� WR� VROYHXQHPSOR\PHQW�LQ�WKH�UHJLRQ�RI�.RãLFH��+H�SURSRVHG�WR�HVWDEOLVK�DQ�RSHUDWLRQ�WKDW�ZRXOG�IXUQLVKWKH�XQHPSOR\HG��LQWHOOHFWXDOO\�PRGHVW�ZRUN���%\� WKLV�KH�PDGH�DQ� LQVXOW� WR� WKH�KLJK�SHUFHQW�RIXQHPSOR\HG�5RPD��DQG�DGGHG���6ORYDNV�SURGXFH�ILUVW�UDWH�YDOXHV��5RPD�RQO\�WKHPVHOYHV�������2Q�0DUFK���������LQ�KLV�VDG�FHOHEUDWLRQ�DSSHDUDQFH�DW�WKH�PHHWLQJ�RI�+='6�DQG�616�LQ.\VXFNp�1RYp�0HVWR��-iQ�6ORWD��PD\RU�RI�äLOLQD��SUHVLGHQW�RI�616��PHPEHU�RI�3DUOLDPHQW�DQG3UHVLGHQW�RI�WKH�3DUOLDPHQWDU\�&RPPLWWHH�IRU�&RQWURO�RI�WKH�6HFUHW�6HUYLFH��DQG�LQ�DGGLWLRQ�LQ�DWLSV\�FRQGLWLRQ��DQQRXQFHG���,Q�QR�FDVH�VKDOO�ZH�DJUHH� WKDW� WKHUH� LV�KHUH�D�5RPDQ\�QDWLRQDOLW\�7KDW� LV� DEVROXWHO\� UXEELVK��7KH\� DUH�*\SVLHV��ZKR� VWHDO�� SOXQGHU�� DQG� ORRW��� ,Q� UHDFWLRQ� WR� KLVUHPDUNV�� YDULRXV� VRFLDO� DQG� SROLWLFDO� RUJDQL]DWLRQV� SDVVHG� RQ� WR� -iQ� 6ORWD� DQ� LQLWLDWLYH� IRU� WKH*HQHUDO� 3XEOLF� 3URVHFXWRU� RI� WKH� 6ORYDN� 5HSXEOLF� IRU� VXVSLFLRQ� WR� FRPPLW� FULPLQDO� DFWV�GHIDPLQJ�QDWLRQDOLWLHV��UDFHV��DQG�LQFLWLQJ�WRZDUG�QDWLRQDOLVWLF�DQG�UDFLVW�KDWUHG��YLROHQFH��DJDLQVWJURXSV� RI� FLWL]HQV�� RU� LQGLYLGXDOV� DQG� VSUHDGLQJ� DODUPLQJ�PHVVDJHV�� ,Q� D� VREHU� FRQGLWLRQ�� -iQ6ORWD�UHDFWHG�WR�KLV�SHUIRUPDQFH�LQ�.\VXFNp�1RYp�0HVWR�ZLWK�WKH�ZRUGV���,W�LV�SRVVLEOH�WKDW�WKH\ZHUH�VRPHZKDW�KDUG�ZRUGV��,W�LV�P\�LQQHU�FRQYLFWLRQ�����
$IWHU�WKH�3DUOLDPHQWDU\�HOHFWLRQV�RI������WKH�VLWXDWLRQ�DQG�WKH�DWPRVSKHUH�LQ�WKH�FRXQWU\FKDQJHG� �� WKH� UHFHQW� JRYHUQPHQWDO� FRDOLWLRQ� WRRN� WKH� LVVXHV� RI� GLVFULPLQDWLRQ� DQG� UDFLDOO\PRWLYDWHG�KDWH� VSHHFK� VHULRXVO\�� 6ORYDNLD� MRLQHG� WKH� JURXS�RI� FRXQWULHV� WKDW� GR� QRW� KHVLWDWH� WRWXUQ�RYHU�IRU�SURVHFXWLRQ�HYHQ�WRS�UHSUHVHQWDWLYHV�RI�SROLWLFDO�SDUWLHV��,W�ZDV�YHU\�YLVLEOH�IURP�WKHFDVH�RI�D�PHPEHU�RI�WKH�IDU�ULJKW�6ORYDN�1DWLRQDO�3DUW\��9t D]RVODY�0yULF��ZKR�PD\�EH�FKDUJHGQRZ�IRU�VWDWHPHQWV�KH�PDGH�FRQFHUQLQJ�5RPD�DW�D�SDUW\�FRQIHUHQFH�LQ�$XJXVW��+H�FDOOHG�5RPD�LGLRWV��DQG��PHQWDO�UHWDUGV��DQG�UHFRPPHQGHG�VRPH�RI�WKHP�EH�SXW�RQ�UHVHUYDWLRQV���,I�ZH�GRQ
WGR�LW�QRZ�WKH\�ZLOO�GR�LW�WR�XV�LQ�VRPH����\HDUV���KH�DGGHG�����7KH�IRUPHU�OHDGHU�RI�0yULF�V��616SDUW\�� -iQ�6ORWD�� DGGHG� WKDW� 6ORYDNV�ZHUH� �VWXSLG�� LI� WKH\� IDLOHG� WR� VHH� WKDW�0yULF�PDGH� VRPHYDOLG� SRLQWV� DERXW� WKH� 5RPD� SUREOHP�� 5RPD� UHSUHVHQWDWLYHV�� DV� ZHOO� DV� VHYHUDO� KXPDQ� ULJKWVDFWLYLVWV� EURXJKW� FKDUJHV� DJDLQVW� 0yULF�� 0yULF� ZDV� VWULSSHG� RI� WKH� LPPXQLW\� IURP� WKHSURVHFXWLRQ�KH�HQMR\HG�DV�D�PHPEHU�RI�SDUOLDPHQW�LQ�6HSWHPEHU������DQG�WKH�LQYHVWLJDWLRQ�KDVEHHQ� LQ� SODFH� VLQFH� WKDQ�� ,QGHSHQGHQW� ODZ\HU� -iQ�+UXEDOD� VDLG� WKDW� DV� D� SXEOLF� ILJXUH��0yULFVKRXOG�EH�SXQLVKHG�PRUH�VHYHUHO\�WKDQ�D�QRUPDO�FLWL]HQ��7KH�3DUOLDPHQWDU\�GLVFXVVLRQ�DERXW�WKH9t D]RVODY�0yULF�VWDWHPHQWV�VKRZHG�YHU\�FOHDUO\�WKH�OHYHO�RI�SUHMXGLFHV�DQG�KDWUHG�DFFXPXODWHGDJDLQVW� 5RPD�� 6RPH� RI� PHPEHUV� RI� 3DUOLDPHQW� UHSUHVHQWLQJ� WKH� FXUUHQW� 6ORYDN� RSSRVLWLRQSROLWLFDO�SDUWLHV��WKH�6ORYDN�1DWLRQDO�3DUW\�DQG�WKH�0RYHPHQW�IRU�'HPRFUDWLF�6ORYDNLD��VXUSULVHGHYHU\RQH�E\�PDNLQJ�IDU�PRUH�UDFLVW�VWDWHPHQWV�WKDQ�WKH�RQHV�WKH\�ZHUH�GLVFXVVLQJ��$�0HPEHU�RI3DUOLDPHQW� IURP�WKH�0RYHPHQW� IRU�'HPRFUDWLF�6ORYDNLD��0LFKDO�'UREQê��VWDWHG� WKDW� WKH�5RPDTXHVWLRQ�ZDV� VROYHG� YHU\�ZHOO� GXULQJ� WKH�ZDUWLPH� IDVFLVW� 6ORYDN� VWDWH�� 'UREQê� VKRFNHG� RWKHUPHPEHUV� RI� 3DUOLDPHQW� E\� KLV� XQGHUVWDQGLQJ� RI� WKH� VLWXDWLRQ� �� KH� EHOLHYHV� WKDW� 5RPD� DUHHPRWLRQDOO\�RQ� WKH� OHYHO� RI� DQLPDOV�� WKH\� DUH� LPPRUDO�� WKH\� OLYH� OLNH� SDJDQV�� DQG� WKH\� DUH� QRW
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DQG� (8� UHSUHVHQWDWLYHV� KDYH� EHHQ� FRQFHUQHG� LQ� VHYHUDO� VWDWHPHQWV� DERXW� WKH� SUHYDOHQFH� RIUDFLDOO\�PRWLYDWHG�YLROHQFH�DJDLQVW�5RPD��(8�UHSUHVHQWDWLYHV�GR�QRW�OLQN�WKH�SURWHFWLRQ�RI�5RPDULJKWV�WR�(8�HQODUJHPHQW�SURFHVV�SXEOLFO\��EXW�WKH\�GR�SXW�SUHVVXUH�RQ�WKH�6ORYDN�JRYHUQPHQW�WRLQFUHDVH�HIIRUWV�WR�LPSURYH�WKH�5RPD�VLWXDWLRQ�VLJQLILFDQWO\�DV�VRRQ�DV�SRVVLEOH����
$OWKRXJK� WKH� 6ORYDN� 5HSXEOLF� LV� QRW� D� PHPEHU� RI� WKH� (XURSHDQ� 8QLRQ� �(8��� DV� DQDVVRFLDWHG�FRXQWU\�DVSLULQJ�WR�MRLQ�WKH�(8�LW�KDV�WR�PRQLWRU�GHYHORSPHQWV�ZLWKLQ�WKH�(8�LQ�WKHILHOG�RI�KXPDQ�ULJKWV�YHU\�FORVHO\��6LQFH�HDUO\�LQ�LWV�H[LVWHQFH�� WKH�(8�KDV�DFFHSWHG�WKH�OHDG�LQWKLV�ILHOG�IURP�WKH�&RXQFLO�RI�(XURSH��6LJQLILFDQW� LPSRUWDQFH� LV� LQ� WKLV� UHVSHFW�DWWULEXWHG� WR� WKH(XURSHDQ� 6RFLDO� &KDUWHU�� 7KH� $PVWHUGDP� $JUHHPHQW� LQ� LWV� SUHDPEOH� JDYH� SULRULW\� WR� VRFLDOULJKWV��DV�LW�FRQVLGHUHG�WKHP�WR�EH�IXQGDPHQWDO�KXPDQ�ULJKWV��7KURXJKRXW�WKH�HQWLUH�GHYHORSPHQWRI� LWV� QRWLRQ� RI� IXQGDPHQWDO� ULJKWV�� WKH� (8� KDV� WUDGLWLRQDOO\� HPSKDVL]HG� WKH� SURKLELWLRQ� RIGLVFULPLQDWLRQ�DQG�WKH�FRQVHTXHQW�ULJKW�WR�HTXDO�WUHDWPHQW��IRU�LQVWDQFH�LQ�DFFHVV�WR�HPSOR\PHQW�SURIHVVLRQDO�DGYDQFHPHQW�RU�VRFLDO�SURWHFWLRQ����
7KH� (8� LV� IXQGLQJ� GLIIHUHQW� SURMHFWV� FRQFHUQLQJ� 5RPD� LQ� 6ORYDNLD� UXQ� ERWK� E\JRYHUQPHQWDO�DQG�QRQ�JRYHUQPHQWDO�RUJDQL]DWLRQV�DQG�WKH�(8�V�EXGJHW�IRU�VXFK�SURMHFW�UHFHQWO\VLJQLILFDQWO\�LQFUHDVHG�����)RU�WKH�\HDU������WKUHH�PLOOLRQ�(852�KDYH�EHHQ�DOORFDWHG�E\�WKH�(&IRU� 5RPD� SURMHFWV�� *RYHUQPHQWDO� SURJUDPV� DUH� IRFXVHG� PRVWO\� RQ� KXPDQ� ULJKWV�� PHGLD�� DQGWUDLQLQJ�DJDLQVW� UDFLVP��3URJUDPV�RI� WKH�QRQ�JRYHUQPHQWDO� RUJDQL]DWLRQV� DUH� IRFXVHG�SULPDULO\RQ�HGXFDWLRQDO�DQG�WUDLQLQJ�SURJUDPV�

(ODERUDWHG� E\�0LFKDO�9DãHþND� IRU� WKH�&HQWHU� IRU�3ROLF\� 6WXGLHV��(8�$FFHVVLRQ�0RQLWRULQJ
3URMHFW�RQ�0LQRULW\�5LJKWV�
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����%DWW�� -XG\��0HPRUDQGXP�RI� WKH�5RPD� LQ�&HQWUDO� DQG�(DVWHUQ�(XURSH�� ,PSOLFDWLRQV� IRU� WKH�(8��8QLYHUVLW\� RI%LUPLQJKDP������
����.XVê��0��� XGVNp�SUiYD��+XPDQ�5LJKWV��� ,Q��0HVHåQLNRY��*�� ��.ROOiU��0���6ORYHQVNR�������6~KUQQi�VSUiYD�RVWDYH�VSRORþQRVWL���6ORYDNLD�������$�*OREDO�5HSRUW�RQ�WKH�6WDWH�RI�6RFLHW\���,QVWLWXWH�IRU�3XEOLF�$IIDLUV��%UDWLVODYD�����
����(YHU\� \HDU�� HDFK� FDQGLGDWH� FRXQWU\� LV� JLYHQ� D� �QDWLRQDO� DOORFDWLRQ�� XQGHU� WKH� 3KDUH� SURJUDP�� ,Q� 6ORYDNLD�� WKH�����3KDUH�SURJUDP�FRQWULEXWHV���������(XUR�WR�D�MRLQW�SURMHFW�ZLWK�WKH�'XWFK�DQG�6ORYDN�JRYHUQPHQWV�WRWDOLQJ����PLOOLRQ�(XUR��ZKLFK�DLPV�DW� LPSURYLQJ� WKH�KRXVLQJ�VWDQGDUGV�� WKH� OHYHO�RI�HGXFDWLRQ�DQG�FXOWXUH�� DQG� WKH�ZRUNLQJRSSRUWXQLWLHV� RI� WKH� 5RPD� FRPPXQLWLHV� LQ� WKH� 6SLãVNi� 1RYi� 9HV� GLVWULFW�� 3KDUH� ����� DOORFDWHG� ���� PLOOLRQ� WR� DPLQRULW\� WROHUDQFH� SURJUDP� FR�ILQDQFHG�ZLWK� WKH� 6ORYDN�*RYHUQPHQW� DQG� WRWDOLQJ� ����PLOOLRQ� (XUR��$OO� WRJHWKHU�VLQFH������3KDUH�IXQGHG�SURJUDPV� HTXDOV� WR���� ��������(XUR� �(8� VXSSRUW� IRU�5RPD� FRPPXQLWLHV� LQ�&HQWUDO� DQG(DVWHUQ�(XURSH��(QODUJHPHQW�%ULHILQJV��
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